




ABOUT CPF

Corporate Profile

Message From the Chairman of the Board

Chief Executive Officer's report

Company Honor

Corporate Governance and Risk Control Report

Organization Chart

03

05

07

10

12

15

Financial Overview (Consolidated)

Analysis of the Financial Situation and Operation Results

Assets

Liabilities

Owners' equity

Operating Income

Operating Expenses

Capital Adequacy Ratio

19

19

20

21

22

22

23

24

Auditors’report 27

25

17

01

67

CONTENTS

AUDITORS' REPORT AND NOTES TO THE 
FINANCIAL STATEMENTS FOR THE YEAR 
ENDED DECEMBER 31, 2019

COMPANY INFORMATION

ANALYSIS OF THE FINANCIAL SITUATION 
AND OPERATION RESULTS IN 2019



ABOUT CPF





CORPORATE PROFILE

ABOUT CPF

Serving as CNPC's in-house bank, capital pool and 

treasury platform, CPF has played a significant role 

in fulfilling CNPC's needs of business and capital 

management and facilitating the development of 

China's oil industry over the past 24 years since 

its setup in December 1995, under the doctrine of 

"Service, Inspiration and Excellence". Working with 

CNPC and its member companies, CPF has maintained 

a healthy, standard and steady growth in the amount of 

settlement and the size of assets, revenue and profit, 

and showed outstanding regulatory compliance for 

many years in a row, making it one of China's leading 

financial organizations in terms of asset size, business 

portfolio and profitability.

As at the end of 2019, the Company had three 

shareholders and a registered capital of RMB 

8.331 billion. CPF runs its business through eleven 

departments, i.e. Finance, Business Operation, 

Credit, Securities, International Operation, Risk 

Management, Internal Audit, Information Technology, 

Human Resources (CPC Organization Department), 

Finance and Accounting Research Institute and the 

General Manager's Office (Party-Masses Relations). 

The Company has four branch companies in Chinese 

cities of Daqing, Shenyang, Jilin, and Xi'an and 18 

business handling offices where CNPC member 

companies are located. CPF has a widespread network 

offering a broad spectrum of financial products and 

services to over 400 member companies engaging 

in oil and gas exploration & development, refining & 

chemicals, pipeline transportation, marketing of oil/

gas/refined products, and petroleum engineering 

technology services. As part of its ongoing effort to "go 

global", CPF set up its first overseas branch CPF HK 

in March 2008 and opened branch offices in Dubai 

and Singapore with the approval of China Banking 

Regulatory Commission (the precedent of China 

Banking and Insurance Regulatory Commission or 

CBIRC) to provide cross-border financial services in 

support of CNPC's overseas operation.

CPF focuses on the following financial services in 
both RMB and foreign currencies:

Financial and financing consultation, credit assurance 

and related advisory and intermediary services to 

member companies; assisting member companies 

with collection and payment; approved insurance 

intermediary services; guarantee services to member 

companies; entrusted loans and investments between 

member companies; acceptance and discounting 

of bills for member companies; account transfer 

and settlement among member companies and the 

design of related settlement and clearing plans; 

taking deposits from member companies; lending and 

financial leasing to member companies; inter-financial 

institution funding; approved issuance of CPF bonds; 

underwriting corporate bonds of member companies; 

equity investments in financial institutions; investments 

in securities; and consumer lending, buyer's credit 

and financial leasing services for products offered by 

member companies.

As approved by PBOC, CBIRC and the State 

Administration of Foreign Exchange ("SAFE"), CPF is 

responsible for the central operation and management 

of CNPC's foreign-currency funds, i.e., collection, 

payment and management of foreign-currency funds 

for general domestic projects, central operation and 

management of cross-border foreign-currency funds, 

two-way cross-border RMB cash pooling, settlement 

and sale of foreign exchange, trading of derivatives, etc.

Jointly owned by China National Petroleum Corporation ("CNPC") and some of its member companies, China Petroleum 

Finance Company Limited ("CPF") is a non-banking financial institution dedicated to CNPC's financial strategies and treasury 

management needs. Permitted by the People's Bank of China ("PBOC"), CPF is registered with the State Administration for 

Industry and Commerce. The Company is represented at China's National Inter-bank Bond Markets and China Foreign 

Exchange Trading Center. Moreover, it is licensed by China Securities Regulatory Commission ("CSRC") as one of the first 

eligible bidders for IPO price inquiry.
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More than 400 member 
customers

24 years since the establishment 
of the company

400+ 24 
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Marking the 70th anniversary of the founding of the People's Republic of China, 

2019 has been a critical year for CPF to achieve the goals of the 13th Five-Year Plan. 

The year has witnessed escalating trade tensions between China and the United States, 

geopolitical risks, sluggish recovery across the globe and the slowdown of the Chinese 

economy. CPF has followed the general guidelines for steady and robust growth, with a focus 

on bolstering core oil and gas operations, quality improvement and market penetration. It has 

successfully achieved the business objectives for the year amid the complexities, posting 

RMB 600.1 billion in year-end total assets, RMB 17.71 billion in revenue, and RMB 9.95 

billion in profit. Meanwhile, CPF has helped member companies save RMB 3.97 billion and 

generated RMB 16.03 billion in working capital savings for CNPC.

I. CPF has targeted its efforts at the core oil 
and gas operations in line with the national 
development strategy

In March 2019, CPF was selected to be one of the 

first 15 CNPC subsidiaries under a demonstration 

project aiming at building a world-class company, 

marking a new opportunity for CPF's business 

growth.  Embracing th is  f resh star t ,  CPF as 

CNPC's platform for cash sweeping, settlement, 

monitoring and financial services has boosted its 

funding and supporting capabilities by focusing 

on the core oil and gas operations, customizing 

financial services, and promoting industry-finance 

coordination and inter-institutional cooperation. 

The company settled 42.91 million transactions 

throughout the year, amounting to RMB 66.9 trillion, 

and daily cash sweeping to RMB 266.5 billion. As 

the company's capital concentration expanded to 

record highs, CPF's full-year lending in RMB and 

foreign currencies to member companies totaled 

RMB 442.5 billion. Meanwhile, the company posted 

US$ 72.37 billion in foreign exchange transactions 

and raised RMB 4.2 trillion from low-cost sources 

of funding throughout the year in a bid to manage 

foreign exchange risks and meet funding needs. 

In particular, CPF as an industry leader has been 

strongly committed to supporting CNPC's efforts 

under the national development strategy. The full-

year lending to the projects along the Belt and Road 

routes and the Beijing-Tianjin-Hebei Metropolitan 

Region reached US$ 3.34 billion and RMB 188.5 

billion respectively. CPF also distributed "green 

loans" worth RMB 72.4 billion to support the green 

economy and provided more than RMB 20 billion 

to boost the domestic E&P activities in line with the 

State Council's guidelines. 

II. CPF has continued to unleash the growth 
potential through reform and innovation

CPF has revised its articles of association and 

decision-making process for important business 

activities, appointments, investments and financial 

management in a bid to further streamline the 

company's governance and internal  control 

architecture, highlighting a decisive role of the 

party committee. A risk management committee 

and an IT management committee have been 

introduced and the four professional committees 

are working with the top management to drive high-

MESSAGE FROM THE 
CHAIRMAN OF THE BOARD
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quality business growth in a pragmatic manner. The approval of new board members 

and senior executives has been completed to ensure the smooth functioning of the 

company's governing bodies. The company's top-level design has advanced along 

with the preparation of the 14th Five-Year Plan under way, which includes the human 

resources, information technology and international business plans. The company 

follows benchmarking best practices and learns from industry peers in building a 

leading financial company. CPF has launched three institutional reforms to address the 

key challenges for business growth by optimizing its organizational structure, improving 

the department-based performance review system and promoting a job rotation 

program among its employees and executives. 

III. CPF has stepped up risk mitigation and legal compliance measures

CPF has compiled a manual of compliance policy guides, streamlined business review 

procedures and revised 81 operation and management rules as well as a manual 

of internal controls, in a bid to provide a solid framework for risk mitigation and legal 

compliance. The company's credit and investment committees have been functioning 

effectively; a credit rating system is under construction; the anti-money laundering 

system and risk monitoring system have been successfully tested. As at the end of 

2019, the company's non-performing asset ratio stood at 0.00%, asset loss reserve 

adequacy ratio 1328.43%, liquidity ratio 45.75% and capital adequacy ratio 17.36%, 

with key risk indicators above the regulatory standards. With legal compliance at the 

heart of the company's activities, CPF endeavors to ensure compliance with applicable 

laws, regulations and regulatory policies. The Risk and Compliance Awareness Month 

campaign has been launched to promote a culture of legal compliance. Internal 

auditing programs targeting subsidiaries and operations have been implemented 

intensively and collaborative efforts of auditing, law, compliance and risk control 

functions heightened effectively, resulting in significantly enhanced risk mitigation and 

legal compliance capabilities in our day-to-day management.

These hard-won achievements wouldn't have been possible without the strong support 

of industry regulators, CNPC, CNPC Capital Co., Ltd. and member companies as 

well as the hard work of CPF employees. Facing up to our challenges, we have been 

working in solidarity to make headway on all fronts, reshape the landscape of business 

growth and keep our teams motivated. On behalf of the company's board of directors 

and management, I would like to take this opportunity to express my gratitude to our 

colleagues and friends for their great support and hard work!

Marking the 25th anniversary of CPF, the year 2020 will embrace the successful 

ending of the 13th Five-Year Plan and plan for the 14th Five-Year Period. The year will 

provide a fresh start for CPF to pursue operational excellence. In alignment with the 

goal of building a leading financial company, CPF will strive to make new progress in 

bolstering service capabilities, supporting core oil and gas operations, facilitating cost 

reduction and efficiency improvement in member companies, promoting opening-

up and cooperation, deepening reform and innovation, with a focus on robust growth 

and first-rate compliance. We will play a more active role in building CNPC into an 

integrated international energy conglomerate.

2019 ANNUAL REPORT
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I. CPF's operating results have met the targets as 
expected

CPF reported RMB 600.1 billion in total assets as of the 

end of December, including RMB 490.5 billion in self-

operated assets, up by RMB 30.6 billion or 6.7% year-

on-year, and RMB 109.7 billion in entrusted assets, 

down by RMB 24.9 billion or 18.5% from a year earlier. 

With a range of measures in place to reduce cost and 

boost efficiency, CPF's full-year revenue was RMB 17.71 

billion, down 1.2% year-on-year. The gross profit was 

RMB 9.95 billion, up 8.5% from a year earlier, marking 

102.6% of the annual target. The net profit is RMB 7.93 

billion, up 4.5%, marking 100.3% of the annual target. 

CPF continued to support ongoing efforts to reduce cost 

and boost efficiency and generated RMB 3.97 billion 

worth of savings in transaction fees and rates for member 

companies in 2019. In addition, the company made 

full use of overseas tax incentives to reduce various 

taxes and fees by RMB 750 million and saved RMB 

16.03 billion in working capital for CNPC through closed 

settlements. 

CPF has maintained its industry-leading performance 

in terms of assets size, revenue and profit for 17 years 

in a row, with key risk indicators above the regulatory 

standards. In 2019, the company received an A rating 

in a PBOC's survey and a CNPC's performance review. 

The company was also recognized by CNPC for its 

achievements in capital management, industry-finance 

coordination, and ideological and cultural work. In 

addition, CPF was named Financial Company of the Year, 

Best Service Financial Company, Excellent Competency 

Financial Company, Most Improved Company in 

Interbank Local Currency Market Transactions, Top 100 

Companies in Renminbi & Foreign Exchange Market 

and Top 100 Settlement Firms etc. by China Central 

Depository & Clearing Co., Ltd., National Association of 

Financial Market Institutional Investors, China Foreign 

Exchange Trading Center, China National Association of 

Finance Companies and other leading financial media. 

In early 2019, CPF was selected to be one of the first 

15 CNPC subsidiaries under a demonstration project 

aiming at building a world-class company. At the end of 

the year, the company was elected a chairman member 

of China National Association of Finance Companies, 

indicating growing influence and social reputation.

II. CPF has achieved remarkable results in four 
aspects

First, top-level design has advanced steadily. CPF 

has streamlined its functions and the "four professional 

committees + top management"  f ramework and 

introduced a risk management committee and an IT 

management committee. The company is preparing 

the 14th Five-Year Plan to provide a blueprint for 

business growth. The company promotes best practices 

in benchmarking by hosting the CNAFC Seminar on 

Industry-Finance Collaboration in Daqing and learns 

from a dozen of industry peers to create a first-rate 

KPI system in a bid to build a world-class company. 

Meanwhile, the company has made changes to its 

CHIEF EXECUTIVE 
OFFICER'S REPORT
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The year 2019 has witnessed challenging and complicated situations inside and 

outside the company. Under the leadership of CNPC and the board of directors, CPF has 

successfully tackled the problems and achieved the main objectives for the year with steady 

headway in key performance indicators, thanks to its unremitting efforts in legal compliance, 

risk management, market penetration and operational excellence. 

CEO: Wang Zengye 
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billion

trillion

Average daily Deposit
266.5

Settlement amount
66.9

billion
RMB and foreign 

currency loans

Foreian exchange 
transaction

442.5

US $72.37

trillion

Total financing

4.2

business functions by setting up Customer Department and Bill of Exchange Department. A 

KPI database is taking shape and new headway is made in the reform of employment, human 

resource and compensation systems. 

Second, CPF-backed bill of exchange business is gaining momentum. CPF set up a bill 

of exchange team and launched acceptance business in early 2019. The existing bill of 

exchange system has been upgraded and interfaced with the central clearing house to provide 

connectivity with the master treasury system, information sharing center and central clearing 

house and allow online acceptance and discounting transactions. A white list of participants 

of bill of exchange transactions has been developed and a series of protocols introduced, 

including online examination, "Direct Transfer Closed Loop", and mutual recognition agreement 

and discounting agreement with selected commercial banks and financial companies. 

Meanwhile, the company has actively implemented cooperation projects with banks and 

other financial companies. Throughout the year, CPF issued RMB 2.06 billion worth of bills of 

exchange and processed bill of exchange transactions for 39 member companies. 

Third, market penetration has picked up pace. CPF has worked closely with member 

companies to meet their needs for financial services. It has paid near 100 customer visits to 

key member companies in various sectors and regions and shared its expertise and insight 

through business conferences, industry-finance collaboration seminars, customer meetings 

and workshops etc., in a bid to promote its products and services and maintain and expand its 

market share. In 2019, CPF provided RMB 670 million to nine new borrowers and processed 

RMB 3.51 billion worth of bills of exchange for 43 new clients. 

Fourth, CPF's IT infrastructure has significantly improved. The company has bolstered its IT-

driven business capabilities by introducing a new HD video conferencing system, implementing 

a private cloud project, completing a security upgrade, and proceeding with the preparatory 

work for the Three Centers in Two Regions program. Meanwhile, the company has continued to 

optimize the functionalities of its e-commerce system, upgrade the bill of exchange system and 

the settlement features of the master treasury system. The new investment management system 

has been tested and the office administration system is on line. With the data warehouse under 

construction, there is a noticeable increase in the number of reports generated automatically. 

A platform for system operation, maintenance and monitoring is in place to bolster the 

company’s information security and business supporting capabilities significantly.

III. CPF has made steady headway in five areas

First, functionality enhancements in settlement and capital pool are now available. CPF has 

assisted CNPC in opening 193 corporate accounts on the Master Treasury System – Phase 

II, including CNPC Oilfield Service Corporation, and completed the migration of 600 existing 

accounts. As at the end of December 2019, a total of 42.91 million settlement transactions, 

amounting to a new record high of RMB 66.9 trillion, had been handled for 3,766 Renminbi 

and foreign currency accounts, with average daily balance standing at RMB 266.5 billion. The 

company continued to explore the non-capital pool market, adding RMB 3.7 billion in Renminbi 

deposits from member companies such as CNPC Transportation and Kunlun Energy and 

US$ 710 million in foreign exchange deposits from seven companies, including CNPC Richfit. 

Related party transactions with amounts above limits are now automatically transferred and a 

Dual Primary Accounts approach is used in cash sweep for overseas operations. A solution is 

being developed for cross-border capital pool and fund transfer. CPF's capital pools at home 

and abroad are equipped with more powerful features. 

Second, lending market size has continued to expand. CPF has completed swapping of 

long-term and short-term loans for pipeline companies to support the pipeline projects of 

Changning Natural Gas and Dalian West Pacific and funded a number of projects including 

overseas acquisitions. In 2019, the company continued to explore the existing market and 
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Looking ahead to 2020, CPF will remain unwavering and confident in pursuing operational excellence 

and making new headway towards the goal of becoming a leading financial company in line with the decisions and 

plans of CNPC and the board of directors. The company will provide a powerful platform of high-quality services 

and deepen industry-finance collaboration. The company is expecting a victorious ending of the Thirteenth Five-

Year Period and celebrating the 25th anniversary of CPF in the new year. Meanwhile, CPF will go all out to better 

contribute to CNPC's initiative of building a world-class company!

expand into the emerging markets, distributing RMB 

442.5 billion in Renminbi and foreign exchange loans, with 

the average balance standing at RMB 351.6 billion. The 

company was recently approved by Lanzhou Customs as 

a permitted customs guarantee issuer to issue customs 

guarantee for CNPC Guangdong International and China 

National United Oil Corporation with a total amount above 

RMB 400 million. CPF also raised RMB 15.6 billion for 

CNPC Assets Management and Kunlun Leasing through 

collaborative efforts with other financial institutions. In line 

with the national development strategy, CPF distributed 

"green loans" worth RMB 72.4 billion and made RMB 188.5 

billion and US$ 3.34 billion in loans respectively to the 

projects in the Beijing-Tianjin-Hebei Metropolitan Region 

and along the Belt and Road routes.

Third, a market-oriented approach has helped boost 

operational efficiency. CPF has been watched the markets 

at home and abroad closely as a foreign exchange center 

running across Asian time zones. In 2019, the company 

launched Singapore Trade Platform and FX Electronic 

Quotation Platform, making it the first financial company to 

use an automated quotation system for foreign exchange 

trading. The total amount of foreign exchange transactions 

handled throughout the year reached US$ 72.37 billion. 

The company also added US$ 2.1 billion to its credit lines 

and made the first loans to other financial institutions as 

a member of CFETS Interbank Funding Center. The full-

year inflows from financing activities reached a new record 

high to provide strong liquidity to both CPF and CNPC. 

In terms of capital management, investment and liquidity 

management, the company continued to optimize its 

portfolio and take in more AAA credit bonds, leading to 

higher than average yields from its Renminbi bond funds 

and bond investments. The company's domestic reverse 

repo deals and overseas short-term transactions amounted 

to RMB 1.1 trillion and US$ 31.6 billion respectively, with 

the return on FX assets increasing by 18bps year-on-year. 

The operational efficiency of CPF's financing activities has 

improved significantly. 

Fourth, CPF has developed a solid framework for risk 

mitigation and legal compliance. CPF has maintained a 

strong commitment to improving its corporate governance 

structures. The company has revised its articles of 

association and decision-making process for important 

business activities, appointments, investments and financial 

management, introduced a risk management committee 

and compiled a manual of compliance policy guides. 

Business review procedures have been streamlined. In 

particular, 43 new rules have been introduced, and 38 

existing rules revised together with the manual of internal 

controls. The Risk and Compliance Awareness Month 

campaign has been launched to promote regulatory 

compliance and self-regulation. A credit rating system 

is under construction and the anti-money laundering 

system and risk monitoring system have been successfully 

tested to ensure its risk indicators are in compliance 

with regulatory requirements. Internal auditing programs 

target ing subsidiar ies and operat ions have been 

implemented intensively to bolster the company's risk 

mitigation and legal compliance capabilities. 

Fifth, CPF's administrative functions are becoming more 

comprehensive and effective. CPF has continued to bolster 

its business functions of accounting, business analysis 

and regulatory reporting, budget management and tax 

management and stepped up efforts in administrative 

support, information sharing, supervision and coordination, 

in a bid to facilitate communication and implementation. 

