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one of China's leading 
financial organizations in 
terms of asset size, business 
portfolio and profitability.

The company has been 
established for 25 years
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CORPORATE PROFILE

Since its establishment in December 1995, under the 

doctrine of "Service, Inspiration and Excellence", CPF 

as CNPC's platform for cash sweeping, settlement, 

monitoring and financial services has been successful in 

reducing financing costs and improving capital efficiency 

and effectiveness to facilitate the development of China's 

oil industry over the past 25 years . With the support of 

CNPC and its member companies, CPF has maintained a 

healthy and stable growth in assets, settlement amount, 

revenue and profit, and showed outstanding regulatory 

compliance for many years in a row, making it one of 

China's leading financial organizations in terms of asset 

size, business portfolio and profitability. 

As at the end of 2020, the Company had three 

shareholders. On September 17, 2020, with the approval 

of the CBIRC Beijing Office, the Company's registered 

capital was increased from RMB 8,331,250,000 

to RMB 16,395,273,100. As a result of the capital 

increase, CNPC's contribution of capital to CPF is RMB 

6,558,109,200, accounting for 40% of the Company's 

registered capital. PetroChina's contribution of capital 

to CPF is RMB 5,246,487,400, accounting for 32% 

of the Company's registered capital. CNPC Capital's 

contribution of capital to CPF is RMB 4,590,676,500, 

accounting for 28% of the Company's registered capital. 

The Company's headquarters comprises 14 departments, 

i.e. Account Services, Credit, Bill Services, International 

Business, Investment, Settlement, Risk Management, 

Finance, Internal Audit, Financial Technology, Human 

Resources (CPC Organization Department), Finance 

and Accounting Research Institute, General Manager's 

Office (Party-Masses Relations) and Fund Operation 

Project Team. The Company has four domestic branches 

in Daqing, Shenyang, Jilin and Xi'an and 18 business 

divisions where CNPC member companies are located. 

CPF as the only Chinese financial company with CBIRC-

approved overseas operations has opened three 

branch offices in Hong Kong, Dubai and Singapore to 

provide cross-border financial services in support of 

CNPC's internationalization strategies. Currently, CPF 

has a widespread network in oil and gas exploration 

& development,  ref in ing & chemicals,  p ipel ine 

transportation, marketing of oil/gas/refined products, and 

oilfield services & petroleum engineering, etc.

CPF focuses on the following financial services in both 

RMB and foreign currencies:

Financial and financing consultation, credit assurance 

and related advisory services,  intermediary services 

to member companies; assisting member companies 

with collection and payment; approved insurance 

intermediary services; guarantee services to member 

companies; entrusted loans and investments between 

member companies; acceptance and discounting of bills 

for member companies; account transfer and settlement 

among member companies and related settlement 

and clearing solutions; taking deposits from member 

companies; lending and financial leasing to member 

companies; inter-financial institution funding; approved 

issuance of CPF bonds; underwriting corporate bonds 

of member companies; equity investments in financial 

institutions; investments in securities; and consumer 

lending, buyer's credit and financial leasing services for  

member companies.

As approved by People's Bank of China, China Banking 

and Insurance Regulatory Commission and State 

Administration of Foreign Exchange, CPF is responsible 

for the central operation and management of CNPC's 

foreign-currency funds, collection, payment and 

management of foreign currency funds for general 

domestic projects, central operation and management of 

cross-border foreign-currency funds, two-way cross-

border RMB cash pooling, foreign exchange trading and 

derivatives, etc.

Jointly owned by China National Petroleum Corporation (herein referred to as "CNPC") and some of CNPC's member 

companies, China Petroleum Finance Company Limited (herein referred to as "CPF") is a non-banking financial institution 

established with the approval of People's Bank of China and registered in the State Administration for Industry and Commerce 

in order to meet CNPC's financial strategies and treasury management needs. CPF is a member of  National Inter-bank Bond 

Market and China Foreign Exchange Trading Center, and is licensed by China Securities Regulatory Commission as one of the 

first IPO issued price inquiring agency.
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Marking the 25th anniversary of CPF, the year of 2020 is the successful end of 

the 13th Five-Year Plan period. Despite the extraordinary COVID-19 pandemic, 

the impact of low oil prices and the market fluctuations, CPF's board of directors, 

management and all employees showed solidarity in navigating the difficulties. In line 

with the decisions of CNPC's CPC Leadership Group, CNPC Capital and the board of 

directors, CPF managed to achieve "zero outbreaks" and meet the key objectives for 

the year through courageous and concerted effort in implementing pandemic control 

measures and bolstering business activities, with full efforts made in pandemic 

control, risk mitigation, business operation and corporate reform. 

I. Strengthen the leadership of the party and  guide high-quality growth.

The Company actively pushed ahead with the integration of leadership of the 

party into its corporate governance practices, implemented the decision-making 

process for important business activities, appointments, investments and financial 

management, and ensured the proactive involvement of the party committee in 

major business decisions to highlight the decisive role of the party committee in 

steering, planning and overseeing. An educational program targeting "economic 

winter, mindset transition, accountability and progress" was carried out together 

with the initiative to improve quality and efficiency. The accountability system 

of party construction for the foundation hierarchy was further improved to fulfill 

the administrative and political functions and ensure a deep integration of party 

construction and business management. Inspections and corrective measures were 

carried out on an ongoing basis and four special initiatives were implemented to 

identify corruption risks and improve the supervision system for balance of power. A 

merit-based recognition system was enhanced to promote and carry on the Spirit of 

Petroleum and build cohesion. 

II. Improve quality and efficiency and support the restart of production.

In 2020, CPF focused on the core oil and gas operations and customized financial 

services to facilitate cost reduction and bolster market penetration. A comprehensive 

approach to helping support the epidemic prevention and control and the restart of 

production of member companies was adopted and measures were taken to promote 

industry-finance coordination and inter-institutional cooperation, which boosted 

operational efficiency comprehensively. In response to the impact of pandemic and 

low oil prices, CPF conducted stress tests, formulated action plans for improving 

quality and efficiency and introduced a coordination and emergency response 

mechanism for the headquarters and branch offices in Hong Kong and Singapore 

to ensure uninterrupted and unreduced services during this special period. The 

company settled 42.75 million transactions throughout the year, amounting to RMB 

Chairman: Liu De

billionRMB

RMB

RMB

billion

in total assets
567

in net profit
7.82

billion
in cost decreasing and benefit increasing

4.3
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59 trillion. The company also assisted in CNPC's bond 

issuance and cross-border fund transfer, with cash 

concentration reaching a record high. CPF maintained 

a focus on financial services and helped member 

companies in Hubei and other COVID-19 affected areas 

tide over difficulties by accelerating access to funds and 

lowering borrowing rates. The Company developed new 

bill products and connected the internal and external 

markets to facilitate rapid growth across a spectrum of bill 

services. Domestic and overseas investment activities were 

coordinated to optimize the Company's investment portfolio 

and improve its overall capital efficiency. CPF posted RMB 

567 billion in year-end total assets and RMB 7.82 billion 

in profit. The Company helped member companies save 

RMB 4.3 billion and generated RMB 12.3 billion in working 

capital savings for CNPC.

I I I .  Deepen corporate reforms and improve 
management ability.

With an aim to build a leading international financial 

company, CPF's top-level design advanced along with 

the optimization of the 14th Five-Year Plan and the draft 

plans for human resources, information technology and 

international business activities. Meanwhile, the framework 

program for building a leading financial company, the 

implementation scheme for the three-year action plan 

and the action plan for management benchmarking 

and other work plans were formulated efficiently. The 

Company strengthened the fundamental management 

and benchmarking management systems, carried out 

three institutional reforms, optimized the organizational 

structure and rank system, and improved the management 

innovation system. The Company continued to invest 

in R&D and build application systems to address 

infrastructure issues and improve system and network 

security. No major risk events occurred throughout the 

year, thanks to the well established risk appetite framework, 

the risk management system for overseas operations, and 

an active role of internal audit. 

These hard-won achievements wouldn't have been 

possible without the strong support of industry regulators, 

CNPC, CNPC Capital and member companies as well as 

the solidarity, innovation and hard work of CPF employees. 

On behalf of the Company's board of directors and 

management, I would like to take this opportunity to 

express my gratitude to our colleagues and friends for their 

great support!

The year of 2021 is the 100th anniversary of the founding 

of the Communist Party of China and the first year of the 

company's 14th Five-Year Plan. The blueprint has been 

drawn up to herald high-quality growth. We will embark 

on a new journey into a new vision of success and glory. In 

alignment with the fundamental goal of building a leading 

international financial company, CPF will strive to break 

new ground in industrial finance, promote high-quality 

growth and provide greater support for building CNPC into 

an integrated international energy conglomerate.

Chairman: 
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2020 was an extraordinary year that posed unprecedented challenges for CPF. Under the leadership of CNPC and 

the Board of directors, CPF managed to achieve "zero outbreaks" and meet the key objectives for the year amidst 

headwinds through courageous and concerted effort in restarting production and improving quality and efficiency.

I. Steady progress in operating indicators

As at the end of December, CPF recorded RMB 567 

billion in total assets, including RMB 491.1 billion in on-

balance sheet assets, up by RMB 0.6 billion from a year 

earlier, as on-balance sheet assets averaged at RMB 

478.4 billion in 2020, up by RMB 11 billion or 2.4% year-

on-year.

The Company's gross profit was RMB 9.61 billion, 

standing above RMB 9 billion for the third consecutive 

year, with a net profit of RMB 7.82 billion or 100.4% of the 

annual target. CPF continued to support ongoing efforts 

to reduce cost and boost efficiency and generated RMB 

4.3 billion worth of savings in transaction fees and rates 

for member companies in 2020. In addition, the company 

made full use of overseas tax incentives to reduce 

various taxes and fees by RMB 510 million and saved 

RMB 12.3 billion in working capital for CNPC through 

closed settlements.

CPF has maintained its industry-leading performance 

in terms of asset size, revenue and profit for 18 years 

in a row, with key risk indicators above the regulatory 

standards. CPF was a repeat winner of China Financial 

Institution Gold List – Best Service Financial Company 

of the Year in 2020. The Company was recognized 

by prestigious institutions as one of China's Excellent 

Examples of Inclusive Finance in Fighting the Pandemic, 

Excellent CSR Examples of the Year, Top 300 Companies 

in Interbank Local Currency Market Transactions and Top 

100 Outstanding Dealers in Settlement etc., indicating 

growing influence and social reputation.

I I .  Remarkable improvement in qual i ty and 
efficiency 

1. CPF maintained a focus on security and efficiency 

as its settlement services moved to a higher level. CPF 

assisted CNPC in the migration of 210 existing accounts 

including Daqing Mining Area and opening more than 

200 corporate accounts for Kunlun Energy on the 

Master Treasury System – Phase II to further expand 

the coverage of its settlement services; the settlement 

features of the master treasury system were upgraded to 

support three new processes, i.e. online reconciliation, 

inquiry letter and annuity management; collection, 

payment, account opening and other functions were 

optimized, resulting in a significant improvement in 
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settlement efficiency. As of the end of December 2020, a 

total of 42.75 million settlement transactions, amounting 

to RMB 59 trillion, had been handled for 3,988 Renminbi 

and FX accounts with a year-on-year increase of 222. 

The Company handled approximately 140,000 settlement 

transactions on a daily basis, peaking at a record 

number of 260,000 transactions for a single day.

2. CPF reached a new high in cash sweeping from 

domestic and overseas channels. With the strong 

support of CNPC, CPF took in large amounts of 

consideration from PipeChina, participated in CNPC's 

bond issuance overseas and increased deposits by 

US$2 billion; SINO-PIPELINE International Company 

and 17 other companies joined the cross-border capital 

pool and cross-border fund transfers for E&P companies 

and Hong Kong Branch amounted to US$ 1 billion. As of 

the end of December 2020, the balance of deposits in 

Renminbi and foreign currencies was RMB 335.1 billion, 

hitting a record high with a year-on-year increase of 

RMB 32.5 billion.

3. In support of production restart, CPF achieved steady 

growth in lending. CPF helped member companies in 

Hubei and other COVID-19 affected areas tide over 

difficulties by accelerating access to funds, lowering 

borrowing costs and deferring interest payments; 

provided funds for the production of COVID-19 supplies 

at Dalian West Pacific; stabilized lending to pipeline 

operations at RMB 46.1 billion; increased share-

secured loans by RMB 15 billion; added RMB 5.5 billion 

in lending to existing borrowers; distributed RMB 3.8 

billion to first-time borrowers; signed four new projects 

totaling US$ 2.5 billion, including working capital loans 

for PetroChina International; signed US$ 780 million 

loans to COSCO and CHIMBUSCO etc.; and factored the 

first accounts receivable amounting to US$ 540 million. 

The yearly average of lending reached RMB 235.6 billion, 

representing an increase of RMB 3.9 billion year-on-year. 

4. CPF achieved rapid growth in bill services through 

market exploration. CPF handled RMB 10.8 billion of 

financial bill acceptances for more than 70 enterprises 

in 2020, with an increase of RMB 8.76 billion year-on-

year and RMB 6.64 billion of bill discounting for member 

companies in refining, chemicals and marketing etc. 

to alleviate financial pressure on their operations. CPF 

signed new cooperation agreements on bill services 

with the financial companies of 7 central SOEs, including 

Sinopec, to form a "close-loop, direct-transfer" dual-

channel model with financial companies and commercial 

banks. The Company handled RMB 9.85 billion of transfer 

discount in 2020, 48.3 times higher than a year earlier. 

Bill repurchases totaled RMB 9.93 billion and another 

RMB 2.02 billion in rediscounting was approved by the 

People's Bank of China to expand low-cost funding 

sources effectively. The Company was able to create a 

complete portfolio of bill services within one year, laying 

a solid foundation for fast-track development.