The company has further optimized its talent structure 

by introducing job rotation and promotion programs and 

campus recruitment procedures. 
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Management of CNPC
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Excellent Competency Finanical 
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I. Corporate Governance

Our corporate governance structure comprises the 

Board of Shareholders as the supreme authority, 

the CPC Committee fulfi l l ing procedures before 

decision making, the Board of Directors for making 

key operational decisions, the Board of Supervisors 

for supervision and evaluation, and the Senior 

Management for managing our daily operation. Board 

of Shareholders, Board of Directors, and Board of 

Supervisors (the "Three Bodies") exercise designated 

powers and authorities in accordance with their 

respective rules of procedure, as well as the Articles of 

Association, and the Company Law and other laws and 

regulations of China. With professional competency and 

first-hand experience gained from years of financial 

management at the CNPC head office and member 

companies, our Directors and Supervisors diligently 

helped with our sustainable and robust growth by using 

their expertise and suggesting managerial improvement 

during the reporting period.

In 2019, we convened 4 Board of Shareholders 

meetings ( including 2 interim ones), where 11 

proposals were adopted; 4 Board of Directors meetings 

(including 2 interim ones), where 18 proposals were 

adopted; and 2 Board of Supervisors meetings, where 

5 proposals were adopted.

The  Company  has  deve loped a  h ie ra rch ica l 

organization for risk management (as illustrated 

below).

Strategy 
Committee

Audit 
Committee

CORPORATE GOVERNANCE 
AND RISK CONTROL REPORT

Board of 
Directors

GM/
Management

In 2019, we elevated our corporate governance and risk management by improving the system of risk control 

indicators; the system of inspection, supervision and regulation; and the system of internal control as directed by our Board of 

Directors under the regulation of the People's Bank of China (PBOC), China Banking and Insurance Regulatory Commission 

(CBIRC), and CBIRC Beijing Bureau.

2019 ANNUAL REPORT
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- Board of Directors: Regarding risk management, 

the Board of Directors reviews and approves our 

strategies, policies and procedures, assesses our risk 

profile, monitors the risk management and evaluates 

its completeness and effectiveness, and oversees the 

performance of Senior Management.

- Special committees of the Board of Directors: Under 

their term of reference, the Strategy Committee helps 

the Board of Directors determine our development 

plans, improve the procedures for making decisions, 

make better decisions for higher profitability of key 

investments, and enhance our corporate governance 

structure; and the Risk Management Committee helps 

the Board of Directors improve risk management, 

formulate risk management policies, and monitor and 

assess our risk profile and risk management activities. 

The Audit Committee, as authorized by the Board 

of Directors, helps us make rational decisions and 

regularizes our operating behaviors.

Risk Management
Committee

Risk Management 
Committee

Credit Review 
Committee

Informatization 
Committee

Investment Review 
Committee

Risk Management 
Dept.

Other business 
departments
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(I) External Regulation

Our daily operation and management is regulated 

either onsite or offsite by CBIRC Beijing Bureau, our 

competent authority. Our business is also supervised 

by other government agencies, such as the PBOC, the 

State-owned Assets Supervision and Administration 

Commission of the State Council (SASAC), China National 

Audit Office (CNAO), the State Administration of Foreign 

Exchange (SAFE) and China Securities Regulatory 

Commission (CSRC). For years, these regulatory bodies 

have supported our growth and recognized our results of 

operation and management. In 2019, CPF worked well in 

business operation and risk control without suffering any 

material risk event or regulatory or administrative penalty.

(II) Internal Risk Management

2019 saw our progress in total risk management. 

Particularly, we checked the compliance of each of 

our business lines and traced back mission-critical 

ones according to regulatory requirements, especially 

CBIRC's checklists of "Three Violations, Three Arbitrages, 

Three Misconducts, and Ten Aspects" and "Market 

Chaos". We also improved our internal control, elevated 

our management over credit risks, made prudent and 

compliant investments, and took corrective actions 

pursuant to the Annual Regulatory Opinions issued by 

CBIRC. Moreover, we appointed a responsible party for 

each task and eliminated any business vulnerabilities that 

were discovered. Thanks to all these activities in 2019, 

we exited investment in 9 high-risk trusts for RMB19.7 

billion, recovered principal and interest from a capital 

management plan under risk, and efficiently liquidated 

and recovered stock investment of the Hong Kong 

company. By eliminating all the high-risk investments 

out of our control, we not only satisfied the regulatory 

requirements for corrections, but kept all our business 

regulated under laws and regulations. Our years of 

excellence in regulatory indicators has been attributable 

to our company-wide emphasis on compliance, 

enhanced risk control, and a risk-awareness culture 

focusing on prudent operation according to laws.

In 2019, our Credit Review Committee reviewed 80 credit 

loans of RMB 263.366 billion in cumulative amount; 

and the Investment Review Committee reviewed 20 

investment projects and strategies of RMB 15.445 billion 

in cumulative amount.

1. Credit risk management. We managed our credit risks 

by following a credit-extension system, exercising due 

diligence, tracking loans/investments even after they have 

been granted, and doing business only with trustworthy 

counterparties. Our loans were granted within credit 

limits, with our risk exposure controlled by means of 

mortgages, pledges, guarantees, comfort letters, or other 

risk-mitigating facilities that were appropriate for the 

exposure and available from borrowers. Our investments 

were granted in accordance with the policies approved 

by the Board of Directors. Investees were scrutinized in 

terms of their qualifications, especially their insolvency 

and operational stability. Moreover, we did inter-financial 

institution business only with counterparties who had 

been prudently whitelisted for their high credit ratings. 

With these actions in place, we suffered no credit risk 

event or loss throughout the year.

2. Market risk management. We managed market risks 

by controlling our percentage and portfolio of investment, 

- General Manager/Management: The General Manager/

Management approves authorized business activities, 

receives regular reports from Risk Management Department, 

and ensures all risk mitigation policies are implemented.

- Special committees of the Management: The Risk 

Management Committee considers and approves major 

affairs in total risk management, and directs and reviews 

our risk management and risk disposal. The Informatization 

Committee assesses and reviews the informatization policies 

and systems and how they are implemented at CPF and its 

branches. The Credit Review Committee and Investment 

Review Committee reviews our credit and investment reports 

pursuant to our risk policies and general plan determined 

by the Board of Directors, and submits their review opinions 

to GM or authorizes members of the Management to take 

actions.

- Risk Management Department: The department identifies, 

analyzes, monitors, measures, controls, and mitigates risks 

of market, credit, operation, liquidity, compliance and other 

affairs. It also reviews credit and investment risks, ensures 

the compliance of contracts and other legal documents, and 

determines the classification of risk assets.

- Business departments: The departments identifies, 

monitors, and controls risks in their daily business activities.

In addition, we appoint a legal counsel who issues legal 

opinions regarding new business activities and contracts and 

helps us manage legal risks.

II. Risk Management
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optimizing the term structure of interest rates, limiting 

amounts, and monitoring the risks. Primarily consisting 

of government bonds, financial bonds, and high-rating 

corporate bonds, the portfolio had an appropriate duration 

and its exposure to interest rate was controllable. Although 

we conducted proprietary FX transactions, they were for 

hedging purpose only and did not involve any speculation. 

With the sophisticated hedging mechanism in place and 

together with a mechanism to curb overnight exposure, we 

kept FX risks under control. Meanwhile, we maintained stable 

position and risk exposure by studying the market, pre-

emptively identifying its risk factors, regulating our exposure 

to the risks in a targeted manner, and controlling the risks 

when it was appropriate. In 2019, we suffered no market risk 

event or loss.

3. Operational risk management. We controlled operational 

risks by building systems and procedures and managing 

delegation of powers and authorities. On the first hand, we 

continually revised our internal-control manual to define 

operational procedures, standards, and references for each 

business line and prepared an operational manual for each 

job position. On the other hand, we enhanced inspection 

and evaluation of important business lines, job positions, 

and business steps to nip operational risks in the bud. In 

addition, we annually test our internal control to check how 

well our operations comply with the system and procedures. 

By doing so, our business is managed in a systematic and 

standardized manner. In 2019, we suffered no operational 

risk event or loss.

4. Liquidity risk management. 2019 saw our enhanced 

management on liquidity risks. First, we defined standard-

based procedures for identifying, measuring, monitoring, 

and controlling liquidity risks pursuant to our management 

regulations of such risks. This helped us avoid the risks 

and run business prudently. Second, learning from large-

scaled financial institutions, we designed tools and models 

for analyzing and managing fund positions. This enabled 

us to control fund plans and risks even better and realize 

more detailed management and more profitable operation of 

the money. Third, we improved our systems for monitoring 

liquidity indicators and provision. By dynamically monitoring 

the liquidity ratio, we gave early warning on tight liquidity. 

Then we could adjust our asset-liability structure to mitigate 

the situation and ensure compliance in terms of payment 

settlement and those indicators. Fourth, we optimized our 

asset structure by buying back bonds and lending money to 

other financial institutions while maintaining sufficient position 

for payment. This improved our short-term asset liquidity 

and increased the profitability and efficiency of our money. In 

2019, we suffered no liquidity risk event.

In 2020, we wil l  strengthen our system of Board of 

Shareholders, Board of Directors, and Board of Supervisors 

as required by the regulators. Not only will we improve the 

performance of Directors, but also enhance the supervision 

and inspection of the Board of Supervisors. Focusing on 

internal control and risk management, we will polish up the 

procedures for compliant decision making. Looking forward, 

we will continue our in-process monitoring by reviewing 

business risks, and test our internal control to immediately 

uncover vulnerabilities and deficiencies. In addition, we will 

solidify risk awareness and risk control measures to prevent 

risks even better by means of total risk management.
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Analysis of the Financial Situation and Operation Results

Unit: RMB 10k

In 2019, under the strong leadership of CNPC and 

the Board of Directors and on the principles of "bolstering 

the foundation" and "promoting reform and innovation to stay 

ahead", CPF faced up to the challenges and complexities at 

home and abroad and successfully achieved the business 

objectives for the year through the expansion of credit 

business, adjustments in asset structure, heightened liquidity 

management and capital operation, and ongoing efforts in cost 

reduction and efficiency boosting. Meanwhile, the company 

was able to maintain a leading position among financial 

companies in terms of its key performance indicators.

CPF recorded RMB 9.952 billion in total profit for the year 2019, up by 

RMB 0.776 billion or 8.45% from a year earlier. The company's year-

end total assets were RMB 600.142 billion (including RMB 490.453 

billion in on-balance sheet assets and RMB 109.69 billion in off-

balance sheet assets), up by RMB 5.74 billion or 0.97% year-on-

year. Seeking for balance among safety, liquidity, and profitability, 

CPF bolstered its risk management capabilities and achieved 

sustainable and healthy growth. CPF recorded return on capital, 

liquidity ratio, capital adequacy ratio, non-performing asset ratio, 

and asset-loss reserve adequacy ratio at 11.63%, 45.75%, 17.36%, 

0.00% and 1,328.43% respectively for the year 2019. 

Item 2015 2016 2017 2018 2019

Profits before tax 685,468 891,698 876,426 917,652 995,222

Profits after tax 582,028 752,402 728,647 758,238 792,586

Interest income 1,389,899 1,373,304 1,433,413 1,682,319 1,666,155

Return on 
investment 190,051 58,368 31,592 35,646 29,320

Interest expense 645,069 673,273 671,445 826,007 802,931

Operating and 
administrative expenses 23,879 23,568 23,556 23,192 27,928

Domestic taxes 205,066 190,445 171,282 209,510 181,129

Total assets 64,006,044 61,839,144 61,523,329 59,440,238 60,014,236

On-balance 
sheet total assets 39,137,791 41,942,296 47,887,026 45,984,354 49,045,282

Loans and 
entrusted loans 50,662,313 44,142,992 39,670,914 36,574,188 35,918,705

Total liabilities 59,648,764 56,188,912 55,540,428 52,815,685 52,997,548

Deposits and 
entrusted funds 47,172,707 43,458,059 43,187,333 40,525,631 41,188,187

Owners' equity 4,357,280 5,650,232 5,982,901 6,624,553 7,016,688

Financial Overview (Consolidated)

Note 1: As CPF has been following the New Accounting Standards of Financial Instruments since Jan 1, 2019, the 

accounting firm has adjusted the beginning figures of CPF's balance sheetof year 2019 accordingly. 
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As at the end of 2019, Total assets were RMB 600.142 billion, up by RMB 5.74 billion or 
0.97% year-on-year, including RMB 490.453 billion in on-balance sheet assets, up by 
RMB 30.609 billion or 6.66%. Among others: 

Unit: RMB 10kBalance Due from Other Financial Institutions

Unit: RMB 10k

Unit: RMB 10kSelf-support Loans and Entrusted Loans

Deposits in Central Bank

Assets

Item December 31, 2018 Jan 1, 2019 December 31, 2019

Deposits in Central Bank 1,560,410 1,561,134 1,305,436

Including: Renminbi 1,437,702 1,437,702 1,230,832

Foreign currency 122,708 122,708 73,993

Interest receivable - 723 611

Total 1,560,410 1,561,134 1,305,436

Item December 31, 2018 Jan 1, 2019 December 31, 2019

Balance Due from Other Financial Institutions 13,583,848 13,754,439 15,386,936

Including: Renminbi 1,374,789 1,374,789 3,917,791

Foreign currency 12,209,059 12,209,059 11,303,377

Interest receivable - 170,591 165,767

Total 13,583,848 13,754,439 15,386,936

Item December 31, 2018 Jan 1, 2019 December 31, 2019

I. Self-support loans 23,118,304 23,156,267 24,984,202

1. Fixed asset loans 3,942,505 3,942,505 3,497,562

2. Current asset loans 18,911,829 18,911,829 21,145,347

3. Discounted assets 263,971 263,971 306,842

4. Interest receivable - 37,963 34,451

II. Entrusted loans 13,455,884 13,455,884 10,968,955

Total 36,574,188 36,612,151 35,953,156

Balance due from other 
financial institutions was 
RMB 153.869 billion, up 
by RMB 16.325 billion or 
11.87% from the beginning 
of the year, mainly due to 
a noticeable increase in 
year-end deposits. 

Total self-support loans 
and entrusted loans were 
RMB 359.532 billion, down 
by RMB 6.59 b i l l ion or 
1.8% from the beginning 
of the year, mainly due 
to a noticeable decline in 
entrusted loans from the 
beginning of the year. 

year-end reserve balance 
in central bank was RMB 
13.054 bi l l ion, down by 
R M B  2 . 5 5 7  b i l l i o n  o r 
16.38% from the beginning 
of the year, mainly due to a 
cut in reserve ratio from 7% 
to 6%. 
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As at the end of 2019, Total liabilities were RMB 529.975 billion , up by RMB 1.819 billion 
or 0.34% year-on-year, including RMB 420.286 billion in on-balance sheet liabilities, up 
by RMB 26.688 billion or 6.78%. Among others: 

Unit: RMB 10kDeposits from Customers

Liabilities

Unit: RMB 10kInvestments in Securities

Unit: RMB 10kAsset Impairment Reserves

Investments in securities 
were RMB 75.473 billion, 
d o w n  b y  R M B  1 0 . 3 6 5 
b i l l i on  or  12 .08% f rom 
the beginning of the year, 
mainly due to a decrease 
in securit ies investment 
arising from adjustments to 
asset structure.

T h e  b a l a n c e  o f  a s s e t 
impairment reserves were 
RMB 12.847 billion , down 
by RMB 0.945 bil l ion or 
6.85% from the beginning 
of the year, mainly due 
to a decrease in  asset 
impairment reserves arising 
from changes in impairment 
accrual base.

Deposits taken by CPF 
s tood a t  RMB 303.748 
billion, up by RMB 29.966 
b i l l i on  or  10 .95% f rom 
the beginning of the year, 
mainly due to a noticeable 
i n c r e a s e  i n  y e a r - e n d 
deposits of CNPC.

Off-balance sheet liabilities 
were RMB 109.69 billion 
,  down by RMB 24.869 
b i l l i on  or  18 .48% f rom 
the beginning of the year, 
mainly due to a decline in 
entrusted loans from CNPC.

Unit: RMB 10kOff-balance Sheet Liabilities

Item December 31, 2018 Jan 1, 2019 December 31, 2019

Investments in Securities 8,553,476 8,583,854 7,547,326

1. Held-for-trading financial assets 870,955 980,287 698,837

2. Available-for-sale financial assets 6,292,521 - -

3.Held-to-maturity investments 1,390,000 - -

4. Investments in debt - 1,390,000 220,000

5. Other investments in debt - 6,167,780 6,574,675

6. Interest receivable - 45,787 53,814

Total 8,553,476 8,583,854 7,547,326

Item December 31, 2018 Jan 1, 2019 December 31, 2019

I. Bad debt reserves 72 72 -

II. Loan loss reserves 1,291,901 1,291,901 1,275,063

III. Impairment of available-for-sale financial assets 15,409 - -

IV. Impairment of held-to-maturity investments 87,650 - -

V. Impairment of debt investments - 87,267 9,680

Total 1,395,032 1,379,240 1,284,743

Item December 31, 2018 Jan 1, 2019 December 31, 2019

Current deposits 13,334,826 13,334,826 16,372,114

Fixed deposits 13,734,922 13,734,922 13,696,039

Interest payable - 308,426 306,650

Total 27,069,748 27,378,173 30,374,803

Item December 31, 2018 Jan 1, 2019 December 31, 2019

Entrusted loan funds 13,455,884 13,455,884 10,968,955

Total 13,455,884 13,455,884 10,968,955

21

ANALYSIS OF THE FINANCIAL SITUATION 
AND OPERATION RESULTS IN 2019



As at the end of 2019, CPF recorded RMB 70.167 billion in owners' equity, up by RMB 
3.921 billion or 5.92% from the beginning of the year, mainly due to the increase in net 
profits by RMB 7.93 billion, allocations to shareholders totaling RMB 5.153 billion and the 
increase in other comprehensive income by RMB 1.265 billion.

Owners' equity

Interbank Borrowings

Bonds Payable

Interbank borrowings stood 
at RMB 59.269 billion, down 
by RMB 9.361 bil l ion or 
13.64% from the beginning 
of the year, mainly due to 
a decrease in borrowings 
made by CNPC Finance
（HK）Limited to optimizing 
the structure of assets and 
liabilities.

B o n d s p a y a b l e  h a v e 
amounted to RMB 35.11 
bi l l ion, down by 13.518 
billion or 27.8% from the 
beg inn ing  o f  the  year , 
mainly due to USD bonds 
repaid by CNPC Finance
（HK）Limitedat maturity.

Unit: RMB 10k

Unit: RMB 10k

Item 2018 2019

I. Loans 1,016,273 938,452

II. Investment in securities 257,480 265,040

III. Due from other financial institutions 327,502 417,594

IV. Deposits in Central Bank 26,060 19,941

V. Securities repurchases 55,004 15,313

VI. Loans to banks and other financial institutions - 9742

Total 1,682,319 1,666,155

CPF recorded a total operating income of RMB 17.714 billion for 2019, down by RMB 
0.224 billion or 1.25% year-on-year, mainly due to a decrease in interest income. Among 
others: 

Unit: RMB 10kInterest Income

Operating Income

Interest income was RMB 
16.662 bi l l ion, down by 
RMB 0.162 billion or 0.96% 
y e a r - o n - y e a r ,  m a i n l y 
due to a sharp decrease 
in income from loans and 
securities repurchases. 