5. CPF leveraged market opportunities to bolster 
operational efficiency. Domestically, the Company 
optimized its Renminbi portfolio and, in addition 
to its existing pure bond investments, moved into 
hybrid bond funds for the first time. Meanwhile, it 
engaged actively in treasury bond repos, interbank 
repos and interbank borrowings etc. Internationally, 
the Company invested in USD bonds and used fund 
operations to offset the sharp drop in oil prices and 
fluctuations in the foreign exchange market. In this 
process, it made proactive adjustments to trading 
strategies and engaged in currency swaps in a timely 
manner. Leveraging a holistic approach to financial 
operations in Renminbi and foreign currencies, the 
Company earned RMB 3.32 billion from external 
markets throughout the year and boosted the overall 
capital efficiency remarkably. 

billionRMB

billionabove RMB

billionRMB

in total assets567

7.82
9 in total profit for the third consecutive year

in net profit
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III. Significant progress in building governance 
capabilities

1. CPF made new headway with strategic planning. 
The Company worked out the 14th Five-Year Plan 
together with the draft plans for human resources, 
information technology and international business 
activit ies. Meanwhile, the framework program 
for building a leading financial company, the 
implementation scheme for the three-year action plan 
and the action plan for management benchmarking 
and other work plans were formulated efficiently to 
provide guidance for the Company to grow in the 
14th Five-Year Plan period. The Account Services 
Department, Bill Services Department and Fund 
Operation Project Team were already up and running. 
The management model for branch offices was 
improved and a differentiated performance review 
system was in place. Quarterly pre-assessment 
was conducted and the guidelines for functions and 
duties, accountability and staffing were identified. 
Three institutional reforms advanced significantly. 

2. CPF achieved new breakthroughs by leveraging 
technological advances. The Company completed 
the implementation plan for IT infrastructure, feasibility 
study for Three Centers in Two Regions, private 
cloud ramp-up and other key projects to provide 
clear guidance for building IT capabilities. The 
Company maintained zero breaches for two years 
in a row leveraging a range of network security and 
IT infrastructure schemes including an intelligent 
monitoring system for network and dedicated lines, 
network security optimization, CA certification and 
testing and evaluation of classified protection. 
Application systems were bolstered; settlement and 
bill processing features of the master treasury system 
were highly automated; the FX settlement system was 
directly interfaced with 10 banks at home and abroad; 
anti-money laundering and contract management 
systems were launched; the key functionalities of 
credit rating were developed and major headway was 
made with the credit investigation system upgrade. 
The administrative office system was improved to 
support PC-side upgrades, access through mobile 
endpoints, and full coverage of headquarters and 
branch offices. Accountability for operation and 
maintenance was emphasized to bolster system 

stability and ensure non-interruption in core systems 
throughout the year.

3. New progress was made under CPF's management 
enhancement initiative. A risk appetite model was 
created; the risk management systems for overseas 
operations was improved; 87 existing rules were 
revised in 2020; the Company's risk management and 
regulatory compliance were further bolstered through 
the Risk and Compliance Awareness Month campaign 
and training activities. Internal audit of IT projects 
and overseas projects was conducted and the 
findings were reviewed to make the recommendation 
for corrective action from an audit perspective. The 
innovation benchmarking and ongoing benchmarking 
mechan i sms  we re  i n t r oduced  t o  f ac i l i t a t e 
benchmarking in R&D, innovation and day-to-day 
activities. CPF continued to bolster accounting, data 
governance and indicator monitoring and stepped up 
efforts in supervision, inspection and remediation to 
ensure comprehensive and effective performance of 
administrative functions. 
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In 2020, CPF completed its tasks and met its targets 

for the year successfully in celebration of its 25th 

anniversary and the victorious ending of the 13th Five-

Year Plan period. During the 13th Five-Year Plan period, 

CPF as CNPC's platform for cash sweeping, settlement, 

monitoring and financial services had been striving 

to maintain its leading position in the industry, boost 

revenue from both internal and external markets, and 

achieve its business objectives through the unswerving 

pursuit of excellence and perfection. Over the past five 

years, the Company's average total assets and on-

balance sheet assets reached RMB 600.6 billion and 

RMB 457.8 billion, up 2.9% and 27.7% respectively 

compared with the 12th Five-Year Plan period; the 

Company posted RMB 46.42 billion in accumulated profit 

for this period, or RMB 9.28 billion per year, rising by an 

impressive 51.4% from the 12th Five-Year Plan period.

These achievements could not be parted from the strong 

support of CNPC, CNPC Capital, the leadership of the 

Board of Directors and the concerted and diligent efforts 

of all employees. All this provides a solid foundation for 

building great momentum for the 14th Five-Year Plan 

period and beyond. 

Looking ahead into 2021, the Company will embark 

on a new journey under the 14th Five-Year Plan. In 

alignment with the fundamental goal of building a leading 

international financial company, CPF will follow new 

development concepts, implement the decisions and 

plans of CNPC and the board of directors and strive for 

high-quality growth by building up service capabilities, 

unleashing potential, exploring new markets, optimizing 

product portfolio and bolstering regulatory compliance 

through innovation and reform. Full of confidence and 

vigor, CPF will strive for a good start of the 14th Five-

Year Plan, provide premium services for clients and 

deliver strong returns to shareholders.
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（During the 13th Five-Year Plan period）

on-balance sheet assets reache
（During the 13th Five-Year Plan period）

600.6

457.8
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AND RISK CONTROL REPORT
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I. Corporate Governance

CPF has established a corporate governance structure 

comprising of the Board of Shareholders as the highest 

governing authority, the party committee to oversee the 

preparatory process of decision-making, the Board of 

Directors responsible for making major business decisions, 

the Board of Supervisors in charge of supervision and 

assessment, and the senior management for day-to-

day management. In compliance with the applicable laws 

and regulations, e.g. the Company Law, a set of rules and 

procedures for corporate governance are implemented, 

including the Articles of Association, the Rules of Procedure 

for Board of Shareholders Meetings, the Rules of Procedure 

for Board of Directors Meetings, the Rules of Procedures for 

Supervisory Board Meetings, and the implementation rules 

for the decision-making process concerning important 

business activities, appointments, investments and financial 

management etc. The duties and responsibilities of the 

Board of Shareholders, Board of Directors and Board of 

Supervisors have been clearly defined and fully performed 

to ensure the effectiveness of this "three-body" structure. 

The members of the Board of Directors and the Supervisory 

Board are all financial heads with strong professional 

background and rich experience coming from relevant 

departments of either the headquarters or other member 

companies. Our Directors and Supervisors diligently helped 

with our sustainable and robust growth by using their 

expertise and suggesting managerial improvement during 

the reporting period.

In 2020, we convened 3 Board of Shareholders meetings 

(including 1 interim meeting), where 13 proposals were 

adopted; 3 Board of Directors meetings (1 interim meeting), 

where 26 proposals were adopted; and 2 Board of 

Supervisors meetings, where 7 proposals were adopted.

The Company has developed a hierarchical organization 
for risk management (as illustrated below).

In 2020, CPF pushed ahead with total risk management steadily under the Risk Management Work Plan, which was 

formulated at the beginning of the year, and strived for healthy and robust business growth with a strong commitment to 

regulatory compliance. In line with the applicable laws and regulations, regulatory requirements and corporate rules and 

procedures, risk management was fully integrated into business processes and the mechanisms for decision-making 

and implementation were further improved to bolster risk management capabilities and make healthy and robust business 

growth possible. As the Company's business activities remained stable with risks under control, no material risk events 

occurred in 2020. 

2019   2020   2021

Strategy 
Committee

Risk Management 
Committee

Audit 
Committee

Board of Directors

Risk Management 
Committee

Risk Management 
Dept.

Informatization 
Committee

Investment Review 
Committee

Credit Review 
Committee

Other Business 
Departments

General Manager
/Management



In addition, the Company has retained legal counsel to provide legal opinions on major contracts and new businesses and 

assist the Company in legal risk management.

The Board of Directors is responsible for reviewing and approving strategies, policies and procedures for risk 
management, assessing the Company's overall risk tolerance level, monitoring and evaluating the completeness and 
effectiveness of risk control, as well as overseeing the performance of the Senior Management in risk management.

The Strategic Committee is responsible for helping the Board of Directors in determining the development plans of 
the Company, improve the decision-making process, increase the efficiency and quality of key investment decisions 
and improve the corporate governance structure; the Risk Management Committee is responsible for assisting the 
Board of Directors in improving risk management, formulating the risk management policies, as well as monitoring 
and assessing the overall risk situation and risk management activities of the Company; the Audit Committee's role, 
as authorized by the Board of Directors is to help the Company make decisions scientifically and regularize the 
Company's operating behaviors.

The Risk Management Committee reviews and approves major affairs in total risk management, and directs and 
reviews our risk management and risk disposal procedures. The Information Construction Committee assesses and 
reviews the information construction policies and systems and the implementation of information construction work. 
The Credit Review Committee and Investment Review Committee reviews our credit and investment reports pursuant 
to our risk policies and general plan determined by the Board of Directors, and submits their review opinions to GM 
or authorizes members of the Management to take actions.

The department is in charge of building a total risk management system and coordinating the efforts of business 
departments in risk identification, risk assessment, risk review, risk monitoring and early warning. It is also responsible 
for reviewing credit risks and approving/maintaining the list of counterparties; overseeing legal compliance, internal 
control and institutional procedures; overseeing authorization procedures and developing a multi-level authorization 
system; communicating and coordinating with regulators, overseeing internal risk and compliance inspections, 
assisting in regulatory inspections and overseeing corrective actions.

The department is responsible for formulating CPF's internal audit procedures, standards and guidelines; 
preparing the internal audit mission statement, annual work plans and audit project plans; internal auditing of CPF's 
headquarters, branches and subsidiaries; recommending corrective actions for issues identified, reviewing the 
implementation of corrective actions and facilitating utilization of audit findings; assisting in regulatory inspections on 
audit activities etc.

The business departments are responsible for the identification, analysis, monitoring, measuring, control and 
mitigation of risks in daily business activities.

The General Manager/Management is authorized to review business activities, receive regularly reports from the risk 
management department and make sure risk mitigation measures are effectively implemented.

II. Risk Management

(I) External Regulation

The China Banking and Insurance Regulatory Commission 
(CBIRC) Beijing Office is the authority that supervises 
the Company's business activities and day-to-day 
operation.  Management is subject to their on-site and 
off-site supervision. Meanwhile, we are also under other 

government agency's supervision, such as the PBOC, the 
National Audit Office (CNAO), the State Administration of 
Foreign Exchange (SAFE) and China Securities Regulatory 
Commission (CSRC). For many years, regulatory bodies 
gave full support to the Company's growth. Our operating 
results and management performance has been well 
recognized. CPF performed well in 2020 with its operations 
and risk mitigation measures.
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- Professional committees of the Management: 

- Risk Management Department:

- Internal Audit Department: 

- Business departments: 

- General Manager/Management: 



122020 ANNUAL REPORT

(II) Internal Risk Management

In 2007, CPF began to build an internal control structure 
as one of the first participants of CNPC's internal control 
program. In 2008, the Internal Control Manual of China 
Petroleum Finance Company Limited was developed with 
assistance of PricewaterhouseCoopers, and released in 
January 2009 officially after reviewed and approved by 
CNPC's Reform and Enterprise Management Department. 
The Company has reviewed and made necessary revisions 
to the Internal Control Manual on an annual basis in 
accordance with CNPC's requirements for the preparation 
of Internal Control Manual and the streamlining of business 
procedures. In 2020, CPF made 240 changes to its internal 
control procedures and released the Internal Control Manual 
2021 of China Petroleum Finance Company Limited. As of 
the end of 2020, CPF has released 12 editions of the Internal 
Control Manual.

The Company has tes ted in terna l  cont ro ls  a t  the 
headquarters and four branch offices on an annual basis to 
ensure the Internal Control Manual is effectively implemented. 
In addition, the Company's management and internal control 
tests are subject to review by CNPC and external auditors. As 
of the end of 2020, the Company has conducted 11 internal 
control tests and undergone 3 CNPC's management tests 
and 2 external reviews over internal control effectiveness. 
In 2020, CPF's headquarters and branch offices completed 
1,101 test tasks, achieved a test coverage rate of 83.33% 
and a key control coverage rate of 100%, and reported zero 
exceptions. 

Here is an overview of the Company's risk management 
performance in 2020: 

1. Credit risk management. We managed our credit risks 
by following a credit-extension system, exercising due 
diligence, tracking loans/investments even after they have 
been granted, and doing business only with trustworthy 
counterparties. Our loans were granted within credit limits, 
with our risk exposure controlled by means of mortgages, 
pledges, guarantees, comfort letters, or other risk-mitigating 
facilities that were appropriate for the exposure and available 
from borrowers. The risk appetite policy formulated by the 
Board of Directors was followed in investment activities, 
highlighting examination of issuer's qualifications, supervision 
of issuer's solvency and operational stability. In addition, 
a list of counterparties and the interbank credit control 
mechanism were used for identifying the scope and size of 
counterparties and selecting counterparties with high credit 
ratings in order to control credit risks in investment business. 
No credit risk events occurred in 2020.

2. Market risk management. The Company managed 
market risks primarily by controlling investment ratios and 
investment targets, optimizing the term structure of interest 
rates, implementing market risk limits and strengthening risk 
monitoring. The Company's investment targets were mainly 
treasury bonds, financial bonds, corporate bonds and bond 
funds and hybrid public funds with higher credit ratings, 
appropriate duration and controllable interest rate risk. 
Although we conducted proprietary FX transactions, they 
were non-speculative and for hedging purpose only. With 
the sophisticated hedging mechanism in place and together 

with a mechanism to curb overnight exposure, we kept FX 
risks under control. Meanwhile, the Company increased effort 
in market research and conducted early identification of 
various market risk factors. We controlled risk exposure and 
took risk management measures when necessary to maintain 
the position and risk exposure at a stable level. No market 
risk events occurred in 2020.

3. Operational risk management. We controlled operational 
risks by building systems and procedures and managing 
delegation of powers and authorities. In addition, we test 
our internal control annually to check how well our operations 
comply with the system and procedures. By doing so, our 
business is managed in a systematic and standardized 
manner. No operational risk events occurred in 2020.

4. Liquidity risk management. First, the Company managed 
liquidity risks effectively by closely watching the central 
bank's policy and the trend in global oil prices, analyzing 
the impact on liquidity arising from changes in internal and 
external environments and monitoring the changes in CNPC's 
operating environment and cash flow in 2020. Second, the 
Company responded to CNPC's demand for fund to meet 
mid-month tax deadlines, large foreign exchange trades and 
settlement needs and ensured settlements and payments in 
member companies through positional sizing and portfolio 
optimization. Third, the Company further improved its 
liquidity risk management system, conducted liquidity stress 
tests and highlighted accountability for liquidity risks in the 
Company's institutional framework to provide better guidance 
for liquidity risk management. Fourth, liquidity indicators were 
closely monitored and assessed and early warnings were 
given to prevent liquidity risks effectively. No liquidity risk 
events occurred in 2020.

Looking ahead into 2021, CPF will push ahead with a robust 
risk appetite framework to support a more quantitative 
approach to risk management. The Company will continue to 
boost efficiency in business operation and risk management 
based on a multi-level authorization system, the well-
defined scope and procedures of decision making, and 
optimized duties and responsibilities. At the same time, it will 
step up risk management throughout business processes, 
improve risk prevention and mitigation capabilities and 
promote a stronger total risk management system. 

(III) Internal Audit Management

In 2020, the Internal Audit Department completed 11 audit 
reviews, up 266.7% year-on-year, with a project completion 
rate of 110%; 11 audit reports and 3 management proposals 
were prepared. The Internal Audit Department as a means 
of remediation and prevention identified 41 issues (100% 
effectively addressed) and made 10 audit recommendations 
(100% adopted).

Audit reviews were conducted in a high-quality and efficient 
manner in various forms, e.g. off-site review, data-based 
review, joint review and external audit engagement etc.; the 
internal audit system was improved as necessary changes 
were made to internal audit procedures and reporting 
mechanisms; a standard mechanism was created to ensure 
well-organized and efficient cooperation in 3 regulatory 
inspections. 
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ANALYSIS OF THE 
FINANCIAL SITUATION 
AND OPERATION 
RESULTS IN 2020

 billion in total profitRMB9.61



Unit: RMB 10k

Items 2016 2017 2018 2019 2020

Profit before tax 891,698 876,426 917,652 995,222 961,038

Profit after tax 752,402 728,647 758,238 792,586 781,932

Interest income 1,373,304 1,433,413 1,682,319 1,656,344 1,341,519

Return on investment 58,368 31,592 35,646 29,320 42,669

Interest expense 673,273 671,445 826,007 802,931 689,488

Operating and 
administrative expenses 23,568 23,556 23,192 27,928 24,693

Domestic taxes 190,445 171,282 209,510 181,129 163,876

Total assets 61,839,144 61,523,329 59,440,238 60,014,236 56,704,825

On-balance sheet
total assets

41,942,296 47,887,026 45,984,354 49,045,282 49,108,505

Loans and
entrusted loans

44,142,992 39,670,914 36,574,188 35,918,705 29,538,122

Total liabilities 56,188,912 55,540,428 52,815,685 52,997,548 49,278,099

Deposits and
entrusted funds

43,458,059 43,187,333 40,525,631 41,187,413 41,051,975

Owners' equity 5,650,232 5,982,901 6,624,553 7,016,688 7,426,725

Financial Overview (Consolidated)

Analysis of Financial and Operating Results

In 2020, under the firm leadership of CNPC, Party 

committee and the Board of Directors and on the 

principles of "remediation, innovation and excellence" 

and "high-quality growth", CPF successfully achieved 

the business objectives for the year through concerted 

effort in fine-tuning of asset portfolio, exploration of 

external markets, and improvement of quality and 

efficiency, despite challenges brought by COVID-19 

and the plunge in international oil price. Meanwhile, the 

company maintained a leading position among financial 

companies in key performance indicators.

CPF recorded RMB 9.61 billion in total profit for the year 

2020, down 3.43% or RMB 342 million year-on-year. 

Total assets at the end of 2020 reached RMB 567.05 

billion (including on-balance sheet assets of RMB 491.09 

billion and off-balance sheet assets of RMB 75.96 

billion), down 5.51% or RMB 33.09 billion year-on-year. 

Following the principle of unifying safety, liquidity and 

profitability, CPF enhanced its ability to resist risks, for 

sustainability and healthiness of business. CPF recorded 

return on equity, liquidity ratio, capital adequacy ratio, 

non-performing asset ratio, and asset-loss reserve 

adequacy ratio at 10.83%, 71.19%, 17.26%, 0.00% and 

2,075.87% respectively for the year 2020.
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As at the end of 2020, total assets of CPF were RMB 567.05 billion, down 5.51% or 

RMB 33.09 billion year-on-year and including RMB 491.09 billion in on-balance 

sheet assets, up 0.13% or RMB 632 million year-on-year. Among others: 

Unit: RMB 10k

Unit: RMB 10k

Unit: RMB 10k

Balance with the Central Bank

Amounts Due from Other Financial Institutions

Proprietary Loans and Entrusted Loans

Assets

Items December 31, 2019 December 31, 2020

Balance with the Central Bank 1,305,436 1,558,640

Of which: RMB 1,230,832 1,443,368

Foreign currency 73,993 115,272

Interest receivable 611 718

Total 1,305,436 1,559,358

Items December 31, 2019 December 31, 2020

Amounts due from
other financial institutions 15,386,936 12,155,255

Of which: RMB 3,917,791 1,691,155

Foreign currency 11,303,377 10,361,114

Interest receivable 165,767 102,986

Total 15,386,936 12,155,255

Items December 31, 2019 December 31, 2020

I. Proprietary loans 24,984,202 21,967,419

1. Fixed asset loans 3,497,562 3,388,184

2. Current asset loans 21,145,347 17,802,755

3. Discounted assets 306,842 749,827

4. Interest receivable 34,451 26,652

II. Entrusted loans 10,968,955 7,596,319

Total 35,953,156 29,563,738

Y e a r - e n d  r e s e r v e 
balance with the central 
bank was RMB 15.59 
bi l l ion, up 19.45% or 
RMB 2.54 billion from 
the beginn ing of  the 
year, mainly due to a 
significant increase in 
RMB deposits at the end 
of the year. 

CPF's balance due from 
other financial institutions 
was RMB 121.55 billion, 
down 21.0% or  R M B 
32.32 bil l ion from the 
beginning of the year, 
m a i n l y  d u e  t o  t h e 
deployment of funds to 
higher-yielding assets at 
the end of the year. 

CPF's proprietary loans 
and en t rus ted  l oans 
were RMB 295.64 billion, 
down 17.77% or RMB 
63.89 bill ion from the 
beginning of the year, 
mainly due to: i) a RMB 
30.17 billion decrease 
i n  p ro p r i e t a r y  l oa ns 
from the beginning of 
the year; and ii) a RMB 
33.73 billion decrease in 
entrusted loans from the 
beginning of the year.
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As at the end of 2020, CPF had reported total liabilities of RMB 492.78 billion, down 

7.02% or RMB 37.19 billion from the previous year and including on-balance sheet 

liabilities of RMB 416.82 billion, down 0.83% or RMB 3.47 billion from the previous year. 

Among others: 

Unit: RMB 10k

Unit: RMB 10k

Unit: RMB 10k

Investment in Securities

Asset Impairment Reserves

Deposits from Group Companies and Other Financial Institutions

Debt

Items December 31, 2019 December 31, 2020

Investment in securities 7,547,326 8,217,419

Including: 1. Held-for-trading 
financial assets 698,837 2,722,733

2. Debt investments 220,000 5,468,409

3. Other debt investments 6,574,675 0

4. Interest receivable 53,814 26,277

Total 7,547,326 8,217,419

Items December 31, 2019 December 31, 2020

I. Allowance for bad debts - 36

II. Loan loss reserves 1,275,063 1,043,159

III. Impairment of debt 
investments 9,680 0

Total 1,284,743 1,043,195

Items December 31, 2019 December 31, 2020

Current deposits 16,515,193 12,756,780

Time deposits 13,696,039 20,714,516

Deposits from other
financial institutions 52,378 53,259

Interest payable 314,648 362,100

Total 30,578,258 33,886,655

CPF's investments in 
secur i t ies were RMB 
82.17 billion, up 8.88% 
or RMB 6.70 billion from 
the beginn ing of  the 
year, mainly due to a 
moderate increase in 
securities investment as 
a result of asset portfolio 
restructuring.

CPF recorded RMB 10.43 
bi l l ion in the balance 
o f  asse t  impa i rmen t 
reserves, down 18.8% or 
RMB 2.42 billion from the 
beginning of the year, 
mainly due to the decline 
in the size of loans.

Deposi ts  f rom group 
companies and other 
financial institutions stood 
at RMB 338.87 billion, up 
10.82% or RMB 33.08 
billion from the beginning 
of the year, mainly due to 
a noticeable increase in 
deposits of CNPC at the 
end of the year.
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Unit: RMB 10k

Unit: RMB 10k

Borrowings from Other Financial Institutions

Bonds payable

Items December 31, 2019 December 31, 2020

Borrowings from other
financial institutions 5,920,692 4,830,858

Interest payable 6,181 4,340

Total 5,926,873 4,835,198

Items December 31, 2019 December 31, 2020

Bonds payable 1,668,588 1,575,045

Commercial paper 1,828,754 553,901

Interest payable 13,665 12,781

Total 3,511,006 2,141,726

CPF's interbank borrowings 
s tood a t  R M B 4 8 . 3 5 
billion, down 18.42% or 
RMB 10.92 billion from 
the beginning of the year, 
mainly due to a decrease 
in CPF HK's borrowing 
arising from liabili t ies 
restructuring.

CPF's bonds payable 
(including commercial 
papers) amounted to 
RMB 21.42 billion, down 
39.0% or RMB 13.69 
billion from the beginning 
of the year, mainly due 
to a moderate decline 
in CPF HK's ex ternal 
financing.

As at the end of 2020, CPF recorded RMB 74.27 billion in owners' equity, up 5.84% 

or RMB 4.1 billion from the beginning of the year, mainly due to a RMB 7.82 billion 

increase in net profits, allocations to shareholders totaling RMB 2.12 billion, and a 

RMB 1.60 billion decrease in comprehensive income.

Owners' equity

Unit: RMB 10kOff-balance Sheet Liabilities

Items December 31, 2019 December 31, 2020

Entrusted loans 10,968,955 7,596,319

Total 10,968,955 7,596,319

C P F  r e c o r d e d  R M B 
75 . 9 6  b i l l i on  i n  o f f-
balance sheet liabilities, 
down 30.75% or RMB 
33.73 bil l ion from the 
beginning of the year, 
mainly due to a decline 
in entrusted loans of 
CNPC.
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Unit: RMB 10k

Unit: RMB 10k

Unit: RMB 10k

Interest Income

Fee and Commission Income

Investment income

Items 2019 2020

I. Various types of loans 938,456 816,409

II. Investment in securities 161,942 137,162

III. Due from other
financial institutions 530,503 332,467

IV. Deposits in Central Bank 19,941 20,289

V. Securities repurchase 15,313 35,192

Total 1,666,155 1,341,518

Items 2019 2020

Entrusted loans 15,143 11,536

Entrusted FX trading 42,849 38,615

Others 620 689

Total 58,612 50,840

Items 2019 2020

Stocks 1,423 108

Funds 36,442 25,345

Bonds 255 6,046

Others -8,800 11,170

Total 29,320 42,669

I n te res t  i ncome was 
RMB 13.415 billion, down 
19.48% or RMB 3.25 
bi l l ion year-on-year, 
mainly due to a year-
on-year decrease in 
yields on both domestic 
and overseas loans.

Fee and commission 
income was RMB 508 
mil l ion, down 13.26% 
or RMB 78 million year-
on-year, mainly due to 
a decrease in the fees 
from entrusted loans.

The investment income 
was RMB 427 mill ion, 
up 45.53% or RMB 133 
million year-on-year.

CPF recorded a total operating income of RMB 14.86 billion for 2020, down 16.09% 

or RMB 2.85 billion year-on-year, mainly due to a decrease in interest income, 

Among others: 

Operating income



Unit: RMB 10k

Unit: RMB 10k

Interest Expenses

Impairment Losses

Items 2019 2020

Deposits from customers 423,779 497,045

Financial assets sold
for repurchase 29,865 22,203

Borrowings from other
financial institutions 176,884 77,862

Deposits from other
financial institutions -202 -437

Bonds payable 171,982 92,293

Others 624 522

Total 802,931 689,488

Item 2019 2020

Credit impairment losses -61,731 -195,651

Total -61,731 -195,651

Interest expenses were 
RMB 6.90 billion, down 
14 .13 %  o r  R M B1.13 
bi l l ion year-on-year, 
mainly due to a decrease 
in  in te res t  expenses 
ar is ing f rom a majo r 
d e c l i n e  i n  e x t e r n a l 
financing in the year.

C r e d i t  i m p a i r m e n t 
losses were RMB 1.96 
billion, down 216.94% or 
RMB 1.34 billion year-
on-year,  main ly  due 
to reversals of credi t 
impairment losses arising 
from the decline in loans.

Unit: RMB 10kExchange Gain/Loss

Item 2019 2020

Exchange gain 2,400 1,806

Total 2,400 1,806

The exchange gain was 
RMB 18 million, down 
24.74% or RMB 6 million 
year-on-year.

In 2020, CPF recorded RMB 5.25 billion in total operating expenses, down 32.32% 

or RMB 2.51 billion year-on-year, mainly due to a decline in interest expenses and 

reversals of credit impairment losses during the year. Among others: 

Operating Expenses
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Unit: RMB 10k, %

Unit: RMB 10k

Capital Adequacy Ratio

Other Operating Expenses

Items December 31, 2019 December 31, 2020

T1 and T2 capital 7,466,802 7,885,618

Risk-weighted assets 43,020,341 45,687,479

Capital adequacy ratio (%)  17.36  17.26 

Items 2019 2020

Fees and commissions 1,268 1,389

Sales tax and surcharges 5,768 5,371

Operating and
administrative expenses 27,928 24,693

Other expenses 9 52

Total 34,972 31,504

Other expenses totaled 
RMB 315 million, down 
RMB 35 million from the 
previous year, mainly 
due to a year-on-year 
decrease of  RMB 32 
million in operating and 
administrative expenses.