Item December 31, 2018 Jan 1, 2019 December 31, 2019

Interbank borrowings 6,849,996 6,849,996 5,920,692

Interest payable - 12,974 6,181

Total 6,849,996 6,862,970 5,926,873

Item December 31, 2018 Jan 1, 2019 December 31, 2019

Bonds Payable 4,846,213 4,846,213 3,497,342

Interest payable - 16,588 13,665

Total 4,846,213 4,862,802 3,511,006
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Item 2018 2019

Entrusted loans 17,304 15,143

Entrusted FX trading 50,816 42,849

Others 905 620

Total 69,026 58,612

Unit: RMB 10kIncome from Fees and Commissions

Item 2018 2019

Stock gains 179 1,423

Funds gains 34,278 36,442

Bond gains 971 255

Others 217 -8,800

Total 35,646 29,320

Unit: RMB 10kInvestment Income

The  income f rom fees 
and  commiss i ons  was 
RMB 0.586 billion, down 
by RMB 0.104 bil l ion or 
15 .09% year-on-year , 
mainly due to a decline in 
the fees for entrusted FX 
trading.

The investment income 
was RMB 0.293 bil l ion, 
d o w n  b y  R M B  0 . 0 6 3 
bill ion or 17.75% year-
on-year.

Item 2018 2019

Exchange Gains/Losses 4,767 13,883

Total 4,767 13,883

Unit: RMB 10kExchange Gains/Losses

In 2019, CPF recorded RMB 7.762 billion in total operating expenses, down RMB 1 billion 
or 11.41% year-on-year, mainly due to a decline in interest expenses and reversals of 
creditimpairment losses in the year. Among others: 

Operating Expenses

The exchange gains or 
losses were RMB 0.139 
billion, up by RMB 0.091 
billion or 191.21% year-
on-year, mainly due to a 
rise in foreign exchange 
rate.
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Item December 31, 2018 December 31, 2019

Net capital 6,989,844 7,466,802

Risk assets 36,489,489 43,020,341

Capital adequacy ratio (%)       19.16  17.36 

Item 2018 2019

Fees and commissions 880 1,268

Sales tax and surcharges 5,813 5,768

Operating and administrative expenses 23,192 27,928

Other expenses 7 9

Total 29,893 34,972

Unit: RMB 10kOther Operating Expenses

Capital Adequacy Ratio

Capital Adequacy Ratio

Other expenses totaled 
RMB 0.35 bil l ion, up by 
RMB 0.051 billion from the 
previous year, mainly due 
to an RMB 0.047 bil l ion 
increase in operating and 
administrative expenses. 

Unit: RMB 10k, %
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Unit: RMB 10kInterest Expenses

Item 2018 2019

Deposits from customers 488,146 423,779

Financial assets sold for repurchase 857 29,865

Interbank borrowings 178,933 176,884

Due to other financial institutions -163 -202

Bonds Payable 158,115 171,982

Others 120 624

Total 826,007 802,931

Item 2018 2019

Credit impairment losses 20,240 -61,731

Total 20,240 -61,731

Unit: RMB 10kCredit Impairment Losses

Credit impairment losses 
were RMB -0.617 billion, 
down by RMB 0.82 billion 
or 404.99% year-on-year, 
mainly due to reversals of 
credit impairment losses 
totaling RMB 0.617 billion, 
a r i s i n g  f r o m  c h a n g e s 
i n  cus tomer  base  and 
investment products.

Interest expenses were 
RMB 8.029 billion, down 
by RMB 0.231 bil l ion or 
2 . 7 9 %  y e a r - o n - y e a r , 
mainly due to an RMB 0.644 
billion decrease in interest 
expenses arising from a 
decline in deposits taken 
this year; and an RMB 0.413 
billion increase in interest 
expenses arising from a 
growing amount of financial 
assets sold for repurchase 
and commercial papers etc. 





AUDITORS' REPORT AND 
NOTES TO THE FINANCIAL 

STATEMENTS FOR THE
YEAR ENDED DECEMBER

31, 2019



To all shareholders of China Petroleum Finance Co., Ltd.,

I. Opinion

We have audited the accompanying financial statements of China Petroleum Finance Co., Ltd. (hereinafter 

referred to as "the Company"), which comprise the consolidated balance sheet and the parent company's 

balance sheet as at December 31, 2019, the consolidated income statement and the parent company's income 

statement, the consolidated statement of cash flows and the parent company's statement of cash flows, and 

the consolidated statement of changes in owners’ equity and the parent company's statement of changes in 

owners’ equity for the year ended December 31, 2019 as well as the notes to the relevant financial statements 

for the year then ended.

In our opinion, the financial statements attached are prepared, in all material respects, in accordance with the 

Accounting Standards for Business Enterprises, and fairly present the consolidated financial position and the 

parent company's financial position as at December 31, 2019, and the consolidated operating results and cash 

flows and the parent company's operating results and cash flows for the year then ended.

II. Basis for Our Opinion

We conducted our audit in accordance with the Auditing Standards for Certified Public Accountants of China. 

Our responsibilities under those standards are further described in the Auditors' Responsibilities for the Audit 

of the Financial Statements section of this auditors' report. According to the Code of Ethics for Certified Public 

Accountants of China, we are independent of the Company, and we have fulfilled other responsibilities in the 

aspect of code of ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to 

provide a basis for our audit opinion.

III. Responsibilities of the Management and Those Charged with Governance for the 
Financial Statements

The Management of the Company (hereinafter referred to as "the Management") is responsible for preparing the 

financial statements in accordance with the requirements of Accounting Standards for Business Enterprises to 

achieve a fair presentation, and for designing, implementing and maintaining internal control that is necessary to 

ensure that the financial statements are free from material misstatements, whether due to frauds or errors.

In preparing the financial statements, the Management is responsible for assessing the Company’s going-

concern ability, disclosing the matters related to going concern (if applicable) and using the going-concern 

assumption unless the Management either intends to liquidate the Company or to cease operations, or has no 

realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company's financial reporting process.

IV. Auditors' Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free 

from material misstatement, whether due to fraud or error, and to issue an auditors' report that includes our 

PCPAR [2020] No.ZK20114
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BDO CHINA Shu Lun Pan

Certified Public Accountants LLP

Shanghai, China

opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in 

accordance with the audit standards will always detect a material misstatement when it exists. Misstatements 

may arise from fraud or error and are considered material if, individually or in the aggregate, they could 

reasonably be expected to influence the economic decisions of users taken on the basis of these financial 

statements.During the process of an audit conducted in accordance with audit standards, we exercise 

professional judgment and maintain professional skepticism throughout the audit. We also:

(1) Identify and assess the risks of material misstatement of the financial statements, whether due to fraud 

or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is 

sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement 

resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional 

omissions, misrepresentations, or the override of internal control.

(2) Understand the internal control relevant to the audit in order to design audit procedures that are appropriate 

in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the internal control.

(3) Evaluate the appropriateness of accounting policies used by and the reasonableness of accounting estimates 

and related disclosures made by the management.

(4) Conclude on the appropriateness of the management’s use of the going concern basis of accounting. 

Meanwhile, according to the audit evidence acquired, the management comes to conclusion on matters which 

may cause significant misgiving against the going-concern ability of the Company or whether the said situation 

exists material uncertainty or not. If we conclude that a material uncertainty exists, we are required to, in our 

auditors' report, draw attention of the users of statements to the related disclosures in the financial statements; 

if such disclosures are inadequate, we should modify our opinion. Our conclusions are based on the audit 

evidence obtained up to the date of our auditors' report. However, future matters or situation may cause failure of 

the Company in going concern.

(5) Evaluate the financial statements' overall presentation, structure and contents, and whether the financial 

statements fairly represent the underlying transactions and events.

(6) Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business 

activities within the Company to express an opinion on the financial statements. We are responsible for the 

direction, supervision and performance of the group audit. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding the planned scope and timing of the audit, 

significant audit findings and other matters, including any significant deficiencies in internal control that we 

identify during our audit.
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Item
Balance as at 

December 31, 2019
Balance as at

January 1, 2019
Balance as at 

December 31, 2018
Assets: - - -
Cash and deposits in central bank 13,054,359,802.47 15,611,336,259.29 15,604,103,437.30
Loans to banks and other financial institutions 154,120,501,348.47 137,544,389,371.36 135,838,479,183.71
Financial assets held for trading 7,032,972,786.19 9,824,999,093.54 -
Financial assets measured at fair value through the current profit or loss - - 8,709,546,374.43
Derivative financial assets 193,151,932.81 270,980,570.64 232,162,770.35
Financial assets purchased under resale agreements 8,000,699,986.08 - -
Interest receivable - - 2,611,589,456.57
Disbursement of loans and advances 237,091,528,770.78 218,643,655,814.04 218,264,026,569.11
Held-to-maturity investments - - 13,023,500,000.00
Creditor's right investments 2,353,676,027.33 13,191,020,808.95 -
Available-for-sale financial assets - - 62,771,123,710.18
Other creditor's right investments 66,034,421,293.17 61,971,984,083.83 -
Long-term equity investments - - -
Fixed assets 185,489,689.10 190,755,238.51 190,755,238.51
Construction in progress 21,397,211.20 - -
Intangible assets 931,259.82 333,398.28 333,398.28
Deferred income tax assets 2,348,673,070.42 2,556,655,907.89 2,546,151,827.16

Other assets 15,013,875.55 51,772,762.91 51,772,762.91
Total assets 490,452,817,053.39 459,857,883,309.24 459,843,544,728.51
Liabilities: - - -
Borrowings from central bank 610,829,714.97 602,367,420.99 602,367,420.99
Loans from banks and other financial institutions 59,268,730,029.02 68,629,698,666.93 68,499,955,249.56
Financial liabilities held for trading - - -
Financial liabilities measured at fair value through the current profit or loss - - -
Derivative financial liabilities 235,604,170.83 404,880,758.25 362,531,063.02
Financial assets sold under repurchase agreements 9,346,623,442.09 220,392,968.19 220,022,172.82
Absorption of deposits and interbank deposits 305,782,578,954.55 274,311,098,172.65 271,226,862,268.00
Employee compensation payable 39,866,743.49 38,267,594.36 38,267,594.36
Taxes and surcharges payable 311,168,354.90 663,158,144.62 663,158,144.62
Interest payable - - 3,422,584,786.43
Estimated liabilities 450,991,269.52 130,075,439.51 -
Bonds payable 35,110,063,645.32 48,628,019,007.84 48,462,134,034.03
Deferred income tax liabilities 95,473,750.02 52,152,087.32 63,233,317.07
Other liabilities 9,034,006,467.27 36,901,741.74 36,901,741.74

Total Liabilities 420,285,936,541.98 393,717,012,002.40 393,598,017,792.64
Owners' equity (or shareholders' equity): - - -
Paid-in capital (or share capital) 8,331,250,000.00 8,331,250,000.00 8,331,250,000.00
Capital reserves 24,432,566,160.00 24,432,566,160.00 24,432,566,160.00
Less: treasury stock - - -
Other comprehensive income 1,819,992,942.59 536,038,053.48 554,524,375.52
Including: foreign currency translation differences 1,419,586,835.04 1,056,844,401.73 1,056,844,401.73
Surplus reserves 16,554,725,553.25 14,507,587,842.47 14,507,587,842.47
General risk reserves 7,283,622,466.95 6,823,789,798.96 6,823,789,798.96
Undistributed profits 11,744,723,388.62 11,509,639,451.93 11,595,808,758.92
Total equity attributable to owners (or shareholders) of the parent company 70,166,880,511.41 66,140,871,306.84 66,245,526,935.87
Minority equity - - -
Total owners' equity (or shareholders' equity) 70,166,880,511.41 66,140,871,306.84 66,245,526,935.87
Total liabilities and owners' equity (or shareholders' equity) 490,452,817,053.39 459,857,883,309.24 459,843,544,728.51
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Item Year 2019 Year 2018

I. Total operating income 9,671,906,934.53 9,668,900,181.72
Net interest income 8,632,241,325.79 8,563,125,154.09
Interest income 16,661,550,498.70 16,823,193,449.75
Interest expenses 8,029,309,172.91 8,260,068,295.66
Net income from handling charges and commissions 573,442,880.01 681,457,299.54
Income from handling charges and commissions 586,119,568.94 690,255,322.02
Handling charges and commissions expenses 12,676,688.93 8,798,022.48
Investment income ("-" for losses) 293,198,870.80 356,460,966.20
Other income 10,201,422.49 139,814.22
Gains from changes in fair value ("-" for losses) 138,826,263.68 19,969,003.71
Gains from foreign exchange ("-" for losses) 23,996,171.76 47,672,472.26
Other business income - 75,471.70
Gains from disposal of assets ("-" for losses) - -
II. Operating expenses -280,303,598.39 492,487,655.27
Taxes and surcharges 57,676,238.68 58,133,877.49
Operating and administrative expenses 279,277,651.66 231,922,896.89
Losses from impairment of assets - 202,402,799.58
Loss from credit impairment -617,307,950.55 -
Other business costs 50,461.82 28,081.31
III. Operating profits ("-" for loss) 9,952,210,532.92 9,176,412,526.45
Plus: non-operating income 47,164.12 153,959.13
Less: non-operating expenses 37,718.96 44,647.25
IV. Total profits ("-" for total losses) 9,952,219,978.08 9,176,521,838.33
Less: income tax expenses 2,026,364,621.71 1,594,141,953.60
V. Net profit ("-" for net loss) 7,925,855,356.37 7,582,379,884.73
(I) Classified by operating sustainability - -
1. Net profit from continuing operations ("-" for net loss) 7,925,855,356.37 7,582,379,884.73
2. Net profit from discontinued operation ("-" for net losses) - -
(II) Classified by ownership - -
1. Net profit attributable to shareholders of the parent company ("-" for net loss) 7,925,855,356.37 7,582,379,884.73
2. Minority interest income ("-" for net loss) - -
VI. Other comprehensive income, net of tax 1,283,954,889.11 741,518,436.76
Other comprehensive income, net of tax, attributable to owners of the parent company 1,283,954,889.11 741,518,436.76
(I) Other comprehensive income that cannot be reclassified into profit or loss - -
1. Changes in re-measurement of the defined benefit plan - -
2. Other comprehensive income that cannot be transferred to profit or loss under the equity method - -
3. Changes in fair value of other equity instrument investments - -
4. Changes in fair value of the Company's own credit risk - -
(II) Other comprehensive income that will be reclassified into profit or loss 1,283,954,889.11 741,518,436.76
1. Other comprehensive income that can be transferred to profit or loss under the equity method - -
2. Changes in fair value of other bond investments 914,586,083.66 -
3. Profit or loss from changes in fair value of available-for-sale financial assets - -233,191,026.79
4. Amount of financial assets reclassified into other comprehensive income - -
5. Profits or losses from reclassification of held-to-maturity investments as available-for-sale financial assets 6,626,372.14 -
6. Provision for credit impairment of other creditor's rights investment - -
7. Differences arising from translation of foreign-currency financial statements 362,742,433.31 974,709,463.55
Other comprehensive income, net of tax, attributable to minority shareholders - -
VII. Total comprehensive income 9,209,810,245.48 8,323,898,321.49
Total comprehensive income attributable to owners of the parent company 9,209,810,245.48 8,323,898,321.49
Total comprehensive income attributable to minority shareholders - -
VIII. Earnings per share 0.95 0.91
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Item Year 2019 Year 2018

I. Cash flows from operating activities: - -
Net increase in deposits from customers and due from banks and other financial institutions 31,489,236,991.40 -
Net decrease in loans and advances to customers - 29,140,962,330.56
Net increase in borrowings from central bank 8,462,293.98 602,367,420.99
Net decrease in deposits in central bank and other banks and financial institutions 27,983,409,559.15 -
net increase from disposal of financial assets held for trading 3,017,027,669.18 -
Cash received from interest, handling charges and commissions 14,967,495,179.88 14,711,005,241.46
Net capital increase in repurchase business 18,077,915,790.35 229,163,784.55
Other cash received from operating activities 850,456,930.17 2,017,300,587.37
Sub-total of cash inflows from operating activities 96,394,004,414.11 46,700,799,364.93
Net increase in loans and advances to customers 18,314,461,547.66 -
Net increase in deposits in central bank and other banks and financial institutions - 29,626,638,051.10
Net decrease in customer bank deposits and placement from banks and other financial institutions - 29,356,753,264.04
Net decrease in loans from other financial institutions 9,293,032,792.35 980,867,400.74

Net increase in loans to other financial institutions 251,143,200.00 5,481,225,764.52
Net increase in resale business - -
Cash paid for interest, handling charges and commissions 6,359,902,873.05 8,272,021,481.88
Cash paid to and on behalf of employees 133,411,703.33 116,801,748.48
Cash paid for taxes and surcharges 2,735,754,052.83 1,888,311,733.70
Cash paid for other operating activities 130,556,129.84 543,460,131.95

Sub-total of cash outflows from operating activities 37,218,262,299.06 76,266,079,576.41
Net cash flows from operating activities 59,175,742,115.05 -29,565,280,211.48
II. Cash flows from investing activities: - -
Cash received from disposal of investments 108,979,436,000.00 53,191,011,340.31
Cash received from returns on investments 2,530,878,113.77 2,452,717,265.84

Other cash received from investing activities 862.07
Sub-total of cash inflows from investing activities 111,510,314,113.77 55,643,729,468.22
Cash paid for investment 100,595,018,200.00 55,561,988,935.36
Cash paid to acquire and construct fixed assets, intangible assets and other long-term assets 26,729,158.76 1,171,670.72
Cash paid for other investing activities - -
Sub-total of cash outflows from investing activities 100,621,747,358.76 55,563,160,606.08
Net cash flows from investing activities 10,888,566,755.01 80,568,862.14
III. Cash flows from financing activities: - -
Cash received from investors - -
Cash received from borrowings - -
Cash received from bonds issue - -
Other cash received from financing activities - 7,896,643,258.26
Sub-total of cash inflows from financing activities - 7,896,643,258.26
Cash paid for debt repayments 13,968,280,430.67 3,267,100,000.00
Cash paid for distribution of dividends and profits or payment of interest 6,902,353,611.60 3,463,234,760.44
Cash paid for other financing activities - -
Sub-total of cash outflows from financing activities 20,870,634,042.27 6,730,334,760.44
Net cash flows from financing activities -20,870,634,042.27 1,166,308,497.82
IV. Effect of fluctuation in exchange rate on cash and cash equivalents 607,091,086.08 1,302,780,213.16

V. Net increase in cash and cash equivalents 49,800,765,913.87 -27,015,622,638.36

Plus: beginning balance of cash and cash equivalents 42,303,372,994.32 69,318,995,632.68
VI. Ending balance of cash and cash equivalents 92,104,138,908.19 42,303,372,994.32
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NOTES ON THE 
CONSOLIDATED FINANCIAL 
STATEMENTS FOR THE 
YEAR 2019

The registered capital of the Company is RMB 8.33125 billion. The Company is a limited liability company co-

founded by China National Petroleum Corporation (hereinafter referred to as “CNPC”) and PetroChina Company 

Limited (hereinafter referred to as the "PCL") and CNPC Capital Company Limited (hereinafter referred to as "CNPC 

Capital").The Company's registered address is Floors 8-12, Block A, China Petroleum Building, No. 9, Dongzhimen 

North Street, Dongcheng District, Beijing. The Company's legal representative is Liu De.

Established upon the approval

1.1 History, domicile, organization form and headquarters address of the Company

Commenced its business Registered capital was changed

China Petroleum Finance Co., 

Ltd. (hereinafter referred to as the 

"Company"), was established with 

the approval of the People's Bank 

of China with the document YF 

[1995] No.389. 

hed wi th  the approva l  o f  the 

People's Bank of China with the 

document  YF [1995]  No.389. 

T h e  C o m p a n y  o b t a i n e d  t h e 

Business License for Enterprise 

Legal Person [registration No. 

100000000018557] issued by the 

State Administration for Industry 

& Commerce of the People’s 

Republic of China on December 8, 

1995 and commenced its business 

on December 18, 1995.

The Company holds a Financial 

L i c e n s e  o f  t h e  P e o p l e ' s 

Republic of China [license No. 

L0003H111000001] issued by 

the China Banking Regulatory 

Commission (the "CBRC"). On 

August 31, 2016, the Company's 

registered capital was changed 

to RMB 8.33125 billion, and the 

original Business License was 

cor respond ing ly  renewed as 

the Business License with the 

unif ied social credit code No. 

91110000100018558M.

1. Company profile



China Banking Regulatory Commission agree the 

Company to increase its registered capital to RMB 

5.441 billion by (YJF [2010] No.278) Document "Reply 

of the China Banking Regulatory Commission to 

Approve China Petroleum Finance Co., Ltd.'s Increase 

of the Registered Capital and Shareholding Structure 

Adjustment. After the capital increase, the capital 

contribution and equity ratio were: CNPC contributes 

for RMB 2.775 billion, accounting for 51%; PCL, RMB 

2.666 billion, 49%. The Company has received the 

additional capital injection on June 25, 2010.

According to the Reply on the Change of Registered 

Capital and Equity Structure of China Petroleum 

Finance Co., Ltd. (JYJF [2016] No. 458) issued by 

Beijing Regulatory Bureau of the CBRC, the Company 

was authorized to increase its registered capital to 

RMB 8.33125 billion from RMB 5.441 billion with the 

increased capital solely contributed by CNPC. The 

Company has received the additional capital injection 

on August 18, 2016.

According to the Notice on Transferring the Share 

of  China Petroleum Finance Co.,  Ltd.  wi thout 

Compensation (ZYZ [2016] No. 203) issued by CNPC, 

28% of shares of the Company held by CNPC was 

decided to be transferred to Beijing Jinyaguang Real 

Estate Business Management Co., Ltd. (later renamed 

as "CNPC Capital Company Limited"). The share 

transfer date was December 31, 2015. According to 

the Reply on the Change of Shares of China Petroleum 

Finance Co., Ltd. (JYJF [2016] No. 459) issued by 

Beijing Regulatory Bureau of the CBRC, the adjusted 

equity structure of the Company (including RMB 3.3325 

billion contributed by CNPC with the contribution 

proportion of 40%; RMB 2.666 billion contributed 

by PetroChina Company Limited with contribution 

proportion of 32%; RMB 2.33275 billion contributed 

by CNPC Capital Company Limited with contribution 

proportion of 28%) was replied.
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When the Company was 
established in December 
1995, the initial registered 
capital of the Company was 
RMB 800 million. It was jointly 
funded by China National 
Petroleum Corporation and 19 
oil and gas field companies.

I n  J u n e  1 9 9 6 ,  C h i n a  N a t i o n a l 
Petroleum Head Company changed 
the registered capital of the Company 
from RMB 395 million to RMB 144.812 
million and USD 30 million upon the 
approval of the State Administration of 
Foreign Exchange.

In June 1999, according to the resolution of the Fourth 
and Fifth Shareholders' Meetings, 5 former shareholders 
including Shengli Petroleum Administrative Bureau 
transferred their shares of the Company to 3 new 
shareholders such as Jinlin Chemical Group Corporation. 
11 new shareholders acquired shares of the Company. The 
paid-in capital and the capital reserve of the Company 
respectively increased by RMB 200 million and RMB 
31.2169 million. The paid-in capital of the Company 
increased to RMB 1.8 billion (including USD 80 million). The 
number of the Company's shareholders increased to 33.

In April 1997, according to the resolution of the Second 
Shareholders’ Meeting, the Company increased its 
registered capital by RMB 800 million, which consists 
of RMB 395 million and USD 50 million (equivalent to 
RMB 405 million at the exchange rate of 1:8.2924). The 
capital reserve was increased by RMB 72 million. The 
paid-in capital of the Company was increased to RMB 
1.6 billion (including USD 80 million). The number of 
shareholders increased to 24.

1995 1997

1996

1999
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The Company operates its business in the industry of 
finance. Business scope of the Company: providing 
accounting, financing, credit verifying services and related 
advisory and agency services for member companies; 
assisting the collection and payment of transaction process 
for member companies; conducting authorized insurance 
agency business; providing guarantee for member 
companies; providing entrusted loan and entrusted 
investment service among member companies; providing 
notes acceptance and discount for member companies; 
providing internal transfer settlement and corresponding 
settlement or  liquidation scheme design among member 
companies; accepting deposits of member companies; 

providing loan and financial leasing services for member 
companies; undertaking interbank borrowings; issuing 
corporate bonds upon authorization; underwriting corporate 
bonds of member companies; investing in the equity of 
financial institutions; investing in value securities; and 
providing consumer credit, buyers’ credit and financial 
leasing services for the products of member companies.
(The Company may independently choose business items 
and conduct business activities in accordance with the law; 
any item that need to be approved legally shall be carried 
out after the approval of related administration is acquired; 
any operating activity of the item banned and restricted by 
Beijing industrial policy may not be conducted.)

The Company's largest shareholder is China National 
Petroleum Corporation and the group headquarters is 
China National Petroleum Corporation.

The operation term of the Company is from December 8, 
1995 and has no prescribed time limit.

1.3 Names of the largest shareholder and 
group headquarters

1.4 Operating term

1.2 Business nature and main operations of the Company

According to the resolution of the 
11th Shareholders' Meeting held in 
June 2003, the Company increased 
its registered capital by RMB 1.2 
billion (including USD 40 million 
of capital of foreign currency) and 
increased its capital reserve by 
RMB 55,200. 

 As at July 1, 2003, the Company's 
paid-in capital increased to RMB 
3 billion, including USD 120 million 
of capital of foreign currency. The 
number of shareholders increased 
to 35.

In April 2007, CNPC Lanzhou Refining and Chemical Complex, a 
former shareholder of the Company, merged with CNPC Lanzhou 
Chemical Industry Company to form a new entity – China 
Petroleum Lanzhou Petrochemical Corporation. The aggregate 
capital invested by China Petroleum Lanzhou Petrochemical 
Corporation in the Company was RMB 60 million. The Company's 
shareholders changed to 34. The shareholding ratios were: 
38.13% held by the controlling shareholder of CNPC, 7.50% held 
by PCL and 54.38% held by other 32 shareholders.

According to the Notice of Share Transfer of China 
Petroleum Finance Co., Ltd. (ZYZ [2009] No. 341) issued by 
CNPC on August 1, 2009, total 32 shareholders including 
Daqing Petroleum Administrative Bureau and other 
associates under CNPC, were required to transfer all their 
shares of the Company to CNPC without consideration. 
The base date for equity transfer is June 30, 2009. After 
this equity transfer, the Company's shareholders changed 
from 34 to 2. The shareholding ratios were: 92.5% held by 
CNPC and 7.5% held by PCL.

2003 2007

2003

2009



The Company adopts RMB as its functional currency. 
Hong Kong Subsidiary of the Company adopts USD as 
its functional currency.

The financial statements of Hong Kong Subsidiary have 
been translated into the financial statements in RMB 
when the Company consolidates the financial statements.

The accounting year is from January 1 to December 31 
in calendar year.

The Company's accounts have been prepared on an 
accrual basis. The Company follows the historical cost 
convention unless otherwise stated.

The term "business combinations" refers to a transaction 
or event bringing together two or more separate 
enterprises into one reporting entity. The term "acquisition 
date" refers to the date when the combiner or purchaser 
actually obtains the right of control over the net asset or 
production and management decision-making of the 
combinee or acquiree.

Business combinations are classified into the business 
combinations under the same control and the business 
combinations not under the same control. See the Note 
4.10.1 for the details on the method for the determination 
of combination costs.

4.2 Accounting period

4.3 Functional currency

4.4 Accounting basis and measurement principle

4.5 Business combinations
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The financial statements meet the requirements of the 
Accounting Standards for Business Enterprises issued by 
the Ministry of Finance, and truly and completely reflect the 
consolidated financial position and the parent company’s 
financial position as at December 31, 2019, and the 
consolidated operating results and the parent company's 
operating results, the consolidated cash flows and the 
parent company's cash flows for the year then ended.

4.1 Statement on compliance with Accounting 
Standards for Business Enterprises

4. Significant accounting policies and accounting estimates

AUDITORS' REPORT AND NOTES TO THE 
FINANCIAL STATEMENTS FOR THE YEAR 
ENDED DECEMBER 31, 2019

2.1 Basis for preparation

The financial statements of the Company are prepared 
on a going concern basis.

Based on actually occurred transactions and events, 
the Company recognizes and measures its accounts 
in accordance with the Accounting Standards for 
Business Enterprises-Basic Standards issued by the 
Ministry of Finance as well as the subsequently issued 
specific accounting standards, Accounting Standards 
for Business Enterprises-Application Guidelines, and 
the Accounting Standards for Business Enterprises-

Interpretations and other relevant provisions (collectively 
known as "Account ing Standards for  Business 
Enterprises"), and prepares its financial statements on 
this basis.

CNPC Finance (HK) Limited (hereinafter referred to as 
"Hong Kong Subsidiary"), a subsidiary of the Company, 
has adopted Hong Kong Accounting Standards. When 
the Company consolidates the financial statements, 
it shall convert items of Hong Kong Subsidiary in 
accordance with the Accounting Standards for Business 
Enterprises and make conversation and adjustment 
according to the principles stated in Note 4.7.2.

The financial statements prepared by the Company meet the requirements of the Accounting Standards for Business 
Enterprises, and truly and completely reflect relevant information of the Company during the reporting period, such as 
financial position, operation results and cash flows.

2. Basis for the preparation of the financial statements

3. Statement on compliance with Accounting Standards for 
Business Enterprises



The Company determines the consolidation range of 
consolidated financial statements based on control 
and all its subsidiaries (including the individual entities 
control led by the Company) are included in the 
consolidated financial statements.

The Company prepares the consolidated financial 
statements based on its own financial statements and 
those of its subsidiaries, and other relevant information. 
In preparing the consolidated financial statements, the 
accounting policies and the accounting period adopted 
by the Company and those adopted by its subsidiaries 
shall be consistent with each other (see Note 7.2), and 
significant inter-company transactions and balances 
are eliminated on consolidation. The share of owners' 
equity, current net profits and losses, and current 
comprehensive income of subsidiaries attributable to 
minority owners shall be respectively and separately 
listed in the owner's equity of the consolidated balance 
sheet, the net profit and the total comprehensive income 
of the consolidated income statement.

During the reporting period, if the Company acquires a 
subsidiary or business from business combination, the 
incomes, expenses and profits from the combination 
date or acquisition date of the subsidiary or business to 
the end of the reporting period shall be included in the 
consolidated income statement, and the cash flows of 
the acquired subsidiary or business shall be included in 
the consolidated statement of cash flows.

During the reporting period, if the Company disposes 
a subsidiary or business, the incomes, expenses and 
profits from the beginning of the period to the date of 
disposal of the subsidiary or business shall be included 
in the consolidated income statements, and the cash 
flows of the disposed subsidiary or business shall be 
included in the consolidated statement of cash flows.

The share premium in the capital reserves under the 
consolidated balance sheet will be adjusted at the 
difference between the long-term equity investment 
acquired by the Company for the purchase of minority 
equities and the share of net assets of subsidiaries 
calculated constantly from the acquisition date (or 
combination date) according to the newly increased 
shareholding ratio. Where the share premium is 
insufficient, retained earnings will be adjusted.

The difference between the proceeds from partial 
disposal of long-term equity investments in subsidiaries 
without loss of control and the share of net asset of 
subsidiaries attributable to the Company calculated 
constantly from the acquisition date or the combination 
date corresponding to the disposal of long-term equity 
investments shall be charged against stock premium 
within capital reserves in the consolidated balance 
sheet; if the equity premium within capital reserves is 
insufficient, the retained earnings will be adjusted.

4.6 Preparation methods for consolidated financial statements

4.8.1 Foreign currency transactions

The Company's foreign currency transactions are 
converted into RMB for recording purpose at the spot 
exchange rate on the day when the transaction occurs. 
The foreign currency monetary assets and liabilities shall 
be converted at the spot exchange rate prevailing on the 
balance sheet date. The profit or loss arising from such 
exchange during the operation period is recorded in the 
financial expenses; if such profit or loss is related to the 
acquisition and construction of fixed assets, oil and gas 
assets and other assets that is eligible for capitalization, 
it shall be treated in accordance with the relevant 

provisions of the borrowing costs; such profit or loss 
arising during the liquidation period is recorded in the 
profits or losses on liquidation.

Foreign currency non-monetary items measured at 
historical costs shall still be converted into RMB at 
the spot exchange rates when the transactions occur, 
without changing the RMB amount. Foreign currency 
non-monetary items measured at fair value shall be 
translated into RMB at the spot exchange rates on the 
day when the fair value is determined. The exchange 
difference arising therefrom is taken as fair value and 
directly included in the current profit or loss.

4.8 Accounting and conversion methods of foreign currency transactions

Cash and cash equivalents refer to the short-term and 
highly liquid monetary assets that are readily convertible 
to known amounts of cash and which are subject to an 
insignificant risk of change in value, which are held by 
the Company, including cash, unrestricted deposits with 

the central bank, interbank deposits and deposits with 
other financial institutions with an original maturity period 
of not more than three months, loans to banks and other 
financial institutions and amounts of purchase under 
resale agreements.

4.7 Recognition criteria of cash and cash equivalents
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When the Company becomes a party to a financial 
instrument, it shall recognize a financial asset or financial 
liability.

Effective interest method is a method to calculate the 
amortized cost of a financial asset or financial liability 
as well as apportion of interest income and interest 
expenses in the relevant accounting periods.

Effective interest rate refers to an interest rate that is 
used to discount the expected future cash flows of 
financial asset or financial liability into the book balance 
of such financial asset or the amortized cost of such 
financial liability during expected existing period. When 

determining the effective interest rate, the Company 
will estimate the expected cash flows pursuant to all 
contractual terms of financial assets or financial liabilities 
(including the right of prepayment, exhibition period, call 
option and other similar options) and without regard to 
expected credit losses.

The amortized cost of a financial asset or a financial 
liability is the initial recognized amount minus principal repaid 
plus or minus accumulated amortization on the amortization 
of the differences between initial recognized amount and 
maturity amount using the effective interest method, and 
deduction of impairment loss cumulatively incurred.

4.8.2 Translation of foreign currency financial 
statements

Assets and liabilities in the balance sheet of overseas 
operations are measured at the spot exchange rates on 
balance sheet date. Owners’ equity items, except for 
the item of "undistributed profits", are measured at spot 
exchange rates at the dates of the transactions. Income 
and expense items in the income statement of overseas 
operations are measured at the average of the middle 
RMB exchange rate announced by the People's Bank 
of China every day for the period related to the income 
statement. Differences arising from such translation are 
separately disclosed as "foreign currency translation 
differences" in owners’ equity in the balance sheet. For 
foreign currency monetary items that are substantially net 
investments in overseas entities, exchange differences 
resulting from foreign currency rate fluctuation are 
separately l isted as foreign currency translation 

differences in shareholders’ equity when preparing 
consolidated financial statements. Where the Company 
disposes of an overseas business, it shall transfer the 
exchange difference relating to the business disposed 
of from the owners’ equity to the current profit or loss in 
proportion.

Balance of cash and cash equivalents at the beginning 
of the period in the statement of foreign currency cash 
flows is translated at the exchange rate at the beginning 
period of such statement, while balance at the end of 
the period is translated at the spot exchange rate on the 
balance sheet date. Other items of the statement of cash 
flows are translated at average rate of the daily RMB 
exchange rate announced by the People's Bank of China 
for the period. Translation differences in the statement of 
cash flows arising therefrom are separately listed in the 
item of "effect of fluctuation in exchange rate on cash".

4.10.1 Where the following conditions are satisfied, 
the accounting method for hedging should be applied:

(1) At the commencement of hedging, hedging 
relationships (namely the relationship between the 
hedging instrument and the item hedged) is formally 
designated, and the formal written documents on the 
hedging relationship, risk management objectives and 
hedging strategies are prepared;

(2) The hedging is expected to be highly effective and 
consistent with the initial risk management strategy 
determined by the Company as to the hedging 
relationship;

(3) For a cash flow hedging of a forecast transaction, 
the forecast transaction shall be likely to occur and shall 
expose the Company to the risk of changes in cash flow, 

which will ultimately affect profit or loss;

(4) The hedging effectiveness can be reliably measured;

(5) The Company constantly evaluates the hedging 
effectiveness, and ensures that the hedging is highly 
effective during the accounting period designated as to 
the hedging relationship.

If the hedging simultaneously satisfies the following 
conditions, the Company will confirm that the hedging 
is highly efficient: (1) at the commencement of hedging 
and in subsequent periods, the hedging is expected to 
be highly effective in offsetting the changes in the fair 
value or cash flow caused by the hedged risk during 
the designated periods; (2) The hedging's actual offset 
results are within a range of 80% to 125%.

4.9 Financial instruments

4.10 Hedging instruments
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4.10.2 Classification

4.10.3 Designation of hedging relationship and 

identification of hedging effectiveness

At the commencement of the hedging relationship, the 

Company formally designates the hedging relationship 

and prepares a formal written document about the 

hedging relationship, risk management objectives and 

the strategies of hedging. Such document specifies 

hedging instrument, the hedged item or transaction, 

nature of hedged risks, and effective evaluation methods 

of the Company on hedging instrument.

Hedging effectiveness refers to the level that the fair 

value of the hedging instruments or the changes in the 

cash flows can offset changes in the fair value or cash 

flows of the hedged items arising from the hedging risks. 

The Company continues to evaluate the effectiveness 

of hedging, and ensures that the hedging is highly 

effective during the accounting period designated as 

to the hedging relationship. If a hedging simultaneously 

sat isf ies the fol lowing condit ions, the Company 

recognizes it as being highly efficient:

4.10.4 Accounting method of hedging

(1) Fair value hedging

Changes in the fair value of derivative instruments are 

recognized in current profit or loss. The change in fair 

value of hedged item incurred by the hedged risk shall be 

included in the current profit or loss and the book value of 

the hedged item shall be adjusted at the same time.

As to the hedging of fair value related to financial 

instrument measured at amortized cost, the adjustment 

made to the book value of the hedged item shall, during 

the period from the adjustment date to the maturity date, 

be amortized and included in the current profit or loss. 

Amortization with the effective interest method may begin 

immediately after the adjustment of the book value and 

shall not be later than the date when the hedged item 

terminates the adjustment to changes in fair value from 

hedging risks.

If the hedged item is derecognized, the unamortized fair 

value will be recognized as the current profit or loss.

If a hedged item is an unrecognized firm commitment, 

the accumulative amount of the changes in the fair value 

of the firm commitment incurred by the hedged risk 

should be recognized as an asset or liability and the 

relevant profit or loss shall be recorded into the current 

profit or loss. Changes in the fair value of hedging 

instruments are recognized in current profit or loss.

(2) Cash flow hedging

The portion of profit or loss on the hedging instrument 

that is attributable to the effective hedging is directly 

recognized as other comprehensive income; while the 

portion that is attributable to the ineffective hedging is 

included in the current profit or loss.
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1 2

at the commencement of hedging and in 
subsequent periods, the hedging is expected 
to be highly effective in offsetting the changes 
in the fair value or cash flow caused by the 
hedged risk during the designated periods;

the hedging's actual offset results are within a 
range of 80% to 125%.

refers to a hedging of the risk 
to changes in the fair value of a 
recognized asset or liability or 
a previously unrecognized firm 
commitment (excluding foreign 
exchange risks).

refers to a hedging of the foreign 
e x c h a n g e  r i s k  a r i s i n g  f r o m 
net investment in an overseas 
operation. The term "net investment 
in an overseas business" refers to 
the Company's equity share in the 
net assets of its overseas business.

refers to a hedging of the risk 
to changes in cash flow. Such 
c h a n g e s  i n  c a s h  f l o w  a r e 
attributable to a particular risk 
associated with a recognized asset 
or liability and a highly probable 
forecast transaction, or a foreign 
exchange risk contained in an 
unrecognized firm commitment.