Capital Adequacy Ratio



AUDITORS' REPORT 
AND NOTES TO THE 
FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 
DECEMBER 31, 2020



All shareholders of China Petroleum Finance Co., Ltd.:

I.Opinion

We have audited the accompanying financial statements of China Petroleum Finance Co., Ltd. (hereinafter referred 

to as "the Company"), which comprise the consolidated balance sheet and the parent company's balance sheet 

as at December 31, 2020, the consolidated income statement and the parent company's income statement, the 

consolidated statement of cash flows and the parent company's statement of cash flows, and the consolidated 

statement of changes in owners' equity and the parent company's statement of changes in owners' equity for the 

year ended December 31, 2020 as well as the notes to the relevant financial statements for the year then ended.

In our opinion, the financial statements attached are prepared, in all material respects, in accordance with the 

Accounting Standards for Business Enterprises, and present fairly the Company's consolidated financial status and 

the parent company's financial status as at December 31, 2020 and the consolidated operating results and cash 

flows and the parent company's operating results and cash flows for the year then ended.

II.Basis for Our Opinion

We conducted our audit in accordance with the Auditing Standards for Certified Public Accountants in China. 

Our responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit of 

the Financial Statements section of this auditors' report. According to the Code of Ethics for Chinese CPA, we 

are independent of the Company, and have fulfilled other responsibilities in accordance with these requirements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit 

opinion.

III.Responsibilities of the Management and Those Charged with Governance for the Financial 
Statements

The management of the Company (hereinafter referred to as "the Management") is responsible for preparing the 

financial statements in accordance with the requirements of Accounting Standards for Business Enterprises to 

achieve a fair presentation, and for designing, implementing and maintaining internal control that is necessary to 

ensure that the financial statements are free from material misstatements, whether due to frauds or errors.

In preparing the financial statements, the Management is responsible for assessing the Company's going-concern 

ability, disclosing the matters related to going concern (if applicable) and using the going-concern assumption 

unless the Management either intends to liquidate the Company or to cease operations, or has no realistic alternative 

but to do so.

Those charged with governance are responsible for overseeing the Company's financial reporting process.

IV.Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from 

material misstatement, whether due to fraud or error, and to issue an auditors' report that includes our opinion. 

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance 

with the audit standards will always detect a material misstatement when it exists. Misstatements may arise from 

fraud or error and are generally considered material if separate or aggregated misstatements are reasonably 

expected to possibly influence the economic decisions made by the users of financial statements on the basis of 

these financial statements.

PCPAR [2021] No. ZK20246

AUDITORS’REPORT
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During the process of an audit conducted in accordance with audit standards, we exercise professional judgment and 

maintain professional skepticism. We also:

(1) Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, 

design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and 

appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from 

fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, 

misrepresentations, or the override of internal control.

(2) Understand the internal control relevant to the audit in order to design audit procedures that are appropriate in the 

circumstances, but not for the purpose of expressing an opinion on the effectiveness of the internal control.

(3) Evaluate the appropriateness of accounting policies used by and the reasonableness of accounting estimates and 

related disclosures made by the management.

(4) Conclude on the appropriateness of the Management's use of the going concern basis of accounting. Meanwhile, 

according to the audit evidence acquired, the Management comes to conclusion on matters which may cause 

significant misgiving against the going-concern ability of the Company or whether the said situation exists material 

uncertainty or not. If we conclude that a material uncertainty exists, we are required to, in our auditors' report, draw 

attention of the users of statements to the related disclosures in the financial statements; if such disclosures are 

inadequate, we should modify our opinion. Our conclusions are based on the audit evidence obtained up to the date 

of our auditors' report. However, future events or conditions may cause the Company to cease to continue as a going 

concern.

(5) Evaluate the financial statements' overall presentation, structure and contents, and whether the financial statements 

fairly represent the underlying transactions and events.

(6) Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business activities 

within the Company express an opinion on the financial statements. We are responsible for the direction, supervision 

and performance of the group audit. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing 

of the audit and significant audit findings, including any significant deficiencies in internal control that we identify during 

our audit.

AUDITORS' REPORT AND NOTES TO THE 
FINANCIAL STATEMENTS FOR THE YEAR 
ENDED DECEMBER 31, 2020
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Shanghai, China
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Item Balance as at
December 31, 2020

Balance as at
January 1, 2020

Assets:

Cash and deposits in central bank 15,593,579,639.71 13,054,359,802.47

Loans to banks and other financial institutions 130,833,745,985.96 154,120,501,348.47

Financial assets held for trading 27,258,504,657.94 7,032,972,786.19

Derivative financial assets 1,433,349,479.02 193,151,932.81

Financial assets purchased under resale agreements 23,245,716,650.09 8,000,699,986.08

Loans and advances 209,259,910,703.29 237,091,528,770.78

Creditor's right investment - 2,353,676,027.33

Other creditor's right investment 54,946,852,536.62 66,034,421,293.17

Long-term equity investments - -

Fixed assets 199,327,057.43 185,489,689.10

Construction in progress 2,851,744.25 21,397,211.20

Intangible assets 4,835,666.47 931,259.82

Deferred income tax assets 2,029,688,898.89 2,348,673,070.42

Other assets 26,276,691,566.76 15,013,875.55

Total assets 491,085,054,586.43 490,452,817,053.39

Liabilities:

Borrowings from central bank - 610,829,714.97

Loans from banks and other financial institutions 48,351,984,837.75 59,268,730,029.02

Financial liabilities held for trading - -

Derivative financial liabilities 1,600,077,164.49 235,604,170.83

Financial assets sold under repurchase agreements 5,100,009,672.44 9,346,623,442.09

Absorption of deposits and interbank deposits 338,871,747,152.90 305,782,578,954.55

Employee compensation payable 11,772,447.64 39,866,743.49

Taxes and surcharges payable 353,566,245.79 311,168,354.90

Estimated liabilities 904,195,344.24 450,991,269.52

Bonds payable 21,417,264,912.61 35,110,063,645.32

Deferred income tax liabilities 199,248,541.10 95,473,750.02

Other liabilities 7,933,609.90 9,034,006,467.27

Total liabilities 416,817,799,928.86 420,285,936,541.98

Owners' equity (or shareholders' equity): - -

Paid-in capital (or share capital) 16,395,273,084.17 8,331,250,000.00

Capital reserves 16,368,543,075.83 24,432,566,160.00

Less: treasury stock - -

Other comprehensive income 217,113,849.35 1,819,992,942.59

Including: foreign currency translation differences -253,909,470.94 1,419,586,835.04

Surplus reserves 18,355,816,990.28 16,554,725,553.25

General risk reserves 7,369,128,355.68 7,283,622,466.95

Undistributed profits 15,561,379,302.26 11,744,723,388.62

Total equity attributable to owners (or shareholders) of the 
parent company 74,267,254,657.57 70,166,880,511.41

Minority equity - -

Total owners' equity (or shareholders' equity) 74,267,254,657.57 70,166,880,511.41

Total liabilities and owners' equity (or shareholders' equity) 491,085,054,586.43 490,452,817,053.39

Consolidated Balance Sheet As at December 31, 2020
Prepared by: China Petroleum Finance Co., Ltd. Unit: RMB



Item Year 2020 Year 2019

I. Total operating revenue 7,954,038,046.44 9,671,906,934.53

Net interest income 6,520,304,660.72 8,632,241,325.79
Interest income 13,415,185,062.60 16,661,550,498.70
Interest expenses 6,894,880,401.88 8,029,309,172.91
Net income from handling charges and commissions 494,511,671.87 573,442,880.01
Revenue from handling charges and commissions 508,398,409.88 586,119,568.94
Expenses from handling charges and commissions 13,886,738.01 12,676,688.93
Investment income ("-" for losses) 426,689,209.15 293,198,870.80
Other income 10,298,310.34 10,201,422.49
Gains from changes in fair value ("-" for losses) 484,175,361.27 138,826,263.68
Gains from foreign exchange ("-" for losses) 18,058,833.09 23,996,171.76
Revenue from other business - -
Gains from disposal of assets ("-" for losses) - -
II. Total operating expenses -1,655,845,213.74 -280,303,598.39

Taxes and surcharges 53,708,850.34 57,676,238.68
Operating and administrative expenses 246,928,153.27 279,277,651.66
Losses from credit impairment -1,956,507,040.65 -617,307,950.55
Other business costs 24,823.30 50,461.82
III. Operating profits ("-" for losses) 9,609,883,260.18 9,952,210,532.92

Plus: non-operating revenue 986,053.86 47,164.12
Less: non-operating expenses 491,131.79 37,718.96
IV. Total profits ("-" for total losses) 9,610,378,182.25 9,952,219,978.08

Less: income tax expenses 1,791,056,813.92 2,026,364,621.71
V. Net profit ("-" for net loss) 7,819,321,368.33 7,925,855,356.37

(I) Classified by operating sustainability - -
1. Net profit from continued operation ("-" for net loss) 7,819,321,368.33 7,925,855,356.37
2. Net profit from discontinued operation ("-" for net loss) - -
(II) Classified by ownership - -
1. Net profit attributable to shareholders of the parent company (“-” for net loss) 7,819,321,368.33 7,925,855,356.37
2. Minority interest income (“-” for net loss) - -
VI. Other comprehensive income, net of tax -1,602,879,093.24 1,283,954,889.11
Other comprehensive income, net of tax, attributable to 
owners of the parent company -1,602,879,093.24 1,283,954,889.11

(I) Other comprehensive income that cannot be reclassified into profit or loss - -
1. Changes in re-measurement of the defined benefit plan - -
2. Other comprehensive income that cannot be transferred to 
profit or loss under the equity method - -

3. Changes in fair value of other equity instrument investment - -
4. Changes in the fair value of the Company's own credit risk - -
(II) Other comprehensive income that will be reclassified into profit or loss -1,602,879,093.24 1,283,954,889.11
1. Other comprehensive income that can be transferred to 
profit or loss under the equity method - -

2. Changes in fair value of other creditor's right investment 67,380,735.13 914,586,083.66
3. Amount of financial assets reclassified into other comprehensive income - -
4. Provision for credit loss of other creditor's right investment 3,236,477.61 6,626,372.14 
5. Translation differences of foreign currency financial statements -1,673,496,305.98 362,742,433.31
Other comprehensive income, net of tax attributable to 
minority shareholders

- -

VII. Total comprehensive income 6,216,442,275.09 9,209,810,245.48

Total comprehensive income attributable to owners of the parent company 6,216,442,275.09 9,209,810,245.48
Total comprehensive income attributable to minority shareholders - -
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Item Year 2020 Year 2019

I. Cash flows from operating activities: - -
Net increase in deposits from customers and due from banks 
and other financial institutions 32,534,652,219.22 31,489,236,991.40

Net decrease in loans and advances to customers 30,079,476,772.30 -
Net increase in borrowings from central bank - 8,462,293.98
Net decrease in deposits in central bank and other banks and financial institutions - 27,983,409,559.15
Net increase from disposal of financial assets held for trading - 3,017,027,669.18
Cash received from interest, handling charges and commissions 13,342,803,676.99 14,967,495,179.88
Net capital increase in repurchase business - 18,077,915,790.35
Cash received from other operating activities 157,557,148.43 850,456,930.17
Sub-total of cash inflows from operating activities 76,114,489,816.94 96,394,004,414.11
Cash paid for purchase of goods and receipt of services 43,518,325.20 -
Net increase in loans and advances to customers - 18,314,461,547.66
Net increase in deposits in central bank, other banks and financial institutions 16,988,684,958.85 -
Net decrease from disposal of financial assets held for trading 19,763,069,215.02 -
Net decrease in loans from other financial institutions 10,898,341,364.63 9,293,032,792.35
Net increase in loans to other financial institutions - 251,143,200.00
Net capital increase in resale business 13,202,280,441.84 -
Cash paid for interest, handling charges and commissions 5,484,565,354.07 6,359,902,873.05
Cash paid to and on behalf of employees 136,385,836.11 133,411,703.33
Cash paid for taxes and surcharges 1,846,990,019.87 2,735,754,052.83
Cash paid for other operating activities 1,935,775,912.38 130,556,129.84
Sub-total of cash outflows from operating activities 70,299,611,427.97 37,218,262,299.06
Net cash flows from operating activities 5,814,878,388.97 59,175,742,115.05
II. Cash flows from investing activities: - -

Cash received from disinvestment 51,297,411,526.00 108,979,436,000.00
Cash received from returns on investments 2,027,997,787.98 2,530,878,113.77
Cash received from other investing activities - -
Sub-total of cash inflows from investing activities 53,325,409,313.98 111,510,314,113.77
Cash paid for investments 37,240,584,048.00 100,595,018,200.00
Cash paid to acquire and construct fixed assets, intangible 
assets and other long-term assets 12,227,900.27 26,729,158.76

Cash paid for other investing activities - -
Sub-total of cash outflows from investing activities 37,252,811,948.27 100,621,747,358.76
Net cash flows from investing activities 16,072,597,365.71 10,888,566,755.01
III. Cash flows from financing activities: - -

Cash from absorption of investments - -
Cash received from borrowings - -
Cash received from bonds issue - -
Cash received from other financing activities - -
Sub-total of cash inflows from financing activities - -
Cash paid for debt repayments 12,748,529,586.15 13,968,280,430.67
Cash paid for distribution of dividends and profits or payment of interest 3,047,842,658.15 6,902,353,611.60
Cash paid for other financing activities - -
Sub-total of cash outflows from financing activities 15,796,372,244.30 20,870,634,042.27
Net cash flows from financing activities -15,796,372,244.30 -20,870,634,042.27
IV. Effect of fluctuation in exchange rate on cash and cash equivalents -1,282,403,607.66 607,091,086.08

V. Net increase in cash and cash equivalents 4,808,699,902.72 49,800,765,913.87
Plus: beginning balance of cash and cash equivalents 92,104,138,908.19 42,303,372,994.32
VI. Ending balance of cash and cash equivalents 96,912,838,810.91 92,104,138,908.19
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NOTES ON THE 
CONSOLIDATED FINANCIAL 
STATEMENTS FOR THE 
YEAR 2020

The registered capital of the Company is RMB 16.3952731 billion. The Company is a limited liability company co-

founded by China National Petroleum Corporation (hereinafter referred to as "CNPC") and PetroChina Company Limited 

(hereinafter referred to as the PCL) and CNPC Capital Company Limited (hereinafter referred to as CNPC Capital). The 

Company's registered address is Floors 8-12, Block A, China Petroleum Building, No. 9, Dongzhimen North Street, 

Dongcheng District, Beijing. The Company's legal representative is Liu De.