Fair value hedging Hedging of net investment in an 
overseas operationCash flow hedging



Entrusted loans are accounted at the actual amount of the loans entrusted. The handling charges at the end of the 
period are calculated at the stipulated rate for the entrusted loans and included in revenue from handling charges.

4.12.1 Determining of the investment cost

Long-term equity investments acquired from business 
combination

Business combination under common control: if the 
Company pays a consideration to the combinee in cash, 
by transferring non-cash assets or by assuming debts 
and issuing equity securities, the share of book value of 
its owners' equity in the combinee in the consolidated 
financial statements of the ultimate controller shall be 
recognized, on the combination date, as the initial 
cost of the long-term equity investment. If there is a 
difference between the initial investment cost of the 
long-term equity investment and the total of book 
values of the paid cash, transferred non-cash assets 
and of assumed debts as well as the face value of 
issued share, the difference shall be used to adjust the 
share premium in the capital reserve; and if the share 
premium in the capital reserve is insufficient to be offset, 
retained earnings shall be adjusted. For long-term 
equity investments acquired from business combinations 
under common control, the investment initial cost thereof 
shall be recognized at the share of book value of the 
combinee's net assets in the consolidated financial 
statements of the ultimate controller on the combination 
date. If  there is a difference between the init ial 
investment cost of the long-term equity investment on 

the combination date and the sum of the book value of 
the long-term equity investment before combination and 
the book value of the consideration newly paid by shares 
acquired on the combination date, the difference shall 
be used to adjust the share premium; and if the share 
premium is insufficient to be offset, retained earnings 
shall be offset.

Business combination not under common control: The 
Company recognizes the combination cost determined 
on the combination date as the initial cost of long-
term equity investments. Where the Company can 
control the investee not under common control from 
additional investments, the initial investment cost 
should be changed to be accounted for under the cost 
method and recognized at the sum of the book value of 
equity investments originally held and newly increased 
investment cost.

The intermediary service charges, including audit, legal 
service, evaluation and consultancy fees and other 
relevant administrative expenses incurred for business 
combination shall be included in the current profit or loss 
when they are incurred. Transaction expenses incurred 
for issuance of equity or debt securities as consideration 
for business combination shall be included in the initial 
recognition amount of those equity securities or debt 
securities.

4.11 Entrusted loans

4.12 Long-term equity investments
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Where the hedged transaction affects the current profit or 
loss, amount recognized in other comprehensive income 
shall be transferred into the current profit or loss when 
the hedged financial revenues or financial expenses are 
recognized, or anticipated sales occur. If the hedged 
item is the cost of a non-financial asset or non-financial 
liability, then the amount previously recognized in other 
comprehensive income should be transferred into the 
initially recognized amount of the non-financial asset or 
the non-financial liability (or then the amount previously 
recognized in other comprehensive income should be 
transferred in the same period when the non-financial 
asset or the non-financial liability affects profit or loss 
and should be included in the current profit or loss).

If the forecast transaction or the firm commitment is not 
expected to occur, the gains or losses of the hedging 
instrument directly included in shareholders' equity will be 
immediately transferred out and included in the current 
profit or loss. If the hedging instrument has matured or 

been sold, or the contract is terminated or has been 
exercised (without replacement or extension), or the 
designation of the hedging relationship is revoked, the 
amount previously recognized in other comprehensive 
income are not transferred until the expected transaction 
or firm commitment affects the current profit or loss.

(3) Hedging of net investment in an overseas operation

A hedging of net investment in an overseas operation 
includes the hedging of a monetary item as a part of 
net investment and should be treated according to the 
provisions similar to the cash flow hedging: the portion 
of profit or loss on the hedging instrument attributable 
to the effective hedging shall be recognized as other 
comprehensive income, and that attributable to the 
ineffective hedging shall be recorded in the current 
profit or loss. When overseas operation is disposed, any 
accumulated profit or loss recognized in shareholders' 
equity shall be transferred out and included in the current 
profit or loss.
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Long-term equity investments acquired by other means

For long-term equity investments acquired from making 
payments in cash, the initial cost is the actually paid 
purchase cost.

For long-term equity investments acquired from 
issuance of equity securities, the initial investment cost is 
the fair value of the issued equity securities.

If the exchange of non-monetary assets has commercial 
substance, and the fair values of assets traded out 
and traded in can be measured reliably, the initial cost 
of long-term equity investment traded in with non-
monetary assets are determined based on the fair values 
of the assets traded out unless there is any conclusive 
evidence that the fair values of the assets traded in are 
more reliable. If the exchange of non-monetary assets 
does not meet the above criteria, the book value of the 
assets traded out and relevant taxes and surcharges 
payable are recognized as the initial cost of long-term 
equity investment traded in.

For long-term equity investment acquired from debt 
restructuring, the initial investment cost is determined 
based on the fair value.

4.12.2 Subsequent measurements and recognition of 
profit or loss

Long-term equity investments calculated under the cost 
method

Long-term equity investments of the Company in 
subsidiaries are calculated under the cost method. 

Except for the price actually paid upon acquisition or 
the cash dividends or profit included in the price that 
are declared but not yet paid, the Company recognizes 
investment income for the current period at the share of 
the cash dividends or profits declared and released by 
the investee.

Long-term equity investments calculated under the 
equity method

The Company's long-term equity investments in its 
associates and joint ventures are calculated under the 
equity method. If the cost of initial investment is in excess of 
the proportion of the fair value of the net identifiable assets 
in the investee when the investment is made, the difference 
will not be adjusted to the initial cost of long-term equity 
investment; if the cost of initial investment is in short of the 
proportion of the fair value of the net identifiable assets in 
the investee when the investment is made, the difference 
will be included in the current profit or loss.

The Company shall, in accordance with its attributable 
share of the net profit or loss and other comprehensive 
income realized by the investee, respectively recognize 
the investment income and other comprehensive income 
and simultaneously adjust the book value of the long-
term equity investment. The Company shall, in the light of 
the profits or cash dividends that the investee declares 
to distribute, reduce the book value of the long-term 
equity investment correspondingly. As to any change 
in owners' equity of the investee other than net profit or 
loss, other comprehensive income and profit distribution, 
the Company shall adjust the book value of the long-
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term equity investment and include such change into the 
owners' equity.

When recognizing the share in net profit or loss of the 
investee, the fair value of the identifiable net assets of the 
investee when the investment is obtained shall be taken 
as a basis and the share will be determined after the 
net profit is adjusted in accordance with the Company's 
accounting policies and accounting periods. When 
holding the investment, the investee should prepare 
the consolidated financial statements, it shall account 
for the investment income based on the net profit, other 
comprehensive income and the changes in other owners' 
equity attributable to the investee.

The profit or loss of the internal transactions that are 
not realized arising among the Company, affiliated 
enterprises, and joint ventures will be offset at the part 
attributable to the Company and the investment income 
will be recognized on that basis. Unrealized internal 
transaction loss incurred between the Company and the 
investee shall be recognized in full amount if such loss 
belongs to the asset impairment.

When the Company confirms that it should share losses 
of the investee, treatment shall be done in following 
sequence: Firstly, writing down the book value of long-
term equity investments. Secondly, if the book value 
of the long-term equity investments is insufficient to 
be offset, the Company shall continue to recognize 
the investment loss to the extent of the book value of 
long-term interests which substantially form the net 
investment in the investee and offset the book value of 
the long-term receivable items and other items. Finally, 
after all the above treatments, if the Company is still 
responsible for any additional liability in accordance with 
the provisions stipulated in the investment contracts or 
agreements, provisions are recognized and included in 
the current investment loss according to the obligations 
estimated to undertake. If the investee achieves profit in 
subsequent periods, the Company shall, after deducting 
any unrecognized investment losses, reduce book value 
of estimated liabilities recognized, restore book values of 
other long-term equity which form net investment in the 
investee in substance, and of long-term equity investment 
according to the reversed sequence described above, 
and recognize investment income at the same time.

4.12.3 Disposal of long-term equity investments

For disposal of long-term equity investments, the 
difference between the book value and the actual price 
shall be included in the current profit or loss.

Where a long-term equity investment is accounted for 
under the equity method, accounting treatment should 
be made on the part which is originally included in other 
comprehensive income according to corresponding 
ratio by using the same basis for the investee to directly 

dispose of the relevant assets or liabilities when the 
investments are disposed of. Owner's equity recognized 
from the investee's changes in other owner's equity other 
than net profit or loss, other comprehensive income and 
profit distribution should be all transferred to the current 
profit or loss in proportion.

In case the joint control or significant influence over the 
investee is lost for disposing part of equity investments 
and other reasons, the remaining equity will be changed 
to be accounted for according to the recognition 
and measurement principles of financial instruments. 
The difference between the fair value and the book 
value on the date of the loss of joint control or significant 
influence should be included in the current profit or loss. 
For other comprehensive income that is recognized from 
original equity investment by using the equity method, the 
accounting treatment will be made on the basis the same 
as that for the direct disposal of related assets and liabilities 
with the investee when the equity method is terminated 
for accounting purpose. Owner's equity recognized from 
the investee's changes in other owner's equity other than 
net profit or loss, other comprehensive income, and profit 
distribution should be all transferred to the current profit or 
loss when the equity method is no longer adopted.

In case the control over the investee is lost due to 
disposal of part of equity investments or other reasons, 
in the preparation of individual financial statements, the 
remaining equity after the disposal that can exercise joint 
control or exert significant influence over the investee 
shall be accounted for in the equity method, and such 
remaining equity shall be adjusted as if it had been 
accounted for in the equity method since the time of 
acquisition; the remaining equity after disposal that 
cannot exercise joint control or exert significant influence 
over the investee shall be subject to account treatment 
according to the relevant provisions of the recognition 
and measurement criteria for financial instruments, and 
the difference between the fair value on the date when 
the control is lost and the book value shall be included in 
the current profit or loss.

If the equity disposed is acquired through business 
combination due to additional investments and other 
reasons, when the Company prepares its individual 
financial statements, the remaining equities after the 
disposal that are accounted for under the cost method 
or equity method, the equity investment held before 
the acquisition date is accounted for under the equity 
method while the other comprehensive income and other 
owners' equities are carried forward in proportion; where 
the remaining equities after the disposal are changed to 
be accounted for according to standards for recognition 
and measurement of financial instruments, the other 
comprehensive income and other owners' equities should 
be fully carried forward.



4.12.5 Impairment test method and provision 
method for impairment

The Company checks its long-term equity investments 
at the end of the year, and makes provision for their 
impairment at the difference of their recoverable amounts 
in short of their book values. The provision for impairment 

of long-term equity investment will not be reversed in 
subsequent accounting periods once accrued.

For long-term equity investments without market price, 
one of the following items indicates that the long-term 
equity investment may be impaired:

4.12.4 Determining basis for  jo int  control  or 
significant influence over the investee

Joint control refers to the control shared over 
an arrangement in accordance with the relevant 
stipulations, and the decision-making of related 
activities of the arrangement should not be made 
before the party sharing the control right agrees the 
same. Where the Company exercises joint control 
over the investee together with other parties to the 

joint venture and enjoys the right on the investee's net 
assets, the investee is a joint venture of the Company.

Significant influence is the power to participate in 
the financial and operating policy decisions of the 
investee but is not control or joint control over those 
polices. Where an investor is able to have significant 
influences on an investee, the investee shall be its 
associate.

4.13.1 Recognition criteria of fixed assets

Fixed assets refer to the tangible assets held for the 
purpose of producing commodities, providing services, 
renting or business management with useful lives exceeding 
one accounting year. Fixed assets are recognized when they 
simultaneously meet the following conditions:

(1) It is probable that the economic benefits relating to 
the fixed assets will flow into the Company; 

(2) The costs of the fixed assets can be measured reliably.

4.13.2 Initial measurement of fixed assets

The Company's fixed assets are initially measured at 
cost, in which:

(1)Costs of fixed assets from outsourcing include 
purchase price, import duties and other related taxes 
and surcharges, as well as other expenditures incurred 
before and for purpose of making fixed assets to reach 

the predetermined serviceable condition which may 
directly belong to such fixed assets.

(2)Costs of self-built fixed assets consist of necessary 
expenditures incurred before preparing the asset to 
reach the condition for its intended use.

(3) For f ixed assets invested, the entry value is 
determined based on the value specif ied in the 
investment contract or agreement; however, if the value 
specified in the contract or agreement is unfair, the fixed 
assets will be recorded at its fair value.

(4) Where the payment for purchasing the fixed assets 
is delayed exceeding the normal credit period, which 
substantially, has a financing character, costs of the 
fixed assets are determined based on the present value 
of purchasing cost. The difference between the cost 
actually paid and the present value of purchasing cost 
is included in the current profit or loss during the credit 
period excepting the part that needs to be capitalized.

4.13 Fixed assets

2019 ANNUAL REPORT

42

Other situations with the evidence 
indicating that the investment is essentially 

unable to bring the economic benefits to the 
Company.

The products or service of  the investee 
are obsolete and resulted in changes of 

market demands, which lead to a serious 
deterioration in the financial position of the 

investee;

Change of the political or legal environment that 
may affect the operation of the investee, such as 
the promulgation or revision of the tax or trade 
laws and regulations, which may cause great 
loss to the investee;

S i g n i f i c a n t  c h a n g e s  o c c u r  i n 
production technology of the industry in 
which the investee operates, and lead to 
the loss of competitiveness, which result in a 
serious deterioration in financial condition, such 
as restructuring or liquidation;



(2) Subsequent expenses of fixed assets

If the subsequent expense relevant to a fixed asset 
meets the recognition criteria for fixed assets, it will be 
included in the cost of fixed asset; otherwise, it will be 
included in the current profit or loss.

(3) Disposal of fixed assets

If a fixed asset is disposed or it is estimated that such 
fixed asset cannot produce any economic benefit via use 
and disposal, the derecognition of such fixed asset will 
be made, and the balance between the revenue from the 
sale, transfer, scrapping or derogation of the fixed asset 
and the book value and relevant taxes and surcharges of 
the fixed asset will be included in the current profit or loss.

4.13.4 Test of and provision for impairment of fixed 
assets

The Company will inspect the fixed assets at the 
end of the period, if there exists any of the following 

circumstances, the Company will make assessment on 
the recoverable amounts of its fixed assets to determine 
that whether the assets have been impaired. Fixed 
assets with recoverable amounts lower than their book 
values are provided for impairment at the difference 
of the book value of an individual asset in excess of 
its recoverable amount. The provision for fixed asset 
impairment once been accrued, shall not be reversed in 
the future accounting period. ① The current market value 
of the asset decreased significantly, at a rate significantly 
higher than the reasonable estimated decline as time 
goes by or due to normal use;

② Significant changes with an adverse effect on the 
Company in the technological, economic or legal 
environment in which the enterprise operates or in the 
market for the Company’s assets have taken place 
during the period, or will take place in the near future;

③ The market interest rates or other market rate of return 
on investment in the current period have been increased 

11.88% 2.38%6.79%~
23.75%

Transportation 
equipment 8 years

Houses 40 yearsOffice equipment
4 years - 14 years

(1) Depreciation of fixed assets

Other than assets that are fully depreciated and remain in 
use as well as land and other assets that are separately 
measured and accounted for, the Company provides 

depreciation for all fixed assets. The depreciation is 
provided at straight-line method, and the estimated 
residual value of fixed assets is 0~ 5% of the original 
value of the fixed asset. The classification, depreciation 
life and depreciation rates of fixed assets are as follows:

4.13.3 Subsequent measurement and disposal of fixed assets
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so that the Company’s calculation of the discount 
rate of the present value of the estimated future cash 
flows is affected, leading to significant reduction in the 
recoverable amounts of the assets;

④ There is evidence showing that the assets have been 
obsolete or actually damaged;

⑤ The assets have been or will be idled, terminated for 
use or planned to be disposed ahead of schedule;

⑥ Evidence in internal reports shows that the economic 
performance of the assets has been or will be lower than 
expected, and the net cash flows or realized operating 
profits (or losses) from the assets are far lower (or higher) 
than the estimated amounts;

⑦ There is any other evidence showing that the asset 
impairment may have incurred.

For the f ixed assets under any of the fol lowing 
circumstances, the recoverable amount is zero:

① in case of exhaustion of resources and the oil and 
gas gathering and transportation facilities, oil and gas 
transportation pipelines and oil storage facilities cannot 
be used in the future;

② fixed assets such as office buildings and employees' 
dormitories in the mining areas for which development 
or production are ceased and are not expected to be 
reused in the future.

The initial book values of the fixed assets are stated at 
necessary expenditures incurred before construction 
in progress reaching the serviceable condition for its 
intended use. For construction in progress that has 
reached working condition for intended use but for which 
the completion of settlement has not been handled, it 
shall be transferred into fixed assets at the estimated 
value according to the project budget, construction price 
or actual cost, etc. as of the date when it reaches the 
working condition for intended use, and the fixed assets 
shall be depreciated in accordance with the Company’s 
policy for fixed assets depreciation; adjustment shall 
be made to the estimated value based on the actual 
cost after the completion of settlement is handled, but 
depreciation already provided for will not be adjusted.

4.14.1 Measurement of construction in progress

The Company determines the cost of the construction 
in progress based on the expenditure actually incurred, 
including construction costs, other necessary costs for 
making the construction in progress achieve the working 
condition for its intended use and the borrowing costs 
eligible for capitalization that are incurred before the 
asset achieves the working condition for its intended use.

4.14.2 Criteria for conversion of construction in 
progress into fixed assets

The fixed assets constructed by the Company shall 
be transferred into fixed assets at the estimated value 
according to the project budget, construction price 
or actual cost, etc. from the date when it reaches the 
working condition for intended use, and the provision 
for depreciation will start in the following month. After 
going through formalities for final account for completed 
project, the Company adjusts the original estimated value 
of the fixed asset in accordance with the actual amount 
of the final account, but does not adjust the provision for 
such depreciation that had been made.

4.14.3 Provision for impairment of construction in 
progress

After a comprehensive inspection on the construction 
in progress at the end of the year, the Company should 
make provision for the impairment of the construction 
in progress at the difference of the recoverable amount 
in short of its book value on an individual basis. Once 
provision for impairment of the construction in progress is 
made, it shall not be reversed in subsequent accounting 
period.

① The construction of the project has been stopped for 
more than one year and is not expected to be resumed 
within the next three years;

② The construct ion in progress fal ls behind in 
performance and technology and there are great 
uncertainties in the economic benefits to be brought to 
the Company;

③ Other circumstances sufficiently proving that the 
construction in progress has been impaired.

The book-entry value of fixed assets shall be recorded. 
The costs of fixed assets purchased comprise purchase 
price, value-added tax (excluding the deductible 
VAT input), import duties and other related taxes and 
surcharges, and any directly attributable expenditures 
for bringing the assets to working conditions for their 
intended use; the costs of self-constructed fixed assets 
are composed of necessary expenditures incurred 
before the assets reach the working conditions for their 
intended use; the book-entry values of fixed assets 
invested by investors are stated at the values as agreed 
in investment contracts or agreements unless the values 
agreed in the contracts or agreement are unfair, in which 
case the book-entry values of the assets are stated 
at the fair value; the book-entry values of fixed assets 
acquired under finance leases are stated at the lower of 
the fair value and the present value of the minimum lease 
payment as at the commencement date of the leases.

4.14 Construction in progress
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The "intangible assets" refers to the identifiable non-
monetary assets which have no physical shape and 
are possessed or controlled by the Company, mainly 
including land use rights, patent rights, non-patent 
technology, etc. 

4.15.1 Initial measurement of intangible assets

The costs of external purchase of intangible assets 
comprise their purchase prices, related taxes and 
surcharges and any other  d i rect ly  at t r ibutable 
expenditure incurred to prepare the asset for its intended 
use. If payments for the purchase of intangible assets are 
extended beyond the normal credit terms with financing 
nature, the costs of intangible assets are determined on 
the basis of present values of the purchase prices.