1.1 Company overview

1. Company profile

AUDITORS' REPORT AND NOTES TO THE 
FINANCIAL STATEMENTS FOR THE YEAR 
ENDED DECEMBER 31, 2020

29

The Company holds a Financial License of the People's Republic of China 
[license No. L0003H111000001] issued by the China Banking Regulatory 
Commission (the "CBRC"). The registration number of the business license of 
enterprise legal person is 91110000100018558M, and the registered capital 
was changed to RMB 16,395,273,100 on September 28, 2020.

The Company obtained the Business License for Enterprise Legal Person 
[registration No. 100000000018557] issued by the State Administration for 
Industry & Commerce of the People's Republic of China on December 8, 1995 
and commenced its business on December 18, 1995. 

China Petroleum Finance Co., Ltd. (hereinafter referred to as the "Company"), 
was established with the approval of the People's Bank of China with the 
document YF [1995] No. 389. Established

upon the approval

Commenced
its business

Registered
capital was changed

01

02

03



In December 1995 
Up to now
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When the Company was established in December 1995, the initial registered capital of 
the Company was RMB 800 million. It was jointly funded by China National Petroleum 
Corporation and 19 oil and gas field companies.

In June 1996, China National Petroleum Head Company changed the registered capital of 
the Company from RMB 395 million to RMB 144.812 million and USD 30 million upon the 
approval of the State Administration of Foreign Exchange.

In June 1999, according to the resolution of the Fourth and Fifth Shareholders' Meetings, 
5 former shareholders including Shengli Petroleum Administrative Bureau transferred their 
shares of the Company to 3 new shareholders such as Jilin Chemical Group Corporation. 
11 new shareholders acquired shares of the Company. The paid-in capital and the capital 
reserve of the Company respectively increased by RMB 200 million and RMB 31.2169 
million. The paid-in capital of the Company increased to RMB 1.8 billion (including USD 80 
million). The number of the Company's shareholders increased to 33.

In April 1997, according to the resolution of the Second Shareholders' Meeting, the 
Company increased its registered capital by RMB 800 million, which consists of RMB 395 
million and USD 50 million (equivalent to RMB 405 million at the exchange rate of 1:8.2924). 
The capital reserve was increased by RMB 72 million. The paid-in capital of the Company 
was increased to RMB 1.6 billion (including USD 80 million). The number of shareholders 
increased to 24.

According to the resolution of the 11th Shareholders' Meeting held in June 2003, the 
Company increased its registered capital by RMB 1.2 billion (including USD 40 million of 
capital of foreign currency) and increased its capital reserve by RMB 55,200. As at July 1, 
2003, the Company's paid-in capital increased to RMB 3 billion, including USD 120 million 
of capital of foreign currency. The number of shareholders increased to 35.

In April 2007, CNPC Lanzhou Refining and Chemical Complex, a former shareholder of the 
Company, merged with CNPC Lanzhou Chemical Industry Company to form a new entity 
– China Petroleum Lanzhou Petrochemical Corporation. The aggregate capital invested by 
China Petroleum Lanzhou Petrochemical Corporation in the Company was RMB 60 million. 
The number of the Company's shareholders changed to 34. The shareholding ratios were: 
38.13% held by the controlling shareholder of CNPC, 7.50% held by PCL and 54.38% held 
by other 32 shareholders.

According to the Notice of Share Transfer of China Petroleum Finance Co., Ltd. (ZYZ [2009] 
No. 341) issued by CNPC on August 1, 2009, total 32 shareholders including Daqing 
Petroleum Administrative Bureau and other associates under CNPC, were required to 
transfer all their shares of the Company to CNPC without consideration. The base date for 
equity transfer is June 30, 2009. After this equity transfer, the number of the Company's 
shareholders changed from 34 to 2. The shareholding ratios were: 92.5% held by CNPC 
and 7.5% held by PCL.



China Banking Regulatory Commission agreed that the 

Company would increase its registered capital to RMB 

5.441 billion with the Document (YJF [2010] No. 278) 

of the Official Reply of the China Banking Regulatory 

Commission to Approve the Increase of the Registered 

Capital and Shareholding Structure Adjustment by China 

Petroleum Finance Co., Ltd. After the capital increase, 

the capital contribution and equity ratio were: CNPC 

contributes for RMB 2.775 billion, accounting for 51%; 

PCL, RMB 2.666 billion, 49%. The Company has received 

the additional capital injection on June 25, 2010.

According to the Reply on the Change of Registered Capital 

and Equity Structure of China Petroleum Finance Co., Ltd. 

(JYJF [2016] No. 458) issued by Beijing Regulatory Bureau 

of the CBRC, the Company was authorized to increase its 

registered capital to RMB 8.33125 billion from RMB 5.441 

billion with the increased capital solely contributed by 

CNPC. The Company has received the additional capital 

injection on August 18, 2016.

According to the Notice on Transferring the Share of 

China Petroleum Finance Co., Ltd. without Compensation 

(ZYZ [2016] No. 203) issued by CNPC, 28% of shares 

of the Company held by CNPC was decided to be 

transferred to Beijing Jinyaguang Real Estate Business 

Management Co., Ltd. (later renamed as "CNPC 

Capital Company Limited"). The share transfer date 

was December 31, 2015. According to the Reply on 

the Change of Shares of China Petroleum Finance Co., 

Ltd. (JYJF [2016] No. 459) issued by Beijing Regulatory 

Bureau of the CBRC, the adjusted equity structure of 

the Company (including RMB 3.3325 billion contributed 

by CNPC with the contribution proportion of 40%; RMB 

2.666 billion contributed by PetroChina Company Limited 

with contribution proportion of 32%; RMB 2.33275 billion 

contributed by CNPC Capital Company Limited with 

contribution proportion of 28%) was replied.

Upon the approval of Beij ing Regulatory Bureau 

of China Banking Regulatory Commission with the 

document (JYJF [2020] No. 608) of the Official Reply 

to the Approval on the Change of Registered Capital of 

China Petroleum Finance Co., Ltd., the Company was 

approved to increase the registered capital from RMB 

8,331.25 million to RMB 16,395,273,100. China National 

Petroleum Corporation contributed RMB 6,558,109,200 

with the proportion of contribution of 40%. PetroChina 

Company Limited contributed RMB 5,246,487,400, with 

the proportion of contribution of 32%. CNPC Capital 

Company Limited contributed RMB 4,590,676,500, with 

the proportion of contribution of 28%.

The Company operates its business in the industry of 

finance. Business scope of the Company: providing 

accounting, financing, credit verifying services and related 

advisory and agency services for member companies; 

assisting the collection and payment of transaction 

process for member companies; conducting authorized 

insurance agency business; providing guarantee for 

member companies; providing entrusted loan and entrusted 

investment service among member companies; providing 

notes acceptance and discount for member companies; 

providing internal transfer settlement and corresponding 

settlement or  liquidation scheme design among member 

companies; accepting deposits of member companies; 

providing loan and financial leasing services for member 

companies; undertaking inter-bank borrowings; issuing 

corporate bonds upon authorization; underwriting corporate 

bonds of member companies; investing in the equity of 

financial institutions; investing in value securities; and 

providing consumer credit, buyers' credit and financial 

leasing services for the products of member companies. 

(The Company may independently choose business items 

and conduct business activities in accordance with the law; 

any item that need to be approved legally shall be carried 

out after the approval of related administration is acquired; 

any operating activity of the item banned and restricted by 

Beijing industrial policy may not be conducted.)

The Company's largest shareholder is China National 

Petroleum Corporation and the group headquarters is 

China National Petroleum Corporation.

The business term of the Company is from December 8, 

1995 to an unfixed date.

1.3 Names of the largest shareholder and group headquarters 1.4 Term of operation

1.2 Business nature and main operations of the Company
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The Company adopts RMB as its functional currency. 

Hong Kong Subsidiary of the Company adopts USD as 

its functional currency.

The financial statements of Hong Kong Subsidiary have 

been translated into the financial statements in RMB 

when the Company consolidates the financial statements.

The Company's operating cycle is 12 months.

The Company's accounts have been prepared on an 

accrual basis. The Company follows the historical cost 

convention unless otherwise stated.

4.2 Operating cycle

4.3 Functional currency 4.4 Accounting basis and valuation principle

The accounting year is from January 1 to December 31 in a 

calendar year.

4.1 Accounting period

4. Principal accounting policies and accounting estimates

2.1 Preparation basis

Based on going concern and according to actually 

occurred transactions and events, the Company 

prepares financial statements in accordance with the 

Accounting Standards for Business Enterprises - Basic 

Standards and all the specific accounting standards, 

Application Guidance to the Accounting Standards for 

Business Enterprises, the interpretation of the Accounting 

Standards for Business Enterprises and other relevant 

provisions (hereinafter referred to as the "Accounting 

Standards for Business Enterprises"), as well as the 

disclosure provisions of the Rules for the Compilation 

and Submission of Information Disclosure by Companies 

Offering Securities to the Public No. 15 - General 

Requirements for Financial Reports issued by the China 

Securities Regulatory Commission.

CNPC Finance (HK) Limited (hereinafter referred to as 

"Hong Kong Subsidiary"), a subsidiary of the Company, 

adopted Hong Kong Accounting Standard. When the 

Company consolidates the financial statements, it shall 

convert items of Hong Kong Subsidiary in accordance 

with the Accounting Standards for Business Enterprises 

and make conversation and adjustment according to the 

principles stated in Note 4.7.2.

The Company adopts RMB as its functional currency. 

Hong Kong Subsidiary of the Company adopts USD as 

its functional currency.

The financial statements of Hong Kong Subsidiary have 

been translated into the financial statements in RMB 

when the Company consolidates the financial statements.

2. Preparation basis for financial statements

3. Statement on compliance with the Accounting Standards for 
Business Enterprises



The Company determines the consolidation range of 

consolidated financial statements based on control 

and all its subsidiaries (including the individual entities 

control led by the Company) are included in the 

consolidated financial statements.

The Company prepares the consolidated financial 

statements based on financial statements of itself and its 

subsidiaries and according to other relevant information. 

In preparing the consolidated financial statements, the 

accounting policies and the accounting period adopted 

by the Company and those adopted by its subsidiaries 

shall be consistent with each other (see Note 7.2), and 

significant inter-company transactions and balances are 

eliminated on consolidation. The share of owners' equity, 

current net profit or loss and current comprehensive 

income of subsidiaries attributable to minority owners 

are respectively and separately presented under the 

owner's equity in the consolidated balance sheet, the 

net profit in the consolidated income statement, and the 

total comprehensive income in the consolidated income 

statement.

During the reporting period, if the Company acquires a 

subsidiary or business from business combination, the 

incomes, expenses and profits from the combination 

date or acquisition date of the subsidiary or business to 

the end of the reporting period shall be included in the 

consolidated income statement, and the cash flows of 

the acquired subsidiary or business shall be included in 

the consolidated statement of cash flows.

4.6 Preparation method of consolidated financial statements
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The te rm "bus iness  combinat ions "  re fe rs  to  a 

transaction or event bringing together two or more 

separate enterprises into one reporting entity. The term 

"acquisition date" refers to the date when the combiner or 

purchaser obtains the right of control over the net asset 

or production and management decision-making of the 

combinee or acquiree.

Business combinations are classified into the business 

combinations under the same control and the business 

combinations not under the same control. See the Note 

4.12.1 for the details on the method for the determination 

of combination costs.

4.5 Business combination



4.8.1 Foreign currency transactions

The Company's foreign currency transactions are 

converted into RMB for recording purpose at the spot 

exchange rate on the day when the transaction occurs. 

The foreign currency monetary assets and liabilities shall 

be converted at the spot exchange rate prevailing on the 

balance sheet date. The profit or loss arising from such 

exchange during the operation period is recorded in the 

financial expenses; if such profit or loss is related to the 

acquisition and construction of fixed assets, oil and gas 

assets and other assets that is eligible for capitalization, 

it shall be treated in accordance with the relevant 

provisions of the borrowing costs; such profit or loss 

arising during the liquidation period is recorded in the 

profits or losses on liquidation.

Foreign currency non-monetary items measured at 

historical costs shall still be converted into RMB at the 

spot exchange rates when the transactions occur, without 

changing the RMB amount. Foreign currency non-

monetary items measured at fair value will be translated 

at the spot exchange rate on the date when the fair value 

is determined and the conversion differences arising 

therefrom are recognized in the current profit or loss as 

fair value.

4.8.2 Translation of foreign currency statements

Assets and liabilities in the balance sheet of overseas 

operations are translated at the spot exchange rates on 

balance sheet date. Owners' equity items, except for the 

item of "undistributed profits", are translated at the spot 

exchange rates on the dates when transactions occur. 

Revenue and expense items in the income statement of 

overseas operations are translated at the average of the 

middle RMB exchange rate announced by the People's 

Bank of China every day for the period related to the 

income statement. Differences in the balance sheet 

arising from such translation are separately presented 

as "foreign currency translation differences" under 

owners' equity. For foreign currency monetary items that 

are substantially net investments in overseas entities, 

exchange differences resulting from foreign currency 

rate fluctuation are separately presented as foreign 

currency translation differences in shareholders' equity 

at the preparation of consolidated financial statements. 

When the Company disposes of an overseas business, it 

should transfer the foreign currency translation difference 

relating to the overseas business to the current profit or 

loss in proportion.

4.8 Accounting method and conversion method of foreign currency business

Cash and cash equivalents refer to the short-term and 

highly liquid monetary assets that are readily convertible 

to known amounts of cash and which are subject to an 

insignificant risk of change in value, which are held by 

the Company, including cash, unrestricted deposits with 

the central bank, interbank deposits and deposits with 

other financial institutions with an original maturity period 

of not more than three months, loans to banks and other 

financial institutions and amounts of purchase under 

resale agreements.

For a subsidiary or business disposed by the Company 

during the reporting period, the Company includes the 

revenue, expenses and profits of the subsidiary or the 

business from the beginning of the year to the disposal 

date into consolidated income statement and its cash 

flow into consolidated statement of cash flows.

The share premium in the capital reserves under the 

consolidated balance sheet will be adjusted at the difference 

between the long-term equity investment acquired by 

the Company for the purchase of minority interest and 

the share of net assets calculated constantly from the 

acquisition date (or combination date) according to the 

newly increased shareholding ratio. If the share premium 

is insufficient to offset, retained earnings will be adjusted.

The equi ty  premium of  capi ta l  reserves in  the 

consolidated balance sheet will be adjusted according 

to the difference between the disposal price obtained 

for partial disposal of long-term equity investments 

in subsidiaries in the case of not lose control and the 

share of net assets of subsidiaries calculated from the 

acquisition date or the combination date corresponding 

to the disposal of long-term equity investments; if the 

equity premium of capital reserves is insufficient, the 

retained earnings will be adjusted.

4.7 Recognition criteria of cash and cash equivalents
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4.10.1 Where the following conditions are satisfied, 

the accounting method for hedging should be applied

(1) At the commencement of hedging, hedging 

relationships (namely the relationship between the 

hedging instrument and the item hedged) is formally 

designated, and the formal written documents on the 

hedging relationship, risk management objectives and 

hedging strategies are prepared by the Company;

(2) The hedging is expected to be highly effective and 

consistent with the initial risk management strategy 

determined by the Company as to the hedging relationship;

(3) For a cash flow hedging of a forecast transaction, 

the forecast transaction shall be likely to occur and shall 

expose the Company to the risk of changes in cash flow, 

which will ultimately affect profit or loss;

(4) The hedging effectiveness can be reliably measured;

(5) The Company constantly evaluates the hedging 

effectiveness, and ensures that the hedging is highly 

effective during the accounting period designated as to 

the hedging relationship.

If the hedging simultaneously satisfies the following 

conditions, the Company will confirm that the hedging 

is highly efficient: (1) At the commencement of hedging 

and in subsequent periods, the hedging is expected to 

be highly effective in offsetting the changes in the fair 

value or cash flow caused by the hedged risk during 

the designated periods; (2) The hedging's actual offset 

results are within a range of 80% to 125%.

4.10 Hedging instruments
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When the Company becomes a party to a contract for 

financial instrument, it should recognize a financial asset 

or financial liability.

Effective interest method refers to the method for the 

calculation of the amortized cost of a financial asset or 

financial liability and for the apportion of interest income 

and interest expenses in relevant accounting periods.

Effective interest rate refers to the interest rate used to 

discount the estimated future cash flows of financial 

asset or financial liability during the expected duration 

into the book balance of such financial asset or 

the amortized cost of such financial liability. When 

determining the effective interest rate, the Company 

will estimate the expected cash flows pursuant to all 

contractual terms of financial assets or financial liabilities 

(including prepayment, contract renewal, call option and 

other similar options) and without regard to expected 

credit losses.

The amortized cost of a financial asset or a financial 

liability is the initial recognized amount of such financial 

asset or financial liability minus principal repaid plus 

or minus accumulated amortization amount of the 

amortization made based on the difference between 

initial recognized amount and maturity amount by 

the effective interest method, after deducted by the 

accumulated provision for losses.

Balance of cash and cash equivalents at the beginning 

of the period in the statement of foreign currency cash 

flows is translated at the exchange rate at the beginning 

period of such statement, while balance at the end of 

the period is translated at the spot exchange rate on 

the balance sheet date. Other items of the statement 

of foreign currency cash flows are translated at the 

arithmetic average of middle RMB exchange rate 

announced by the People's Bank of China every day 

for the period related to such statement of cash flows. 

Translation differences in the statement of cash flows 

arising therefrom are separately presented in the item of 

"effect of fluctuation in exchange rate on cash".

4.9 Financial instruments



Fair value hedging
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4.10.2 Classification

4.10.3 Designation of hedging relationship and 

identification of hedging effectiveness

At the commencement of the hedging relationship, the 

Company formally designates the hedging relationship 

and prepares a formal written document about the 

hedging relationship, risk management objectives and 

the strategies of hedging. Such document specifies 

hedging instrument, the hedged item or transaction, 

nature of hedged risks, and effective evaluation methods 

of the Company on hedging instrument.

Hedging effectiveness refers to the level that the fair 

value of the hedging instruments or the changes in the 

cash flows can offset changes in the fair value or cash 

flows of the hedged items arising from the hedging risks. 

The Company continues to evaluate the effectiveness 

of hedging, and ensures that the hedging is highly 

effective during the accounting period designated as 

to the hedging relationship. If a hedging simultaneously 

sat isf ies the fol lowing condit ions, the Company 

recognizes it as being highly efficient:

4.10.4 Accounting method of hedging

(1) Fair value hedging

Changes in the fair value of derivative instruments are 

recognized in the current profit or loss. The change in 

fair value of hedged item incurred by the hedged risk are 

included in the current profit or loss, and the book value 

of the hedged item is adjusted at the same time.

As to the hedging of fair value related to financial 

instrument measured at amortized cost, the adjustment 

made to the book value of the hedged item should, 

during the period from the adjustment date to the 

maturity date, be amortized and included in the current 

profit or loss. Amortization with the effective interest 

method may begin immediately after the adjustment of 

the book value and shall not be later than the date when 

the hedged item terminates the adjustment to changes in 

fair value from hedging risks.

If the hedged item is derecognized, the unamortized fair 

value will be recognized as the current profit or loss.

If a hedged item is an unrecognized firm commitment, 

the accumulative amount of the changes in the fair value 

of the firm commitment incurred by the hedged risk 

should be recognized as an asset or liability and the 

relevant profit or loss should be included in the current 

profit or loss. Changes in the fair value of hedging 

instruments are recognized in the current profit or loss.

(2) Cash flow hedging

The portion of profit or loss on the hedging instrument 

that is attributable to the effective hedging is directly 

recognized as other comprehensive income; while the 

portion that is attributable to the ineffective hedging is 

included in the current profit or loss.

1

2

At the commencement of hedging and in 
subsequent periods, the hedging is expected 
to be highly effective in offsetting the changes 
in the fair value or cash flow caused by the 
hedged risk during the designated periods;

The hedging's actual offset results are within 
a range from 80% to 125%.

refers to a hedging of the risk 
to changes in the fair value of 
a recognized asset or liability 
or a previously unrecognized 
firm commitment (excluding 
foreign exchange risks).

Hedging of net investment 
in an overseas operationCash flow hedging

refers to a hedging of the risk 
to changes in cash flow. Such 
c h a n g e s  i n  c a s h  f l o w  a r e 
attributable to a particular risk 
associated with a recognized 
asset or liability and a highly 
probable forecast transaction, 
or  a  fore ign exchange r isk 
contained in an unrecognized 
firm commitment.

refers to a hedging of the foreign 
exchange r isk  ar is ing f rom 
net investment in an overseas 
o p e r a t i o n .  T h e  t e r m  " n e t 
investment in overseas business" 
refers to the Company's equity 
share in the net assets of its 
overseas business.
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Entrusted loans are accounted at the actual amount of 

the loans entrusted. The handling charges at the end of 

the period are calculated at the stipulated rate for the 

entrusted loans and included in revenue from handling 

charges.

4.12.1 Determination of investment costs

Long-term equity investment acquired from business 

combination

Business combination under common control: if the 

Company pays a consideration to the combinee in cash, 

by transferring non-cash assets or by assuming debts 

and issuing equity securities, the share of book value of 

its owners' equity in the combinee in the consolidated 

financial statements of the ultimate controller shall be 

recognized, on the combination date, as the initial 

investment cost of the long-term equity investment. 

The stock premium in the capital reserve is adjusted 

according to the difference between the original cost 

of long-term equity investment and the book value of 

cash paid, non-cash asset transferred or debt borne 

as well as total par value of shares issued. If the stock 

premium in the capital reserves is insufficient to cover 

the difference, the remaining amount shall be charged 

against retained earnings. For long-term equity 

investments acquired from business combinations 

under common control, the investment initial investment 

cost thereof shall be recognized at the share of book 

value of the combinee's net assets in the consolidated 

financial statements of the ultimate controller on the 

acquisition date. If there is a difference between the 

initial investment cost of the long-term equity investment 

on the combination date and the book value of the long-

term equity investment before combination plus the book 

value of the additional consideration acquired on the 

combination date through new share-based payment, 

the difference shall be used to adjust the share premium; 

and if the share premium is insufficient to be offset, 

retained earnings shall be reduced.

4.11 Entrusted loans

4.12 Long-term equity investment

Where the hedged transaction affects the current profit or 

loss, amount recognized in other comprehensive income 

should be transferred into the current profit or loss when 

the hedged financial revenues or financial expenses 

are recognized, or when anticipated sales occur. If the 

hedged item is the cost of a non-financial asset or non-

financial liability, then the amount previously recognized 

in other comprehensive income should be transferred into 

the initially recognized amount of the non-financial asset 

or the non-financial liability (or then the amount previously 

recognized in other comprehensive income should be 

transferred in the same period when the non-financial 

asset or the non-financial liability affects profit or loss and 

should be included in the current profit or loss).

If the forecast transaction or the firm commitment is not 

expected to occur, the gains or losses of the hedging 

instrument directly included in shareholders' equity will be 

immediately transferred out and included in the current 

profit or loss. If the hedging instrument has matured or 

been sold, or the contract is terminated or has been 

exercised (without replacement or extension), or the 

designation of the hedging relationship is revoked, the 

amount previously recognized in other comprehensive 

income are not transferred until the expected transaction 

or firm commitment affects the current profit or loss.

(3) Hedging of net investment in an overseas operation

A hedging of net investment in an overseas operation 

includes the hedging of a monetary item as a part of net 

investment and should be subject to the treatment for the 

cash flow hedging. The portion of profit or loss from the 

hedging instrument attributable to the effective hedging 

should be included in other comprehensive income, 

and that attributable to the ineffective hedging should 

be included in the current profit or loss. When overseas 

operation is disposed, any accumulated profit or loss 

recognized in shareholders' equity should be transferred 

out and included in the current profit or loss.
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Business combination not under common control: the 

Company recognizes the combination cost determined 

on the combination date as the initial investment cost 

of long-term equity investments. Where the Company 

can control the investee not under common control due 

to additional investments or other reasons, the initial 

investment cost should be changed to be accounted 

for under the cost method and recognized at the sum of 

the book value of equity investments originally held and 

newly increased investment cost.

Under business combination not under the common 

control, the auditing, legal services, consulting and 

other intermediary fees and other related administrative 

expenses caused for business combination will be 

included into current profit or loss upon occurrence; the 

transaction costs for the issuance of equity securities or 

debt securities, as the combination consideration, shall 

be included into the initial recognition amount of equity 

securities or debt securities.

Long-term equity investments obtained by other means

For long-term equity investments acquired through 

making payments in cash, its initial investment cost is the 

actually paid purchase cost.

For long-term equity investments acquired from 

issuance of equity securities, its initial investment cost is 

the fair value of the issued equity securities.

If the exchange of non-monetary assets has commercial 

substance, and the fair values of assets traded out and 

traded in can be measured reliably, the initial investment 

cost of long-term equity investment traded in with non-

monetary assets are determined based on the fair values 

of the assets traded out unless there is any conclusive 

evidence that the fair values of the assets traded in are 

more reliable. If the exchange of non-monetary assets 

does not meet the above criteria, the book value of the 

assets traded out and relevant taxes and surcharges 

payable are recognized as the initial investment cost of 

long-term equity investment traded in.

For a long-term equity investment acquired from debt 

restructuring, its initial investment cost is determined 

based on the fair value.

4.12.2 Subsequent measurement and recognition of 

profit or loss

Long-term equity investment under cost method

Long-term equity investments of the Company in 

its subsidiaries are accounted for under the cost 
method. Under the cost method, except for the actual 
price paid for acquisition of investment or the cash 
dividends or profits contained in the consideration 
which have been declared but not yet distributed, the 
Company recognizes the proportion it shall enjoy in 
the cash dividends or profits declared by the investee 
as its investment income.

Long-term equity investments accounted for under 
the equity method

Long-term equity investments in associates and joint 

ventures are accounted for under the equity method. If 

the initial investment cost is in excess of the proportion of 

the fair value of the net identifiable assets in the investee 

when the investment is made, the difference will not be 

adjusted to the initial investment cost of the long-term 

equity investments; if the initial investment cost is in short 

of the proportion of the fair value of the net identifiable 

assets in the investee when the investment is made, the 

difference will be included in the current profit or loss.

The Company respectively recognizes the investment 

income and other comprehensive income according to 

the shares of net profit or loss and other comprehensive 

income realized by the investee that should enjoyed 

or assumed by the Company, and adjusts the book 

value of long-term equity investment; according to the 

profit declared to be distributed by the investee or the 

part shall be enjoyed cash dividends calculation, to 

reduce the book value of long-term equity investment 

correspondingly; for other changes  in owners' equity 

excepting for ex all profit or loss of the investee, other 

comprehensive income and profit distribution, the book 

value of long-term equity investment shall be adjusted 

and included in the owners' equity.