For intangible assets acquired from a debtor for the 
settlement of his liabilities in debt restructuring, their 
book-entry values should be determined based on 
their fair values. Differences between the book values of 
restructured debts and the fair values of the intangible 
assets for the settlement of liabilities should be included 
in the current profit or loss.

On the premise that non-monetary assets trade is 
of commercial nature and the fair value of the assets 
traded in or out can be measured reliably, the intangible 

assets traded in with non-monetary assets should 
be recognized at the fair value of the assets traded 
out, unless any unambiguous evidence indicates that 
the fair value of the assets traded in is more reliable; 
as to the non-monetary assets trade not meeting the 
aforesaid premise, the book value of the assets traded 
out and related taxes and surcharges payable should 
be recognized as the cost of the intangible assets, with 
profits or losses not recognized.

For  in tangib le  assets  acqui red f rom bus iness 
combination under common control, their book-
entry values are recognized at the book values of the 
combinee; for intangible assets acquired from business 
combination not under common control, their book-entry 
values are recognized at the fair value.

Costs of intangible assets developed internally and 
independently include: Costs of intangible assets 
developed internally and independently include: the 
costs of materials and labor services used to develop the 
intangible assets, the registration fee, the amortization 
of other patents and franchise used in the process of 
development, the interest of capitalization, and other 
direct expenses for preparing the intangible assets for 
their intended use.

4.15 Intangible assets
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4.15.2 Subsequent measurement of intangible assets

The useful lives of intangible assets are analyzed and 
judged by the Company upon acquisition, and the 
intangible assets are divided into the intangible assets 
with definite useful lives and intangible assets with 
indefinite useful life.

(1) Intangible assets with definite useful life

An intangible asset with a limited useful life is amortized 
using the straight-line method over its useful life from the 
time when it is available for use to the time when it is not 
recognized as an intangible asset. 

At the end of each reporting period, the Company 
shall review the useful lives and amortization method of 
intangible assets with definite useful lives. If there is any 
difference between the review results and the original 
estimated data, the Company will make adjustments 
accordingly.

Upon review, the useful lives and amortization method of 
the intangible assets as at the end of the period are the 
same with those estimated before.

(2) Intangible assets with indefinite useful lives

In case of the period when the intangible assets generate 
economic benefit for enterprise cannot be forecasted, 
the intangible assets shall be deemed as the intangible 
assets with indefinite useful lives.

The intangible assets with indefinite useful lives shall not 
be amortized during the holding period. The useful lives 
of the intangible assets shall be reviewed at the end of 
each period. If the useful lives of the intangible assets 
are still uncertain after review at the end of the period, an 
impairment test shall be continuously carried out during 
each accounting period.

4.15.3 Provision for impairment on intangible assets

For the intangible assets with indefinite lives and the 
intangible assets with definite lives and involved in one 
or two situations below, their impairment provisions shall 
be made at the difference of their estimated recoverable 
amounts in short of their book values at the end of the 
year. Once provision for impairment of intangible assets is 
made, it shall not be reversed in subsequent accounting 
periods.

① The intangible asset is replaced by other new 
technologies, which adversely affects its ability to 
generate economic benefits for the Company;

② The market price falls sharply in the period, and 
is estimated not to be recovered in the remaining 
amortization period;

③ The intangible asset is no longer within legal protection 
term but still has some use value; 

④ Other circumstances that may prove that the 
impairment has been essentially incurred.

4.15.4 Specific criteria for classifying research 
and development stages of internal research and 
development projects of the Company

Research phase: Research phase is the stage when 
creative and planned investigation and research activities 
are conducted to acquire and understand new scientific 
or technological knowledge.

Development phase: Development phase is the stage 
when the research achievements and other knowledge 
are applied to a plan or design, prior to the commercial 
production or use, so as to produce any new or 
substantially improved material, device or product.

Expenditures incurred during the research phase of 
internal research and development projects shall be 
written off to the current profit or loss.

4.15.5 Specific criteria for qualifying expenditure on the 
development phase for capitalization

Expenditures arising from development phase on internal 
research and development projects shall be recognized 
as intangible assets when the following criteria are met 
simultaneously:

(1) It is technically feasible to finish intangible assets for 
use or sale;

(2) It is intended to finish and use or sell the intangible 
assets;

(3) The method that the intangible assets generate 
economic benefits, including the existence of a market 
for products produced by the intangible assets or for the 
intangible assets themselves, shall be proved. Or, if to 
be used internally, the usefulness of the assets shall be 
proved;

(4) With the support of sufficient technologies, financial 
resources and other resources, it is able to finish the 
development of the intangible assets, and it is able to use 
or sell the intangible assets; and

(5) The expenditures attributable to the intangible 
assets during their development phase can be reliably 
measured.

Expenditures at the development phase that do not meet 
the above conditions are included in the current profit or 
loss on occurrence. Development expenses that have 
been included in profit or loss in prior periods will not 
be recognized as an asset again in future periods. The 
capitalized expenses in the development stage shall be 
listed as development expenses in the balance sheet, 
and shall be transferred to be intangible assets from the 
date when the project achieves the intended use.
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4.17.1 Measurement and amortization of premium or 
discount of bonds payable

Bonds payable are measured at the actual issue price; 
the difference between the total issue price and the 

total par value of the bonds is the premium or discount 
of the bonds, which shall be amortized in effective 
interest method during the duration of the bonds when 
the interest is accrued, and treated in the principle for 
borrowing costs.

4.17 Bonds payable
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4.16 Employee compensation

Employee compensation refers to multiform remuneration 
or compensation offered by the Company in order to get 
services provided by its employees or sever the labor 
relation. Employee compensation mainly includes short-
term compensation, post-employment benefits, dismissal 
benefits and other long-term employee benefits.

4.16.1 Short-term compensation

During the accounting period where employees serve the 
Company, the short-term remuneration actually incurred 
should be recognized as a liability and included in the 
current profit or loss or the asset-related cost.

The social insurance premiums and the housing 
provident fund paid by the Company for its employees, 
together with the labor union expenditures and employee 
education drew as required are used to calculate and 
determine the relevant employee remuneration amount 
based on the prescribed accrual basis and accrual 
proportion during the accounting period in which the 
employees provide services to the Company.

Employee benefits in the non-monetary form should be 
measured at fair value.

4.16.2 Dismissal welfare

When the Company fails to unilaterally withdraw the 
dismissal benefits offered due to the termination of the 
labor relation plan or layoff proposal, or confirms the 
costs or expenses associated with the reorganization 
involving the payment of the dismissal benefits (whatever 
is earlier), the employee compensation liabilities arising 
from the confirmation of dismissal benefits are included 
in the current profit or loss.

4.16.3 Post-employment benefits

(1) Defined contribution plan

The Company pays the basic endowment insurance 
premiums and unemployment insurance for employees 
according to the relevant provisions of the local 
governments. During the accounting period when 
employees serve the Company, the paid amount which 
is calculated based on the payment base and proportion 
as stipulated in the provisions of the local place is 
recognized as liabilities and included in the current profit 
or loss or assets-related cost.

The Company establishes enterprise annuity system, and 

the enterprise annuity fund shall be paid by the Company 
and individual collectively. The part of enterprise annuity 
fund assumed by the Company will be withdrawn on 
the basis of 5% of the prior annual gross salary of the 
Company and disbursed from cost of the Company; 
the rest part assumed by the employee will be paid on 
the basis of 2% of payment base for the basic pension 
insurance in that year, and deducted from the wages of 
the Company's employees.

(2) Defined benefit plans

According to the formula determined based on expected 
cumulative unit method, the Company will set the period 
that the welfare obligations deriving from the defined 
benefit plan, which will be included in the current profit or 
loss or assets-related cost.

A net liability or net asset in connection with the defined 
benefit plan is recognized at the present value of the 
obligation under the defined benefit plan less the deficit 
or surplus arising out of the fair value of the assets 
under the defined benefit plan. For a surplus of defined 
benefit plan, the Company shall measure net assets of 
such defined benefit plan by the lower one between the 
surplus of defined benefit plan and the upper limit of 
assets thereof.

All obligations of the defined benefit plan, including the 
payments expected to be paid within 12 months after the 
end of the annual reporting period when the employees 
provide services, will be discounted at the market yield 
rate of national debt corresponding to the period and 
currencies of the obligations of the defined benefit plan 
and that of high-quality corporate bonds active on the 
market on the balance sheet date.

Net interest of the service costs arising from the defined 
benefit plan and net defined benefit liabilities or assets 
is included in the current profit or loss, or related asset 
costs; changes due to the remeasurement of net 
defined benefit liabilities or assets are included in other 
comprehensive income and will not reversed to the profit 
or loss during the subsequent accounting period.

When the defined benefit plan is settled, the settlement 
gain or loss will be measured at the balance between 
the present value of the obligations of the defined 
benefit plan and the settlement price determined on the 
settlement date.



=4.17.2 Accrued interest of bonds payable

Accrued interest is calculated on schedule according to 
the par value of bonds payable and stipulated interest 

rate, and respectively included into engineering costs or 
current interest expenses in the principle of capitalization 
of borrowing costs.

4.20.1 Type

Government grants refer to the monetary or non-
monetary assets obtained by the Group from the 
government for free. Government grants are divided into 
asset-related government grants and income-related 
government grants.

Government grants of the Company that are acquired 
to be used for acquisition and construction or that 
form long term assets by other means are defined as 
government grants related to assets; the remaining 
government grants are defined as government grants 
related to income. Where government documents fail to 
clearly define subsidy objects, the Company will divide 

government grants into those related to assets or those 
related to income by the following ways:

(1)  Where government documents clarify specific items, 
the grants should be classified according to the relative 
proportion of expenditures that form assets and that are 
included on expenses in the budget for specific items. 
The proportion shall be reviewed on each balance sheet 
date and may be changed if necessary; 

(2) Where government documents only make a general 
description on the purpose and fail to clarify specific 
items, the grants shall be classified as the income-
related government grants.

4.18.1 Recognition principles of estimated liabilities

Liabilities shall be recognized when the Company is 
involved in such contingencies as external guarantee, 
pending l i t igation or arbitration, product quality 
guarantee, loss making contract, restructuring obligation 
or asset disposal which satisfy the following conditions 
simultaneously:

(1) Such obligation is a present obligation of the 
Company;

(2) The performance of such obligation is likely to result 
in outflow of economic benefits from the Company;

(3) The amount of the obligation can be measured 

reliably.

4.18.2 Measurement method of estimated liabilities

The estimated liabilities of the Company are initially 
measured as the best estimate of expenses required 
for the performance of relevant present obligations by 
considering comprehensively the risks with respect to 
contingencies, uncertainties and the time value of money. 
If the time value of money is significant, the best estimate 
shall be determined after discounting the relevant future 
outflow of cash. At the balance sheet date, the Company 
will reexamine the book value of the estimated liabilities 
and will make adjustment to the book value to reflect the 
best estimate.

The Company's main income includes interest income 
and income from handling charges and commissions.

Interest income is recognized on the accrual basis and 
according to the actual interest rate or the applicable 
floating rate of the financial instruments at the end of 
accounting period. Interest income includes any discount 
or premium amortization, or any amortization of the 
difference between the initial book value of the interest-
bearing tool and its amount at maturity date calculated 
on an effective interest rate basis. If there is objective 
evidence proving that the calculation of the interest 
income indicates little difference between the effective 
interest rate and nominal interest rate of the financial 
assets or financial liabilities, the Company adopts the 
nominal interest rate for measurement of interest income.

The effective interest method refers to the method 
to calculate the amortized cost and interest income 
or interest expenses of financial assets and financial 
liabilities, in accordance with their effective interest rate. 
When the loan principal or interest is overdue for more 
than 90 days, the calculation of accrued interest income 
will be terminated on the original terms. However, for 
the financial assets for which provisions for impairment 
have been made, the interest income will continue to be 
calculated according to the future cash flows' discounted 
rate of the related impairment loss.

Based on the accrual basis, income from handling 
charges and commissions are measured and recognized 
at the agreed rate or the agreed amount, and recorded 
in current profits or losses when the related service is 
rendered.

4.20 Government grants

4.18 Estimated liabilities

4.19 Revenue
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4.20.2 Timing of recognition

Government grants shall be recognized only if the 
Company is able to comply with the conditions for 
the government grants, and is likely to receive the 
government grants.

4.20.3 Accounting treatment

Where the government grants are monetary assets, 
they are measured based on the amount received or 
receivable. If government grants are non-monetary 
assets, they shall be measured at its fair value; and if the 
fair value cannot be obtained in a reliable way, they shall 
be measured at a nominal amount.

Asset-related government grants shall be used to offset 
the book value of relevant assets or recognized as 
deferred income. If asset-related government grants are 
recognized as deferred income, they shall be included 
in the current profit or loss by stages by a reasonable 
and systematic method within the useful lives of relevant 
assets.

If government grants related to income are used to 

compensate for the Group's relevant expenses or losses 
in future periods, such government grants should be 
recognized as deferred income and be included into 
the current profit or loss in the period of recognizing 
relevant expenses; if they are used to compensate the 
enterprise's relevant expenses or losses incurred, they 
will be directly included into the current profit or loss or 
set off the related costs.

Where both the asset-related government grants and 
income-related government grants are covered, the 
accounting treatment should be done respectively by 
distinguishing the asset-related government grants and 
income-related government grants; if it is difficult to 
distinguish, these government grants will be classified 
into the income-related government grants as a whole.

Government grants relevant to routine activities of the 
Company are, according to the transaction nature, 
included in the other income or used to write off relevant 
costs; government grants irrelevant to these routine 
activities are included in the non-operating revenue and 
expenditure.

AUDITORS' REPORT AND NOTES TO THE 
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Deferred income tax assets are recognized for 
deductible temporary differences to the extent that it 
shall not exceed the taxable income probably obtained 
in future period that can be used for deducting the 
deductible temporary differences. For deductible losses 
and tax credits that can be carried forward to subsequent 
periods, deferred income tax assets arising therefrom are 
recognized to the extent of the taxable income probably 
obtained in future period that can be used for deducting 
the deductible losses and tax credits.

Taxable temporary differences are recognized as 
deferred income tax l iabil i t ies except in special 
circumstances.

Special circumstances in which deferred income tax 
assets or deferred income tax liabilities shall not be 
recognized include: the initial recognition of goodwill; 
other transactions or matters excluding business 
combinations, which affect neither accounting profits 
nor the taxable income (or deductible losses) when 
occurred.

For the taxable temporary differences related to 
the investments in subsidiaries, associates and 
joint ventures, the deferred tax liabilities should be 
recognized, unless that  the timing of the reversal 
of the temporary differences is able to be controlled 
by the Company and the temporary differences will 

be probable not to be reversed in the foreseeable 
future. For deductible temporary differences arising 
from investments in subsidiaries, associates and joint 
ventures, when the temporary difference will reverse in 
the foreseeable future and taxable profit will be available 
against which the deductible temporary differences can 
be used, the deferred tax asset will be recognized.

If the Company has the legal right to settle in net amounts 
and intends to settle in net amount or to obtain assets 
and discharge liabilities simultaneously, the current tax 
assets and current tax liabilities of the Company shall be 
presented based on the net amount upon offset.

When the Company has the legal rights to settle income 
tax assets and income tax liabilities for the current period 
with net amount, and deferred income tax assets and 
deferred income tax liabilities are related to the income 
tax which are imposed on the same taxpayer by the 
same tax collection authority or on different taxpayers, 
but, in each important future period in connection with the 
reverse of deferred income tax assets and liabilities, the 
involved taxpayer intends to balance income tax assets 
and liabilities for the current period with net settlement at 
the time of obtaining assets and discharging liabilities, 
deferred income tax assets and deferred income tax 
liabilities shall be presented based on the net amount 
after offset.

4.21 Deferred income tax assets and deferred income tax liabilities



Leases of the Company include financing lease and 
operating lease. Financing lease refers to the lease under 
which all the risks and rewards relevant to the ownership 
of assets are materially transferred to the lessee; and all 
the other leases are operating lease.

4.22.1 Accounting treatment of operating leases

Operating leases' rental expenses shall be included in 
related asset costs or the current profit or loss over the 
lease term on a straight-line basis.

4.22.2 Accounting treatment of financing leases

The Company recognizes the fair value of leased assets 
or the present value of the minimum lease payment, 
whichever is the lower, as the book-entry value of the 
leased assets, and  recognizes the difference between 
the book-entry value and the minimum lease payment 
as unrecognized financing expenses which is amortized 
over the lease term by the effective interest method. The 
minimum lease payment deducting the unrecognized 
financial expenses is presented as the long-term 
payables. Provision for depreciation of fixed assets 
acquired under financing leases is made in accordance 
with the Company's policy on fixed asset depreciation.

4.22 Leases
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(1) The Ministry of Finance respectively 
promulgated the Circular on Revising and Issuing the 
Format of Financial Statements of General Enterprises in 
2019 (CK [2019] No. 6) and the Circular on Revising and 
Issuing the Format of Consolidated Financial Statements 
(CK [2019] No. 16) in 2019 for revising the format of the 
financial statements of general enterprises. "Deposits 
in banks and other financial institutions" and "Financing 
loans to banks and other financial institutions” in the 
balance sheet of financial enterprises are presented 
under the item of "loans to banks and other financial 
institutions" in this sheet. The terms "interbank deposits" 
and "absorption of deposits" are presented under the item 
of the "absorption of deposits and interbank deposits" in 
the sheet. It is clarified that the item "deferred income" 
with the amortization period of only one year or less than 
one year, or the part that is expected to be amortized 
within one year (including one year), cannot be classified 
as current liabilities, and will be still presented under the 
item and will not be transferred into the item "non-current 
liabilities maturing within one year"; it is clarified that 
the item "other income" reflects the government grants 
included in other income and other items related to daily 
activities and included in other income (withholding 
individual income tax handling fees); 

The Company has prepared financial statements in 
accordance with the requirements for the format of 
financial statements of general enterprises. Any changes 
in the presentation items of financial statements, 
the Company has adjusted the comparative data 
during the comparable period in accordance with the 
relevant provisions of the Accounting Standards for 
Business Enterprises No. 30 - Presentation of Financial 
Statements. 

(2) Implementation of the Accounting Standards 
for Business Enterprises No. 22 - Recognition and 
Measurement of Financial Instruments, the Accounting 
Standards for Business Enterprises No. 23 - Transfer of 
Financial Assets, the Accounting Standards for Business 
Enterprises No. 24 - Hedge Accounting and the 
Accounting Standards for Business Enterprises No. 37 - 
Presentation of Financial Instruments (Revised in 2017).

The Ministry of Finance revised the Accounting 
Standards for Business Enterprises No. 22 - Recognition 
and Measurement of Financial  Instruments, the 
Accounting Standards for Business Enterprises No. 23 - 
Transfer of Financial Assets, the Accounting Standards 
for Business Enterprises No. 24 - Hedge Accounting 
and the Accounting Standards for Business Enterprises 
No. 37 - Presentation of Financial Instruments in 2017. 
The Company has implemented the new financial 
instrument standards from January 1, 2019. According 
to the connection regulations of the new financial 
instrument’s standards, for financial instruments that 
have not been derecognized on the first implementation 
date, if the previously recognized and measured 
data are inconsistent with the revised standards, 
the retrospective adjustment should be made. If the 
data involved in the previous comparative financial 
statements are inconsistent with those required by the 
revised standards, no adjustment will be required. The 
Company will adjust the retained earnings and other 
comprehensive income at the beginning of the current 
year of the first implementation based on the cumulative 
impact of retrospective adjustments. The main impacts of 
implementing the above standards are as follows:

5.1 Changes in principal accounting policies

5. Changes in significant accounting policies and accounting 
estimates



5.2 No change in the accounting estimates during the reporting period of the Company

5.3 No correction of accounting errors in prior period during the reporting period of the Company

5.4 No adjustments in other issues during the reporting period of the Company

6. Taxation

The Singapore subsidiary of the Company's Hong Kong Subsidiary is subject to 
FTC preferential policies of Singapore government and is exempted from interest 
withholding tax.