When recognizing the share of net profit or loss of the 

investee that the Company shall enjoy, based on fair 

value of various identifiable assets and others of the 

investee on acquisition and according to accounting 

policies and accounting periods of the Company, the 

Company shall recognize such share after making 

adjustments to net profit of the investee. During the 

holding investment period, where an investee prepares 

consolidated financial statements, the amount lies in the 

net profit, other comprehensive income and changes 

in other owners' equity of the consolidated financial 

statements which belongs to the investee shall be took 

as the basis for accounting.



The profit or loss of the internal transactions that are not 

realized arising among the Company, associates and 

joint ventures will be offset at the part attributable to the 

Company and the investment income will be recognized 

on that basis. For internal trading losses that have not 

occurred with the investee, they will be fully recognized if 

they belong to the losses from asset impairment.

When the Company confirms that it should share losses 

of the investee, treatment shall be done in following 

sequence: Firstly, writing down the book value of long-

term equity investments. Secondly, where the book 

value thereof is insufficient to cover the share of losses, 

investment losses are recognized to the extent of 

book value of other long-term equities which form net 

investment in the investee in substance and the book 

value of long term receivables shall be reduced. Finally, 

after all the above treatments, if the Company is still 

responsible for any additional liability in accordance with 

the provisions stipulated in the investment contracts or 

agreements, estimated liabilities are recognized and 

included into the current investment loss according to 

the obligations estimated to undertake. An investing 

party shall recognize the net loss incurred by the 

invested entity until the book value of the long-term 

equity investment and other long-term interests which 

substantially form the net investment in the invested 

entity are reduced to zero, unless the investing party is 

obliged to undertake extra losses. If the invested entity 

realizes any net profit later, the investing party shall, after 

the amount of its attributable share of profits offsets its 

attributable share of the unrecognized losses, resume 

recognizing its attributable share of profits.

4.12.3 Disposal of long-term equity investments

For disposal of long-term equity investments, the 

difference between the book value and the actual price 

shall be included in the current investment income.

For long-term equity investments accounted for under 

the equity method, when the Company disposes such 

investments, accounting treatment should be made to 

the part that is originally included in other comprehensive 

income according to the corresponding proportion by 

using the same basis for the investee to directly dispose 

the relevant assets or liabilities. For owners' equity 

recognized as a result of changes in other owners' 

equity of the investee other than net profit or loss, other 

comprehensive income and profit distribution, it is carried 

forward to the current profit or loss in proportion.

In case the joint control or significant influence over the 

investee is lost for disposing part of equity investments 

and other reasons, the remaining equity will be changed 

to be accounted for according to the recognition and 

measurement principles of financial instruments. The 

difference between the fair value and the book value on 

the date of the loss of joint control or significant influence 

should be included in the current profit or loss. As to 

other comprehensive income recognized based on 

measurement of the original equity investment under 

the equity method, accounting treatment shall be made 

on the same basis as would be required if the investee 

had directly disposed of the assets or liabilities related 

thereto when measurement under the equity method is 

terminated. Owner's equity recognized from changes 

in other owner's equity of the investee other than net 

profit or loss, other comprehensive income and the profit 

distribution should be included in the current profit or 

loss when the equity method is terminated.

Where the Company losses control over the investee 

due to its disposal of part of equity investment or 

other reasons, if it can exercise joint control over 

or significant influence on the investee through the 
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remaining equities after disposal, the remaining equities 

shall be measured by changing to employ the equity 

method and adjusted as if the remaining equities had 

been measured by employing the equity method ever 

since acquired in preparation of separate financial 

statements; if the Company cannot exercise joint control 

over or a significant influence on the investee through 

the remaining equities after disposal, the accounting 

treatment shall be changed to be made in accordance 

with relevant provisions on recognition and measurement 

of financial instruments, and the balance between the 

fair value and book value thereof on the date of loss of 

control shall be recorded in the current profit or loss.

Where the disposed equities are acquired by the 

enterprise combination due to the reasons such as 

additional investment, the remaining equities after the 

disposal are calculated based on the cost method 

or equity method in preparing the individual financial 

statements, and other comprehensive income and other 

owners' equity recognized because of the equity method 

adopted for the calculation of the equity investment 

held prior to the purchase date are carried forward in 

proportion; the remaining equities after the disposal are 

changed to be made in accordance with the relevant 

provisions in the recognition and measurement criteria of 

financial instruments while other comprehensive income 

and other owners' equity are carried forward in full.

4.12.4 Recognition basis of joint control over or 

significant impact on the investee

Joint control refers to the control shared over an 

arrangement in accordance with the relevant stipulations, 

and the decision-making of related activities of the 

arrangement should not be made before the party 

sharing the control right agrees the same. Where the 

Company exercises common control over the investee 

together with other parties to the joint venture and enjoys 

the right on the investee's net assets, the investee is a 

joint venture of the Company.

Significant influence refers to the power of participating 

in decision-making of a company's financial and 

operational policies, to the extent that the preparation 

of the said policies cannot be controlled or under the 

common control with other parties. Where an investing 

enterprise is able to have significant influences on an 

investee, the investee is its associate.

402020 ANNUAL REPORT



4.13.1 Recognition criteria of fixed assets

Fixed assets are tangible assets that are held for the 

purpose of producing goods, providing services, leasing 

or operating management, and having a life span of 

more than one fiscal year. Fixed assets are recognized 

when they simultaneously meet the following conditions:

(1) It is probable that the economic benefits relating to 

the fixed assets will flow into the Company.

(2) The costs of the fixed assets can be measured 

reliably.

4.13.2 Initial measurement of fixed assets

The Company's fixed assets are initially measured at 

cost, in which:

(1) Specifically, the costs of fixed assets externally 

purchased include purchase price, import duties and 

other related taxes and surcharges, and any other 

expenditures for making the assets reach working 

condition for their intended use.

(2) The costs of self-built fixed assets consist of 

necessary expenditures incurred before preparing the 

asset to reach the condition for its intended use;

(3) For fixed assets invested by an investor, the initial 

investment cost is the value stipulated in the investment 

contract or agreement unless the value stipulated in the 

contract or agreement is unfair;

(4) If the payment for a fixed asset is delayed beyond 

the normal credit conditions and it is of the financing 

nature, the cost of the fixed asset shall be determined 

on the basis of the current value of the purchase price. 

The difference between the cost actually paid and the 

present value of purchase price will be capitalized and 

included into the current profit or loss in the credit period.

4.13 Fixed assets

Change of the political or legal environment that 
may affect the operation of the investee, such 
as the promulgation or revision of the tax or 
trade laws and regulations, may cause 
great loss to the investee;

S i g n i f i c a n t  c h a n g e s  o c c u r  i n 
production technology of the industry in 
which the investee operates, and lead to 
the loss of competitiveness, which result in a 
serious deterioration in financial condition, such 
as restructuring or liquidation;

The products or service of the investee are 
obsolete and resulted in changes of market 

d e m a n d s ,  w h i c h  l e a d  t o  a  s e r i o u s 
deterioration in the financial position of the 

investee;

Other circumstances evidencing that 
this investment cannot essentially bring 

economic interests to the enterprise.

4.12.5 Impairment test method and provision method 

for impairment

The Company wi l l  inspect the long-term equity 

investment at the end of the year, and the provisions for 

the impairment of the long-term equity investment will 

be made at its recoverable amount in shorter of its book 

value. Once provision for impairment of long-term equity 

investments is made, it will not be reversed in subsequent 

accounting periods.

For long-term equity investments without market price, 

one of the following signs indicates that the long-term 

equity investment may be impaired:
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4.13.3 Subsequent measurement and disposal of fixed 

assets

(1) Depreciation of fixed assets

Other than assets that are fully depreciated and remain 

in use as well as lands that are separately measured and 

accounted for in accordance with provisions, the Company 

provides depreciation for all fixed assets. The depreciation is 

provided at straight-line method, and the estimated residual 

value of fixed assets is 0% to 5% of the original value of 

the fixed asset. Classification, depreciation life and annual 

depreciation rate of main fixed assets are listed as follows:

2.38%6.79%~
23.75%11.88%

Transportation 
equipment 8 years

Houses 40 yearsOffice equipment
4 years - 14 years

(2) Subsequent expenditures of fixed assets

If the subsequent disbursement relevant to a fixed 

asset meets the recognition criteria on the fixed asset, 

it is included in the cost of fixed asset; otherwise, it is 

included in the current profit or loss.

(3) Disposal of fixed assets

When fixed assets are disposed of or are expected to fail 

to generate economic benefits after the use or disposal, 

the fixed assets shall be derecognized. The difference of 

the income from sales, transfer, retirement or damage of 

fixed assets deducting the book value and related taxes 

should be included in the current profit or loss.

4.13.4 Impairment test and provision for impairment 
on fixed assets

The Company will inspect the fixed assets at the 

end of the year, if there exists any of the following 

circumstances, the Company will make assessment on 

the recoverable amounts of its fixed assets to determine 

that whether the assets have been impaired. For the 

fixed asset with its recoverable amount lower than its 

book value, the provision for impairment shall be made 

at the difference of the recoverable amount of the single 

asset in shorter of its book value. Once recognized, the 

impairment losses of fixed assets shall not be reversed 

in subsequent accounting period.

① The current market value of the asset decreased 

significantly, its decrease is significantly higher than the 

reasonable estimated decline as time goes by or due to 

normal use;

② The economic, technical, or legal environment, in 

which the Company operates, and the market where the 

assets are located have experienced or will experience 

significant changes in the current period or near future, 

which has adverse influences on the Company;

③ The market interest rates or other market rate of return 

on investment in the current period have been increased 

so that the Company's calculation of the discount 

rate of the present value of the estimated future cash 

flows is affected, leading to significant reduction in the 

recoverable amounts of the assets;

④ There is evidence showing that the assets have been 

obsolete or actually damaged;

⑤ The assets have been or will be idled, terminated for 

use or planned to be disposed ahead of schedule;

⑥ Evidence in internal reports shows that the economic 

performance of the assets has been or will be lower than 

expected, and the net cash flows or realized operating 

profits (or losses) from the assets are far lower (or 

higher) than the estimated amounts;

⑦ There is any other evidence showing that the asset 

impairment may have incurred.

The recoverable amount of fixed assets is nil in any one 

of the following situations:

① In case of exhaustion of resources and the oil and 

gas gathering and transportation facilities, oil and gas 

transportation pipelines and oil storage facilities cannot 

be used in the future;

② Fixed assets such as office buildings and employees' 

dormitories in the mining areas for which development 

or production are ceased and are not expected to be 

reused in the future.



The book value of the fixed assets is stated at necessary 
expenditures incurred before construction in progress 
reaching the working conditions for their intended 
use. For construction in progress that has reached 
working conditions for its intended use but for which the 
completion of settlement has not been handled, it shall 
be transferred into fixed assets at the estimated value 
according to the project budget, construction price 
or actual cost, etc. from the date when it reaches the 
working conditions for its intended use. The fixed assets 
shall be depreciated in accordance with the Company's 
policy on fixed asset depreciation. Adjustment shall 
be made to the originally and provisionally estimated 
value based on the actual cost after the completion of 
settlement is handled, but depreciation already provided 
will not be adjusted.

4.14.1 Measurement of construction in progress

The Company determines the cost of the construction 
in progress based on the expenditure actually incurred, 
including construction costs, other necessary costs for 
making the construction in progress achieve the working 
condition for its intended use and the borrowing costs 
eligible for capitalization that are incurred before the 
asset achieves the working condition for its intended use.

4.14.2 Criteria for conversion of construction in 
progress into fixed assets

The fixed assets constructed by the Company shall 
be transferred into fixed assets at the estimated value 
according to the project budget, construction price 
or actual cost, etc. from the date when it reaches 
the working condition for intended use, and shall be 
depreciated as from the next month. Adjustment shall 
be made to the estimated value based on the actual 
cost after the completion of settlement is handled, but 
depreciation already provided will not be adjusted.

4.14.3 Provision for impairment of construction in 
progress

The Company wi l l  conduct 
comprehensive inspection 
on the construct ion in 
p rocess  a t  the  end 
of the year, if there 
exists one or more 
of the following 

circumstances, provisions for impairment shall be made 
at the difference of the recoverable amount of the single 
project in shorter of its book value respectively. Once 
recognized, the provision for impairment of construction 
in process shall  not be reversed in subsequent 
accounting period.

① The construction of the project has been stopped for 
more than one year and is not expected to be resumed 
within the next three years;

② The construct ion in progress fal ls behind in 
performance and technology and there are great 
uncertainties in the economic benefits to be brought to 
the Company;

③ Other circumstances sufficiently proving that the 
construction in progress has been impaired.

The cost of a fixed asset shall be taken as its book-entry 
value. The costs of fixed assets purchased comprise 
purchase price, value-added tax (excluding the 
deductible VAT input), import duties and other related 
taxes and surcharges, and any directly attributable 
expenditures for bringing the assets to working 
conditions for their intended use; the costs of self-
constructed fixed assets are composed of necessary 
expenditures incurred before the assets reach the 
working conditions for their intended use; the book-
entry values of fixed assets invested by investors are 
stated at the values as agreed in investment contracts 
or agreements unless the values agreed in the contracts 
or agreement are unfair, in which case the book-
entry values of the assets are stated at the fair value; 
the book-entry values of fixed assets acquired under 
financial leases are stated at the lower of the fair value 
and the present value of the minimum lease payment as 
at the commencement date of the leases.

4.14 Construction in progress
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The "intangible assets" refers to the identifiable non-
monetary assets which have no physical shape and are 
possessed or controlled by the Company, mainly including 
land use rights, patent rights, non-patent technology, etc.

4.15.1 Initial measurement of intangible assets

The costs of externally acquired intangible assets include 
their purchase prices, related taxes and surcharges and 
any other directly attributable expenditure incurred to 
prepare the asset for its intended use. If the payment for 
an intangible asset is delayed beyond the normal credit 
conditions and it is of the financing nature, the cost of the 
intangible asset shall be determined on the basis of the 
present value of the purchase price.