The urban maintenance and construction tax of the Company was 7% of the turnover 
tax; the education surtax was 3% of turnover tax. Local education surtax was calculated 
and paid at 2% of turnover tax.

Employees’ individual income tax of the Company is assumed by the individuals and 
withheld and remitted by the Company.

According to the Law of the People’s Republic of China on Enterprise Income Tax, the 
enterprise income tax rate applicable to the Company is 25%. Based on the proportion 
distributed by the head office, each branch prepays the income tax to the local tax 
bureau based on its total profit before tax and applicable tax rate, and the head office of 
the Company will make the final payments to the local tax bureau.

The Company's Hong Kong Subsidiary pays the enterprise income tax to local tax 
bureau at the rate of 16.5% according to the Inland Revenue Ordinance of Hong Kong, 
and the relevant profits of treasury eligible for the CTCs preferential policy of Hong Kong 
Government apply to the gains tax rate of 8.25%.

The Company implements the Circular on Comprehensively Promoting the Pilot Program 
of the Collection of Value-added Tax in Lieu of Business Tax (CS [2016] No.36) issued 
by the Ministry of Finance and the State Administration of Taxation, and pays the VAT 
for the provided construction service, financial service, life service, sales of intangible 
assets and sales of real estate since May 1, 2016.

The Company pays the VAT at VAT rate of 6% for financial service from May 1, 2016. 
Each branch of the Company pays its tax to the local tax bureau.

In terms of output tax, taxable income from major business such as loan interest, income 
from handling charges and commissions, investment income, and income from provision 
of labor services is paid at a rate of 6%. Some other businesses are subject to the 
corresponding-grade tax rate of 13% and 9% respectively according to the policy. In 
terms of input tax, the specific types such as purchased goods, services and real estate 
are subject to the corresponding grade tax rates.

Interest 
withholding tax

Urban maintenance 
and construction tax 
and education surtax

Individual income tax

Income tax

Value-added tax
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7. Preparation of consolidated financial statements

7.1 Subsidiaries included in the scope of consolidated statements in 2019

No. 
Name of 

subsidiary
Level Type Registration place

Business 
nature

Registered 
capital

Shareholding 
ratio (%)

Voting 
right 

ratio %

Investment 
amount 

Way of 
acquisition 

1
CNPC Finance 
(HK) Limited

2
Overseas 
subsidiary

RM1201, 12th Floor, 
No. 18 Central Plaza, 

Harbour Road, 
Wanchai, Hong Kong

Financial 
services

40,000.00
(Remark 2)

100 100
40,000.00
(Remark 2)

Established 
by 

investment

2
CNPC Finance 
(Dubai) Limited

(Remark 1)
3

Subsidiary 
of overseas 
subsidiary

Level 108-109, Emarat 
Atrium Building Sheikh 
Zayed Road P O Box 

72509 Dubai, UAE

Financial 
services

80.00
(Remark 3)

100 100
80.00

(Remark 3)

Established 
by 

investment

3

CNPC Finance 
(Singapore) 

Limited 
(Remark 1)

3
Subsidiary 
of overseas 
subsidiary

9 Batten, Road. #15-
01 Straits Trading 

Building. Singapore 
049910

Financial 
services

500.00
(Remark 4)

100 100
500.00

(Remark 4)

Established 
by 

investment

4
CNPC  (HK)  
OVERSEAS 

CAPITAL  LTD.
3

Subsidiary 
of overseas 
subsidiary

P.O. Box 957, Offshore 
Incorporations Centre, 
Road Town, Tortola, 
British Virgin Islands

Special 
purpose 

corporation

1.00
(Remark 5)

100 100
 1.00

(Remark 5)
Incorporation

5
CNPC (BVI) 

LIMITED
3

Subsidiary 
of overseas 
subsidiary

P.O. Box 957, Offshore 
Incorporations Centre, 
Road Town, Tortola, 
British Virgin Islands

Special 
purpose 

corporation

1.00
 (Remark 

5)
100 100

 1.00
(Remark 5)

Incorporation

6
CNPC Gold 

Autumn Limited
3

Subsidiary 
of overseas 
subsidiary

British Virgin Islands
Special 
purpose 

corporation

1.00
 (Remark 

5)
100 100

 1.00
(Remark 5)

Incorporation

7
CNPC General 
Capital Limited

3

Subsidiary 
of 

overseas 
subsidiary

P.O. Box 957, Offshore 
Incorporations Centre, 
Road Town, Tortola, 
British Virgin Islands.

Special 
purpose 

corporation

1.00
 (Remark 

5)
100 100

1.00
(Remark 5)

Incorporation

Monetary Unit: USD 0'000

Remark 1: A subsidiary of Hong Kong Subsidiary of the Company.

Remark 2: Original investment is USD 400,000,000.00 equivalent to RMB 2,683,060,000.00.

Remark 3: Original investment is USD 800,000.00, equivalent to RMB 5,298,160.00.

Remark 4: Original investment is USD 5,000,000.00, equivalent to RMB 32,422,500.00.

Remark 5: Original investment is USD 1.00.
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For overseas subsidiary enterprises that are should be included in the consolidated scope according to the 
Accounting Standards for Business Enterprises, the Company shall first convert the individual financial statements 
of such subsidiary enterprises into the financial statements presented in RMB under Note "4.7 Accounting method 
and conversion method of foreign currency business" and the converted financial statements presented in RMB 
will serve as a basis for the preparation of the consolidated financial statements.

7.2 Treatment methods adopted by the parent company for the preparation of 
financial statements when its subsidiaries adopt the accounting policies inconsistent with 
those of the parent company
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Item Balance as at 
December 31, 2019

Balance as at 
January 1, 2019

Balance as at 
December 31, 2018

Cash - - -

Including: RMB - - -

Legal deposit reserve in the central bank 13,048,250,724.91 15,604,099,955.39 15,604,099,955.39

Excess deposit reserve in the central bank 3,507.40 3,481.91 3,481.91

Plus: interest receivable 6,105,570.16 7,232,821.99 -

Total 13,054,359,802.47 15,611,336,259.29 15,604,103,437.30

Monetary Unit: RMB8.1 Cash and deposits in central bank

8. Notes to items of the financial statements

According to the relevant provisions of the Circular of 
the Business Management Department on Forwarding 
the Circular of the People's Bank of China on Decreasing 
Deposit Reserve Ratio of Financial Institutions (YGF 
[2019] No. 47), the RMB deposit reserve ratio of the 
Company is 6%. According to the relevant provisions 
in the Circular of the People’s Bank of China on 
Increasing Foreign Currency Deposit Reserve Ratio in (YF 
[2007] No. 134) document issued by the People's Bank 

of China, the foreign currency deposit reserve ratio of the 
Company is 5%.

According to the relevant provisions of the Circular of the 
People's Bank of China on Strengthening the Prudential 
Macro Administration of Forward Foreign Exchange 
Sales (YF [2015] No. 273) issued by the People's Bank of 
China, the Company's forward foreign exchange sales on 
behalf of clients shall be subject to the foreign exchange 
risk reserve rate of 20%.

The Company shall make deposit 
reserve in the People's Bank of 
China at the following stated ratios 
and the range of deposit reserve 
stipulated by the relevant regulations 
of the People's Bank of China.

RMB deposits

Reserve ratio Reserve ratio Reserve ratio

Foreign currency 
deposits

Forward foreign 
exchange sales on 

behalf of clients

Ratio as at December 31, 2019 (%) 
Ratio as at January 1, 2019 (%) 
Ratio as at December 31, 2018 (%)

6% 5% 20%

Item Balance as at 
December 31, 2019

Balance as at 
January 1, 2019

Balance as at 
December 31, 2018

Loans to other banks - - -

Loans to non-bank financial institutions 250,743,200.00 - -

Plus: interest receivable 139,524.00 - -

Deposits in banks and other financial institutions 153,869,356,753.23 137,543,989,371.36 135,838,079,183.71

Refundable deposits 400,000.00 400,000.00 400,000.00

Less: provision for bad debts on loans to 
banks and other financial institutions 138,128.76 - -

Book value of loans to banks and other 
financial institutions 154,120,501,348.47 137,544,389,371.36 135,838,479,183.71

Including: loans to banks and other financial 
institutions maturing within three months 251,143,200.00 - -

Monetary Unit: RMB8.2 Loans to banks and other financial institutions
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8.5 Derivative financial assets and derivative financial liabilities

8.5.1 Interest rate swap

T h e  i n t e r e s t  r a t e  s w a p  i s 
a  f inanc ia l  agreement  w i th 
counterparties, pursuant to which, 
certain nominal principal of the 
same currency and interests 
are exchanged within certain 
period. Only interest with different 
characteristics is exchanged, 
and there is no real exchange of 
principal.

8.5.2 Currency swap

Currency swap transaction refers 
to the contract between parties, 
pursuant to which, exchange at 
certain exchange interest rate 
between different currencies on 
the agreed date. The currency 
swap transactions which the 
company engaged in are based 
on the adjustment needs of 
different currency swap liquidity 
and hedging purposes.

8.5.3 Cross currency swap

Cross currency swap refers to 
a combination of the interest 
rate swap and the currency 
swap, is a financial contract 
with an exchange between 
d i f ferent  currencies and 
interest in different natures.

Monetary Unit: RMB

Monetary Unit: RMB

Monetary Unit: RMB

8.5.4 Derivative financial assets

8.3 Financial assets held for trading

8.4 Financial assets measured at fair value through the current profit or loss

Item Balance as at 
December 31, 2019

Balance as at 
January 1, 2019

Balance as at 
December 31, 2018

Financial assets measured at fair value 
through the current profit or loss 7,032,972,786.19 9,824,999,093.54 -

Including: investment in debt instruments 7,006,607,027.28 9,741,473,743.67 -

Investment in equity instruments 26,365,758.91 83,525,349.87 15,604,099,955.39

Others - - 3,481.91

Financial assets designated to be measured 
at fair value through the current profit or loss - - -

Including: investment in debt instruments - - -

Investment in equity instruments - - -

Others - - -

Total 7,032,972,786.19 9,824,999,093.54 15,604,103,437.30

Item Fair value as at December 31, 2018

Investment in debt instruments 8,709,546,374.43

Total 8,709,546,374.43

Item Balance as at 
December 31, 2019

Balance as at 
January 1, 2019

Balance as at 
December 31, 2018

Interest rate derivative instrument 58,030,237.40 18,027,950.06 18,027,950.06

Including: interest rate swap 58,030,237.40 18,027,950.06 18,027,950.06

Currency derivative instrument 7,947,039.92 33,501,843.65 33,501,843.65

Including: currency swap 7,947,039.92 33,501,843.65 33,501,843.65

Other derivative instruments 127,174,655.49 219,450,776.93 180,632,976.64

Including: cross swap instrument 127,174,655.49 219,450,776.93 180,632,976.64

Total 193,151,932.81 270,980,570.64 232,162,770.35
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The Company uses the following derivative financial instruments for trading purpose:



Monetary Unit: RMB

Monetary Unit: RMB

Monetary Unit: RMB

8.6 Financial assets purchased under resale agreements

8.7 Interest receivable

8.8 Disbursement of loans and advances

Item Balance as at December 31, 2018

Deposits in the central bank 
(applicable to old standards for financial assets) 7,232,821.99

Deposits in banks and other financial institutions 
(applicable to old standards for financial assets) 1,705,910,187.65

Financial assets measured at fair value through the current profit or loss 
(applicable to old standards for financial assets) 3,577,110.61

Financial assets purchased under resale agreements
(applicable to old standards for financial assets) -

Loans (applicable to old standards for financial assets) 379,629,244.93

Held-to-maturity investments
(applicable to old standards for financial assets) 163,686,308.95

Available-for-sale financial assets
(applicable to old standards for financial assets) 312,735,982.15

Interest rate swap (applicable to old standards for financial assets) 38,817,800.29

Total 2,611,589,456.57

Item Balance as at 
December 31, 2019

Balance as at
January 1, 2019

Balance as at 
December 31, 2018

Bond 8,000,000,000.00 - -

Plus: interest receivable 699,986.08 - -

Less: provision for bad debts - - -

Book value 8,000,699,986.08 - -

Item Balance as at 
December 31, 2019

Balance as at 
January 1, 2019

Balance as at 
December 31, 2018

Total loans and advances measured at 
amortized cost 249,497,502,831.35 231,183,041,283.69 231,183,041,283.69

Interest receivable for loans and advances 
measured at amortized cost 344,514,568.42 379,629,244.93 -

Sub-total 249,842,017,399.77 231,562,670,528.62 231,183,041,283.69

Provision for loss on /impairment of loans and 
advances measured at amortized cost 12,750,488,628.99 12,919,014,714.58 12,919,014,714.58

Provision for loss on interest receivable from loans 
and advances measured at amortized cost - - -

Sub-total 12,750,488,628.99 12,919,014,714.58 12,919,014,714.58

Loans and advances measured at amortized 
cost 237,091,528,770.78 218,643,655,814.04 218,264,026,569.11

Loans and advances measured at fair value 
through other comprehensive income - - -

Loans and advances measured at fair value 
through the current profit or loss - - -

Book value of loans and advances 237,091,528,770.78 218,643,655,814.04 218,264,026,569.11
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Monetary Unit: RMB

Monetary Unit: RMB

Monetary Unit: RMB

8.9 Held-to-maturity investments

8.11 Available-for-sale financial assets

8.12 Other creditor's right investments

Item
Balance as at December 31, 2018

Book balance Provision for impairment Book value

Bond investment (including convertible bond investment) 200,000,000.00 7,000,000.00 193,000,000.00

Trust products and asset management products 13,700,000,000.00 869,500,000.00 12,830,500,000.00

Total 13,900,000,000.00 876,500,000.00 13,023,500,000.00

Item
Balance as at December 31, 2018

Book balance Provision for impairment Book value

Available-for-sale debt instruments 62,664,127,719.07 - 62,664,127,719.07

Available-for-sale equity instruments 261,081,272.49 154,085,281.38 106,995,991.11

Including: Measured at fair value 261,081,272.49 154,085,281.38 106,995,991.11

Measured at cost - - -

Total 62,925,208,991.56 154,085,281.38 62,771,123,710.18

Item
Balance as at December 31, 2019 Balance as at January 1, 2019

Book value Provision for 
impairment accrued Book value Provision for 

impairment accrued

Bond 27,428,453,562.70 17,912,792.42 24,121,285,286.75 11,647,989.35

Interbank deposit certificate 38,318,301,100.00 21,075,065.61 37,556,518,650.00 19,717,172.34

Plus: interest receivable 287,666,630.47 - 294,180,147.08 -

Total 66,034,421,293.17 38,987,858.03 61,971,984,083.83 31,365,161.69

Monetary Unit: RMB8.10 Creditor's right investments

Item
Balance as at December 31, 2019 Balance as at January 1, 2019

Book balance Provision for 
mpairment Book value Book balance Provision for 

mpairment Book value

Corporate bonds - - - 200,000,000.00 115,500.00 199,884,500.00

Asset management products 
of securities companies

- - - 6,000,000,000.00 630,000,000.00 5,370,000,000.00

Trust products 2,200,000,000.00 96,800,000.00 2,103,200,000.00 7,700,000,000.00 242,550,000.00 7,457,450,000.00

Plus: interest receivable 250,476,027.33 250,476,027.33 163,686,308.95 163,686,308.95

Total 2,450,476,027.33 96,800,000.00 2,353,676,027.33 14,063,686,308.95 872,665,500.00 13,191,020,808.95
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8.13 Fixed assets

Item Buildings and 
constructions Office equipment Transportation 

facilities Total

1. Original book value: - - - -

(1) Balance as at January 1, 2019 215,251,753.42 29,824,587.08 12,810,636.17 257,886,976.67

(2) Increase in 2019 - 4,234,602.45 - 4,234,602.45

- Purchase - 4,234,602.45 - 4,234,602.45

(3) Decrease in 2019 - 845,439.00 1,876,821.00 2,722,260.00

- Disposal or scrapping - 845,439.00 1,876,821.00 2,722,260.00

(4) Balance at the December 31, 2019 215,251,753.42 33,213,750.53 10,933,815.17 259,399,319.12

2. Accumulated depreciation - - - -

(1) Balance as at January 1, 2019 37,817,750.04 17,734,988.35 11,578,999.77 67,131,738.16

(2) Increase in 2019 5,005,100.35 4,028,094.60 392,183.77 9,425,378.71

- Provision 5,005,100.35 4,028,094.60 392,183.77 9,425,378.71

(3) Increase in 2019 - 808,355.55 1,789,705.53 2,598,061.08

- Disposal or scrapping - 808,355.55 1,789,705.53 2,598,061.08

(4) Balance at the December 31, 2019 42,822,850.39 20,954,727.40 10,181,478.01 73,959,055.79

3. Provision for impairment - - - -

4. Book value - - - -

(1) Book value as at December 31, 2019 172,428,903.03 12,259,023.13 752,337.16 185,440,263.33

(2) Book value as at January 1, 2019 177,434,003.38 12,089,598.73 1,231,636.40 190,755,238.51

Monetary Unit: RMB
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Item Balance as at
December 31, 2019

Balance as at
January 1, 2019

Tools, instruments and other equipment 49,425.77 -

Total 49,425.77 -

Monetary Unit: RMB2. Disposal of fixed assets

Item Balance as at
December 31, 2019

Balance as at
January 1, 2019

Software system project 21,397,211.20 -

Project materials - -

Total 21,397,211.20 -

Monetary Unit: RMB8.14 Construction in progress



8.15 Intangible assets

Item Software Land use right Total

1. Original book value - - -

(1) Balance as at January 1, 2019 2,019,454.70 126,040.95 2,145,495.65

(2) Increase in 2019 1,097,345.11 - 1,097,345.11

(3) Increase in 2019 - - -

(4) Balance at the December 31, 2019 3,116,799.81 126,040.95 3,242,840.76

2. Accumulated amortization - - -

(1) Balance as at January 1, 2019 1,715,466.09 96,631.28 1,812,097.37

(2) Increase in 2019 486,879.49 12,604.08 499,483.57

- Provision 486,879.49 12,604.08 499,483.57

(3) Increase in 2019 - -

(4) Balance as at the December 31, 2019 2,202,345.58 109,235.36 2,311,580.94

3. Provision for impairment - - -

4. Book value - - -

(1) Book value as at December 31, 2019 914,454.23 16,805.59 931,259.82

(2) Book value as at January 1, 2019 303,988.61 29,409.67 333,398.28

Monetary Unit: RMB

Monetary Unit: RMB8.16 Deferred income tax assets

Item
Balance as at December 31, 2019 Balance as at January 1, 2019 Balance as at December 31, 2018

Deductible emporary 
difference

Deferred income
ax Assets

Deductible temporary 
difference

Deferred income
tax Assets

Deductible temporary 
difference

Deferred income
tax Assets

Provision for impairment of assets 138,128.76 34,532.19 722,331.79 119,184.74 11,687,336,178.32 2,481,210,161.99

Employee compensation payable 18,714,978.38 4,678,744.61 18,714,978.44 4,678,744.61 18,714,978.44 4,678,744.61

Changes in fair value of 
available-for-sale financial 
assets included in other 
comprehensive income

- - - - 730,459,643.24 60,262,920.56

Changes in fair value 
of financial assets 
held for trading

- - 64,980,010.16 9,409,235.62 - -

Changes in fair 
value of other bond 
investments

- - 790,778,502.42 60,262,920.56 - -

Provision for impairment 
of creditor’s right 
investments

96,800,000.00 24,200,000.00 872,665,500.00 218,166,375.00 - -

Provision for impairment 
of other creditor’s right 
investments

23,216,491.81 5,804,122.95 77,834,217.03 10,043,169.57 - -

Provision for impairment 
of loans and discounted 
assets

12,750,488,628.99 2,214,247,914.24 12,461,922,669.70 2,231,432,342.31 - -

Estimated liabilities 
(guarantee, letter of 
guarantee)

450,991,269.52 99,707,756.43 130,075,439.51 22,543,935.48 - -

Total 13,340,349,497.46 2,348,673,070.42 14,417,693,649.05 2,556,655,907.89 12,436,510,800.00 2,546,151,827.16
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Monetary Unit: RMB8.17 Other assets

Item Balance as at 
December 31, 2019

Balance as at
January 1, 2019

Balance as at 
December 31, 2018

Other receivables 864,350.31 834,991.13 834,991.13

Handling charges and commissions payable 5,034,078.36 11,464,320.95 11,464,320.95

Issue expenses subject to transfer 2,705,139.99 2,558,941.25 2,558,941.25

Deferred expenses 3,615,222.13 3,957,013.61 3,957,013.61

Re-classified taxes and surcharges - - -

Trading on behalf of clients 2,077,160.26 32,854,835.49 32,854,835.49

Advance to suppliers 717,924.50 - -

Petty cash - - -

Securities transaction liquidation amount - 102,660.48 102,660.48

Total 15,013,875.55 51,772,762.91 51,772,762.91
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Monetary Unit: RMB

Monetary Unit: RMB

Monetary Unit: RMB

8.18 Borrowings from central bank

8.19 Loans from banks and other financial institutions

8.20 Derivative financial liabilities

Item Balance as at 
December 31, 2019

Balance as at
January 1, 2019

Balance as at 
December 31, 2018

Rediscount from the central bank 610,829,714.97 602,367,420.99 602,367,420.99

Interest payable - - -

Total 610,829,714.97 602,367,420.99 602,367,420.99

Item Balance as at 
December 31, 2019

Balance as at January 
1, 2019

Balance as at 
December 31, 2018

Loans from banks 58,010,512,957.00 67,187,790,600.00 67,187,790,600.00

Others 1,196,409,500.21 1,312,164,649.56 1,312,164,649.56

Plus: interest payable 61,807,571.81 129,743,417.37 -

Total 59,268,730,029.02 68,629,698,666.93 68,499,955,249.56

Item Balance as at 
December 31, 2019

Balance as at
January 1, 2019

Balance as at 
December 31, 2018

Interest rate derivative instrument 94,338,938.15 133,465,188.81 133,465,188.81

Including: interest rate swap 94,338,938.15 133,465,188.81 133,465,188.81

Currency derivative instrument 3,973,519.97 21,219,236.28 21,219,236.28

Including: currency swap 3,973,519.97 21,219,236.28 21,219,236.28

Other derivative instruments 137,291,712.71 250,196,333.16 207,846,637.93

Including: cross swap instrument 200,153,838.02 250,196,333.16 207,846,637.93

Total 235,604,170.83 404,880,758.25 362,531,063.02



Item Balance as at 
January 1, 2019

Increase
in 2019

Decrease
in 2019

Balance as at 
December 31, 2019

I. Short-term compensation 38,267,594.36 101,661,781.39 100,062,632.26 39,866,743.49

II. Post-employment benefits - 14,325,186.76 14,325,186.76 -
Including: defined contribution 
provision - 14,325,186.76 14,325,186.76 -

III. Dismissal welfare - - - -

IV. Others - - - -

Total 38,267,594.36 115,986,968.15 114,387,819.02 39,866,743.49

Monetary Unit: RMB8.23 Employee compensation payable

Monetary Unit: RMB

Monetary Unit: RMB

8.21 Financial assets sold under repurchase agreements

8.22 Absorption of deposits and interbank deposits

Item Balance as at 
December 31, 2019

Balance as at
January 1, 2019

Balance as at 
December 31, 2018

Bonds 9,337,673,116.65 220,022,172.82 220,022,172.82

Plus: interest payable 8,950,325.44 370,795.37 -

Total 9,346,623,442.09 220,392,968.19 220,022,172.82

Item Balance as at 
December 31, 2019

Balance as at
January 1, 2019

Balance as at 
December 31, 2018

Absorption of deposits 302,112,319,994.36 270,617,471,715.58 270,697,471,715.58

Deposits in interbank and other financial institutions 523,778,048.54 529,390,552.42 529,390,552.42

Sub-total 302,636,098,042.90 271,146,862,268.00 271,226,862,268.00

Interest payable on absorption of deposits 3,146,544,781.88 3,164,299,977.87 -

Interest payable on deposits in banks and other financial institutions -63,870.23 -64,073.22 -

Sub-total 3,146,480,911.65 3,164,235,904.65 -

Total 305,782,578,954.55 274,311,098,172.65 271,226,862,268.00
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Monetary Unit: RMB8.24 Taxes and surcharges payable

Taxes and surcharges Balance as at 
December 31, 2019

Balance as at
January 1, 2019

Balance as at 
December 31, 2018

I. Domestic taxes and surcharges 244,301,304.14 623,239,877.93 623,239,877.93

Value-added tax (6%) 96,238,873.23 103,766,254.43 103,766,254.43

Urban construction and
maintenance tax (7%)

6,740,334.31 7,267,038.33 7,267,038.33

Educational surcharges and
local educational surcharges (3%)

4,814,524.51 5,190,741.67 5,190,741.67

Income tax (25%) 131,484,891.95 501,485,562.02 501,485,562.02

Individual income tax 4,765,647.52 4,788,830.27 4,788,830.27

Vehicle and vessel use tax - - -

House property tax 32,348.43 10,782.81 10,782.81

Urban land use tax 8,602.81 2,867.60 2,867.60

River maintenance costs - - -

Funds for water conservancy construction - - -

Stamp duty 216,081.38 727,800.80 727,800.80

Employment security fund for the disabled - - -

II. Overseas taxes and surcharges 66,867,050.76 39,918,266.69 39,918,266.69

Income tax 66,867,050.76 39,918,266.69 39,918,266.69

Individual income tax - - -

Others - - -

Total 311,168,354.90 663,158,144.62 663,158,144.62

Monetary Unit: RMB8.25 Interest payable

Item Balance as at December 31, 2018

Absorption of deposits (Applied to old standards for financial assets) 3,084,299,977.87

Loans from banks and other financial institutions (Applied to old standards for financial assets) 129,743,417.37

Bonds payable (Applied to old standards for financial assets) 165,884,973.81

Others (Applied to old standards for financial assets) 42,656,417.38

Total 3,422,584,786.43

Monetary Unit: RMB8.26 Estimated liabilities

Item Balance as at 
December 31, 2019

Balance as at
January 1, 2019

Balance as at 
December 31, 2018

Estimated guarantee loss 29,962,579.72 18,539,231.51 -

Loan commitments 421,028,689.80 111,536,208.00 -

Total 450,991,269.52 130,075,439.51 -
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8.27 Bonds payable

Bond name Par value Date of 
issue

Term of
 bonds

Amount issued 
(original currency)

Balance as at 
January 1, 2019 Issued in 2019 Interest withdrawn 

by par value
Premium and 

discount amortization Repaid in 2019 Other changes Balance as at 
December 31, 2019

2011- HK USD bond-
maturing within 10 years USD650,000,000.00 2011/4/28 10 years USD635,115,000.00 4,472,312,382.92 - 35,709,423.75 -10,640,854.42 - 73,450,000.00 4,556,403,237.34

2011- HK USD bond-
maturing within 30 years USD500,000,000.00 2011/4/28 30 years USD489,060,000.00 3,407,974,194.10 - 36,319,841.25 -2,312,119.24 - 56,500,000.00 3,466,786,313.34

2012- HK USD bond-
maturing within 10 years USD500,000,000.00 2012/4/19 10 years USD499,385,000.00 3,450,654,086.66 - 27,555,990.00 -2,796,016.83 - 56,500,000.00 3,509,950,103.49

2013- HK USD bond-
maturing within 10 years USD750,000,000.00 2013/4/16 10 years USD749,745,000.00 5,055,641,480.24 - 37,061,062.50 -148,995,385.82 - 84,750,000.00 5,289,386,866.06

2014- HK USD bond-
maturing within 5 years USD750,000,000.00 2014/5/14 5 years USD743,902,500.00 5,160,858,674.80 - - 114,408,674.80 5,046,450,000.00 - -

2014-EMTN-maturing 
within 5 years USD700,000,000.00 2014/11/25 5 years USD696,269,000.00 4,808,520,633.36 - - -128,789,366.64 4,937,310,000.00 - -

Commercial notes USD4,080,819,000.00 - Within 1 
year - 22,272,057,555.76 746,427,798,341.29 - - 750,412,318,771.96 - 18,287,537,125.09

Total - - - - 48,628,019,007.84 746,427,798,341.29 136,646,317.50 -179,125,068.15 760,396,078,771.96 271,200,000.00 35,110,063,645.32

Monetary Unit: RMB8.28 Deferred income tax liabilities

Item
Balance as at December 31, 2019 Balance as at January 1, 2019 Balance as at December 31, 2018

Taxable temporary 
differences

Deferred income 
tax liabilities

Taxable temporary 
differences

Deferred income 
tax liabilities

Taxable temporary 
differences

Deferred income 
tax liabilities

Changes in fair value 
of financial assets 
held for trading

103,767,698.44 23,276,328.88 - - 40,973,971.75 10,243,492.94

Changes in fair value 
of available-for-
sale financial assets 
attributable to other 
comprehensive income

433,615,670.66 65,092,160.48 - - 211,959,296.53 52,989,824.13

Provision for impairment 
of other creditor's rights 
investment

38,987,858.03 7,105,260.66 31,147,973.27 6,108,936.46 - -

Changes in fair value of 
other creditor’s right 
investment

- - 230,496,159.24 46,043,150.86 - -

Total 576,371,227.13 95,473,750.02 261,644,132.51 52,152,087.32 252,933,268.28 63,233,317.07

Monetary Unit: RMB8.29 Other liabilities

Item Balance as at 
December 31, 2019

Balance as at
January 1, 2019

Balance as at 
December 31, 2018

Deferred income 1,573,343.13 1,389,651.64 1389651.64

Receivings from vicariously traded securities 6,058.00 6,058.00 6,058.00

Other payables 72,264,880.10 35,506,032.10 35,506,032.10

Clearing of securities trading 8,960,162,186.04 - -

Total 9,034,006,467.27 36,901,741.74 36,901,741.74
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Bond name Par value Date of 
issue

Term of
 bonds

Amount issued 
(original currency)

Balance as at 
January 1, 2019 Issued in 2019 Interest withdrawn 

by par value
Premium and 

discount amortization Repaid in 2019 Other changes Balance as at 
December 31, 2019

2011- HK USD bond-
maturing within 10 years USD650,000,000.00 2011/4/28 10 years USD635,115,000.00 4,472,312,382.92 - 35,709,423.75 -10,640,854.42 - 73,450,000.00 4,556,403,237.34

2011- HK USD bond-
maturing within 30 years USD500,000,000.00 2011/4/28 30 years USD489,060,000.00 3,407,974,194.10 - 36,319,841.25 -2,312,119.24 - 56,500,000.00 3,466,786,313.34

2012- HK USD bond-
maturing within 10 years USD500,000,000.00 2012/4/19 10 years USD499,385,000.00 3,450,654,086.66 - 27,555,990.00 -2,796,016.83 - 56,500,000.00 3,509,950,103.49

2013- HK USD bond-
maturing within 10 years USD750,000,000.00 2013/4/16 10 years USD749,745,000.00 5,055,641,480.24 - 37,061,062.50 -148,995,385.82 - 84,750,000.00 5,289,386,866.06

2014- HK USD bond-
maturing within 5 years USD750,000,000.00 2014/5/14 5 years USD743,902,500.00 5,160,858,674.80 - - 114,408,674.80 5,046,450,000.00 - -

2014-EMTN-maturing 
within 5 years USD700,000,000.00 2014/11/25 5 years USD696,269,000.00 4,808,520,633.36 - - -128,789,366.64 4,937,310,000.00 - -

Commercial notes USD4,080,819,000.00 - Within 1 
year - 22,272,057,555.76 746,427,798,341.29 - - 750,412,318,771.96 - 18,287,537,125.09

Total - - - - 48,628,019,007.84 746,427,798,341.29 136,646,317.50 -179,125,068.15 760,396,078,771.96 271,200,000.00 35,110,063,645.32

Monetary Unit: RMB

Monetary Unit: RMB

Monetary Unit: RMB

8.30 Paid-in capital

8.31 Capital reserves

Item
Balance as at December 31, 2019 Balance as at January 1, 2019

Investment amount Proportion (%) Investment amount Proportion (%)

China National Petroleum Corporation 3,332,500,000.00 40 3,332,500,000.00 40

PetroChina Company Limited 2,666,000,000.00 32 2,666,000,000.00 32

CNPC Capital Company Limited 2,332,750,000.00 28 2,332,750,000.00 28

Total 8,331,250,000.00 100 8,331,250,000.00 100

Item Balance as at 
January 1, 2019

Increase
in 2019

Decrease
in 2019

Balance as at 
December 31, 2019

I. Capital premiums 24,431,326,500.00 - - 24,431,326,500.00

II. Other capital reserves 1,239,660.00 - - 1,239,660.00

1. Changes in other equities of investees - - - -

2. Unvested share-based payment - - - -

3. Gains or losses on net investment 
hedging in overseas activities - - - -

4. Others 1,239,660.00 - - 1,239,660.00

III. Transferred from capital reserve 
under previous system - - - -

Total 24,432,566,160.00 - - 24,432,566,160.00
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Monetary Unit: RMB8.32 Other comprehensive income

Item
Balance as at 
December 31, 

2018

Year 2019

Balance as at 
December 31, 

2019
Amount before 
income tax in 

2019

Less: amount included in other 
comprehensive income in prior 
period and transferred to the 

profit or loss in 2019

Less: income 
tax expense

Amount 
attributable 

to the parent 
company 
after tax

Amount 
attributable to 
the minority 
shareholder 

after tax

1. Other comprehensive 
income that cannot be 
reclassified into profit or 
loss

- - - - - - -

2. Other 
comprehensive income 
that will be reclassified 
into profit or loss

554,524,375.52 1,421,314,530.58 90,317,285.18 65,528,678.33 - - 1,819,992,942.59

Including: other 
comprehensive income that 
can be transferred to profit or 
loss under the equity method

- - - - - - -

Profit or loss from 
changes in fair value 
of available-for-sale 
financial assets

- - - - - - -

Profits or losses from reclassification 
of held-to-maturity investments as 
available-for-sale financial assets

-2,638,278.66 -2,638,278.66

Changes in fair value of 
other creditor’s right 
investment

-499,681,747.55 1,019,584,239.24 92,955,563.84 58,423,417.67 368,523,510.18

Amount of financial assets 
reclassified into other 
comprehensive income

- - - - - - -

Provision for credit 
impairment of other 
creditor's rights investment

- 38,987,858.03 - 7,105,260.66 - - 31,882,597.37

Cash flow hedging 
reserves - - - - - - -

Differences arising from 
translation of foreign-currency 
financial statements

1,056,844,401.73 362,742,433.31 - - - - 1,419,586,835.04

Total other 
comprehensive income 554,524,375.52 1,421,314,530.58 90,317,285.18 65,528,678.33 - - 1,819,992,942.59

Monetary Unit: RMB8.33 Surplus reserves

Item Balance as at 
January 1, 2019

Increase
in 2019

Decrease
in 2019

Balance as at 
December 31, 2019

Reason and basis
for changes

Statutory surplus 
reserves 6,387,345,882.69 831,647,521.77 - 7,218,993,404.46

Provision at 10%
of net profit

Discretionary 
surplus reserves 6,668,336,803.80 831,647,521.77 - 7,499,984,325.57

Provision at 10%
of net profit

Foreign currency 
risk reserves 1,451,905,155.98 383,842,667.24 - 1,835,747,823.22 -

Total 14,507,587,842.47 2,047,137,710.78 - 16,554,725,553.25 -
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As at December 31, 2019, the Company issued letters of guarantee for member companies of CPNC to provide 

guarantee. Balance of letters of guarantee issued in RMB was RMB 519,292,922.77; balance of letters of guarantee 

issued in USD was USD 68,727,922.74.

There were no post balance sheet events required to be disclosed by the Company.

9. Contingencies

10. Post balance sheet events

Monetary Unit: RMB8.34 General risk reserves

Item Balance as at 
January 1, 2019

Increase
in 2019

Decrease 
in 2019

Balance as at
December 31, 2019

General risk reserves 6,823,789,798.96 459,832,667.99 - 7,283,622,466.95

Total 6,823,789,798.96 459,832,667.99 - 7,283,622,466.95

Monetary Unit: RMB8.35 Undistributed profits

Item Year 2019 Year 2018

Undistributed profits at the end of last year before adjustment 11,595,808,758.92 7,534,282,514.14

Adjustment to undistributed profits at the beginning of the year -86,169,306.99 -

Undistributed profits at the beginning of the year after adjustment 11,509,639,451.93 7,534,282,514.14

Increase in the year 7,925,855,356.37 7,582,379,884.73

Including: transferred-in net profit in the year 7,925,855,356.37 7,582,379,884.73

Transfer from others - -

Decrease in the year 7,690,771,419.68 3,520,853,639.95

Including: surplus reserves withdrawn in the year 2,047,137,710.78 1,831,394,438.43

General risk reserves withdrawn in the year 459,832,667.99 -217,926,347.28

Cash dividends distributed in the year* 5,153,297,331.70 1,876,768,257.37

Distribution to supporting enterprises in the year - -

Other decreases 30,503,709.21 30,617,291.43

Undistributed profits at the end of the year 11,744,723,388.62 11,595,808,758.92

Details of adjustment to undistributed profits at the beginning of the year:

1. Due to changes in accounting policies, the undistributed profits at the beginning of the year were RMB 

86,169,306.99.
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COMPANY
INFORMATION

Chairman 

Deputy Chairman

Directors

Secretary of Party Committee

General Manager

Deputy GM

Assistant to General Manager

Liu De

Lan Yunsheng

Wang Zengye, Ma Xiaofeng, Zhou Jianming, Wang Xueqing, 

Wang Hua, Miao Yong, Gao Wei, Xie Xingxiang, Jing Lin

Liu De

Wang Zengye

Liao Xiaoyan, Jing Lin

Wu Lincai, Cai Wenhao, Cui Bin, Zhang Yun

Pan Chenggang

Tong Tianxi, Fang Wu, Liu Zhiqiang, Wang Liping, Yan Ye,

Huang Liping

Chief Supervisor

Supervisors

Beijing Jingsh Law Firm

Address: Jingsh Lawyers Building, No.37, East Fourth Ring Middle Road, Chaoyang 

District, Beijing     Zip code: 100025

Tel: +86 010-50959999   Fax: +86 010-50959998   Website: http://dept.jingsh.com/

Tel: +86 010-59983654    Fax: +86 010-62096988

Address: Building A, PetroChina Mansion, No. 9 Dongzhimen North Street, Dongcheng 

District, Beijing      Zip Code: 100007

Website: http://cpf.cnpc.com.cn/

Daqing Branch

Address: 1 Shengli Road, Ranghulu District, Daqing, Heilongjiang Province

Zip Code: 163002

Shenyang Branch

Address: 10 Liaohe Street, Huanggu District, Shenyang, Liaoning Province

Zip Code: 100032

Jilin Branch

Address: Dongduan Trade Mansion, Tongtan Avenue, Changyi District, Jilin, Jilin Province

Zip Code: 132002

Xi'an Branch

Address: Guandao Beiqu, Fengcheng Road, Weiyang District, Xi'an, Shaanxi Province

Zip Code: 710018

HK Subsidiary Company

Address: Office Tower, Convention Plaza, No. 1 Harbour Road, Wanchai, Hong Kong
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地  址：北京市东城区东直门北大街 9 号
邮  编：100007
网  址：http://cpf.cnpc.com.cn