The intangible assets acquired and used by the debtor 
to repay debt in debt restructuring should be recorded 
at the fair value of the intangible assets. The difference 
between the book value of restructured debts and the 
fair value of intangible assets used to repay debt should 
be included in the current profit or loss.

On the premise that non-monetary assets trade is of 
commercial nature and the fair value of the assets traded 
in or out can be measured reliably, the intangible assets 
traded in with non-monetary assets should be recognized 
at the fair value of the assets traded out, unless any 
unambiguous evidence indicates that the fair value of the 
assets traded in is more reliable; as to the non-monetary 
assets trade not meeting the aforesaid premise, the book 
value of the assets traded out and related taxes and 
surcharges payable should be recognized as the cost of 
the intangible assets, with gains or losses not recognized.

For  in tangib le  assets  acqui red f rom bus iness 
combination under common control, the initial book value 
is initially recognized at the book value of the combinee; 
for intangible assets acquired from business combination 
not under common control, the initial book value is initially 
recognized at the fair value.

Costs of intangible assets developed internally and 
independently include: the costs of materials and labor 
services used to develop the intangible assets, the 
registration fee, the amortization of other patents and 
franchise used in the process of development, the 
interest expenses meeting the condition for capitalization, 
and other direct expenses for preparing the intangible 
assets for their intended use.

4.15.2 Subsequent measurement of intangible assets

The useful lives of intangible assets are analyzed and judged 
by the Company upon acquisition, and the intangible assets 
are divided into the intangible assets with definite useful lives 
and intangible assets with indefinite useful life

(1) Intangible assets with definite useful life

An intangible asset with a limited useful life is amortized 
using the straight-line method over its useful life from the 
time when it is available for use to the time when it is not 
recognized as an intangible asset.

At the end of each reporting period, the Company 
shall review the useful lives and amortization method 
of intangible assets with definite useful lives. If there 
is any difference between the review results and the 
original estimated data, the Company will make some 
adjustments accordingly.

Upon review, the useful lives and amortization method of 
the intangible assets as at the end of the year were not 
different from those estimated before.

(2) Intangible assets with indefinite useful lives

In case of the period when the intangible assets generate 
economic benefit for enterprise cannot be forecasted, 
the intangible assets shall be deemed as the intangible 
assets with indefinite useful lives.

The intangible assets with indefinite useful lives shall not 
be amortized during the holding period. The useful lives 
of the intangible assets shall be reviewed at the end of 
each period. If the useful lives of the intangible assets 
are still uncertain after review at the end of the period, an 
impairment test shall be continuously carried out during 
each accounting period.

4.15.3 Provisions for impairment loss on intangible assets

For the intangible assets with indefinite lives and 
the intangible assets with definite lives and involved 
in one or two situations below, their impairment 
provisions shall be made at the difference of their 
estimated recoverable amounts in short of their book 
values at the end of the year. Once recognized, the 
provision for impairment of intangible assets shall not 
be reversed in subsequent accounting period.

4.15 Intangible assets
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The intangible asset is replaced by other new 
technologies, which adversely affects its ability to 
generate economic benefits for the Company;

The market price falls sharply in the period, 
and is estimated not to be recovered in the 
remaining amortization period;

The intangible asset is no longer within legal 
protection term but still has some use value;

Other circumstances that may prove that the 
impairment has been essentially incurred.
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4.15.4 Specific criteria for classifying research 
and development stages of internal research and 
development projects of the Company

Research stage: research stage is the stage when 
creative and planned investigation and research 
activities are conducted to acquire and understand new 
scientific or technological knowledge.

Development stage: development stage is the stage 
when the research achievements and other knowledge 
are applied to a plan or design, prior to the commercial 
production or use, so as to produce any new or 
substantially improved material, device or product.

Expenditure of an internal research and development 
project on the research phase shall be included in the 
current profit or loss when it occurs.

4.15.5 Specific standard for development expenditures 
eligible for capitalization

Expenditures on the development stage of an internal 
research and development project shall be recognized 
as intangible assets only when the following conditions 
are simultaneously satisfied:

(1) In respect of the technology, it is feasible to finish the 

intangible asset for use or sale;

(2) It is intended to finish and use or sell the intangible asset;

(3) The ways whereby the intangible asset is to generate 
economic benefits, including those whereby it is able prove 
that there is a potential market for the products manufactured 
by applying this intangible asset or that there is a potential 
market for the intangible asset itself; if the intangible asset will 
be used internally, its usefulness shall be proved;

(4) With the support of sufficient technologies, financial 
resources and other resources, it is able to finish the 
development of the intangible asset, and it is able to use 
or sell the intangible asset; and

(5) The expenditures attributable to the development of 
the intangible asset can be reliably measured.

Expenditures at the development phase that do not meet 
the above conditions are included in the current profit or 
loss on occurrence. Development expenses that have 
been included in profit or loss in prior periods will not be 
recognized as an asset in future periods. The capitalized 
expenses in the development stage shall be listed as 
development expenses in the balance sheet, and shall 
be transferred to be intangible assets from the date when 
the project achieves the intended use.

4.16 Employee compensation

Employee compensations refer to multiform remuneration 
or compensation offered of the Company in order to get 
services provided by its employees or sever the labor 
relation, Employee compensation mainly includes short-
term compensation, post-employment benefits, dismissal 
benefits and other long-term employee benefits.

4.16.1 Short-term compensation

During the accounting period when employees serve 
the Company, the actual short-term compensation is 
recognized as liabilities and included in the current profit 
or loss or costs associated with assets.

The social insurance premiums and the housing 
provident fund paid by the Company for its employees, 
together with the labor union expenditures and employee 
education drew as required are used to calculate and 
determine the relevant employee remuneration amount 
based on the prescribed accrual basis and accrual 
proportion during the accounting period in which the 
employees provide services to the Company.

The employee benefits in the non-monetary form shall 
be measured at fair value.

4.16.2 Dismissal welfare

When the Company fails to unilaterally withdraw the 
dismissal benefits offered due to the termination of the labor 
relation plan or layoff proposal or confirms the costs or fees 
associated with the reorganization involving the payment 
of the dismissal benefits (whatever is earlier), the employee 
compensation liabilities arising from the confirmation of 

dismissal benefits are included in the current profit or loss.

4.16.3 Post-employment benefits

(1) Defined contribution plans

The Company pays the basic endowment insurance 
premiums and unemployment insurance for employees 
according to the relevant provisions of the local 
governments. During the accounting period when 
employees serve the Company, the paid amount which 
is calculated based on the payment base and proportion 
as stipulated in the provisions of the local place is 
recognized as liabilities and included in the current profit 
or loss or assets-related cost.

The Company establishes enterprise annuity system, and 
the enterprise annuity fund shall be paid by the Company 
and individual collectively. The part of enterprise annuity fund 
assumed by the Company will be withdrawn on the basis 
of 5% of the prior annual gross salary of the Company and 
disbursed from cost of the Company; the rest part assumed 
by the employee will be paid on the basis of 2% of payment 
base for the basic pension insurance in that year, and 
deducted from the wages of the Company's employees.

(2) Defined benefit plans

The Company attributes the benefit obligation under 
the defined benefit plan to the period during which 
employees provide service to the Company, based on 
the formula of the projected unit credit method, and 
includes the same in the current profit or loss or costs 
associated with assets.
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4.17.1 Measurement and amortization of premium or 
discount of bonds payable

Bonds payable are measured at the actual issue 
price; the difference between the total issue price 
and the total par value of the bonds is the premium 
or discount of the bonds, which shall be amortized in 
effective interest method during the duration of the 
bonds when the interest is accrued, and treated in 

the principle for borrowing costs.

4.17.2 Accrued interest of bonds payable

Accrued interest is calculated on schedule according 
to the par value of bonds payable and stipulated 
interest rate,  and respect ively included into 
engineering costs or current interest expenses in the 
principle of capitalization of borrowing costs.

4.17 Bonds payable

4.18.1 Recognition principles of estimated liabilities

Liabilities shall be recognized when the Company 
is involved in such contingencies as external 
guarantee, pending litigation or arbitration, product 
quality guarantee, loss making contract, restructuring 
obligation or asset disposal which satisfy the following 
conditions simultaneously:

(1) The obligation is a present obligation of the Company;

(2) The performance of this obligation may very 
probably lead to the flow of economic interests out of 
the Company; and

(3) The amount of the obligation can be measured reliably.

4.18.2 Measurement method of estimated liabilities

The estimated liabilities are initially measured as 
the best estimate of expenses required for the 
performance of relevant present obligations by 
considering comprehensively the risks with respect 
to contingencies, uncertainties and the time value of 
money. If the time value of money is significant, the 
best estimate shall be determined after discounting 
the relevant future outflow of cash. At the balance 
sheet date, the Company will reexamine the book 
value of the estimated liabilities and will make 
adjustment to the book value to reflect the best 
estimate.

The Company's main income includes interest income 
and income from handling charges and commissions.

Interest revenues are recognized on an accrual basis 
and according to the effective interest rate of the 
financial instruments or the applicable floating rate 
at the end of the accounting period. Interest income 
includes any discount or premium amortization, or 
any amortization of the difference between the initial 

book value of the interest-bearing tool and its amount 
at maturity date calculated on an effective interest 
rate basis. If there is objective evidence proving that 
the calculation of the interest income indicates little 
difference between the effective interest rate and 
nominal interest rate of the financial assets or financial 
liabilities, the Company adopts the nominal interest 
rate for measurement of interest income.

The deficit or surplus arising from the balance of the 
present value of the obligations of the defined benefit 
plans net of the fair value of assets thereof is recognized 
as a net liability or net asset of the defined benefit plan. 
For a surplus of defined benefit plans, the Company 
should measure the net asset of such defined benefit 
plans at the lower of the surplus of such defined benefit 
plans and the asset thereof.

All obligations of defined benefit plan include the obligation 
of payment during the 12 months after the end of the annual 
reporting period of expected receipt of services from 
employees, and are discounted according to the market 
yields of state bond with the same currency or high quality 

corporate bond prevailing on the balance sheet date and 
during the obligation period of defined benefit plan.

Service costs arising from defined benefit plan and net 
interest of net liabilities or assets of defined benefit plan 
are included in the current profit or loss or relevant asset 
costs; changes arising from re-measurement of net 
liabilities or assets of defined benefit plan are included in 
other comprehensive income, and will not be transferred 
to profit or loss in the subsequent accounting period.

When the defined benefit plan is settled, the settlement 
gain or loss will be measured at the balance between the 
present value of the obligations of the defined benefit plan 
and the settlement price determined on the settlement date.

4.18 Estimated liabilities

4.19 Revenue



Deferred income tax assets are recognized at deductible 
temporary differences to the extent that it shall not 
exceed the taxable income probably obtained in future 
period and used to deduct the deductible temporary 
differences. For deductible losses and tax credits that 

can be carried forward to subsequent periods, deferred 
income tax assets arising therefrom are recognized to the 
extent of the taxable income probably obtained in future 
period that can be used for deducting the deductible 
losses and tax credits.

Effective interest method is a method that calculates 
the amortized cost and interest income or interest 
expenses in each period as per the effective interest 
rate of the financial assets or financial liabilities. When 
the loan principal or interest is overdue for more than 
90 days, the calculation of accrued interest income 
will be terminated on the original terms. However, for 
the financial assets for which provisions for impairment 

have been made, the interest income will continue 
to be calculated according to the future cash flows' 
discounted rate of the related impairment loss.

Based on the accrual basis, income from handling 
charges and commissions are measured and 
recognized at the agreed rate or the agreed amount, 
and recorded in the current profit or loss when the 
related service is rendered.

4.21 Deferred income tax assets and deferred income tax liabilities

4.20.1 Type

Government grants refer to the monetary assets and non-
monetary assets freely obtained by the group from the 
government. Government grants are divided into asset-related 
government grants and income-related government grants.

Government grants of the Company that are acquired 
to be used for acquisition and construction or that 
form long term assets by other means are defined as 
government grants related to assets; the remaining 
government grants are defined as government grants 
related to income. Where government documents fail to 
clearly define subsidy objects, the Company will divide 
government grants into those related to assets or those 
related to income by the following ways:

(1) Where government documents clarify specific items, 
the grants should be classified according to the relative 
proportion of expenditures that form assets and that are 
included on expenses in the budget for specific items. 
The proportion shall be reviewed on each balance sheet 
date and may be changed if necessary; 

(2) Where government documents only make a general 
description on the purpose and fail to clarify specific 
items, the grants should be classified as government 
grants related to income.

4.20.2 Recognition time

Government grants shall be recognized only if the 
Company is able to comply with the conditions for 
the government grants, and is likely to receive the 
government grants.

4.20.3 Accounting treatment

If government grants are monetary assets, they shall 
be measured at the amount received or receivable. If 
government grants are non-monetary assets, they shall 
be measured at its fair value; and if the fair value cannot 
be obtained in a reliable way, they shall be measured at 
a nominal amount.

Assets-related government grants shall be used to 
offset the book value of relevant assets or recognized as 
deferred income. If asset-related government grants are 
recognized as deferred income, they shall be included in 
profit or loss by stages by a reasonable and systematic 
method within the useful lives of relevant assets.

If government grants related to income are used to 
compensate for the group's relevant expenses or losses in 
future periods, such government grants should be recognized 
as deferred income and be included into the current profit or 
loss in the period of recognizing relevant expenses; if they are 
used to compensate the enterprise's relevant expenses or 
losses incurred, they will be directly included into the current 
profit or loss or set off the related costs.

Where both the asset-related government grants and 
income-related government grants are covered, the 
accounting treatment should be done respectively by 
distinguishing the asset-related government grants and 
income-related government grants; if it is difficult to 
distinguish, these government grants will be classified 
into the income-related government grants as a whole.

Government grants relevant to routine activities of the 
Company are, according to the transaction nature, included 
in the other income or used to write off relevant costs; 
government grants irrelevant to these routine activities are 
included in the non-operating revenue and expenditure.

4.20 Government grants
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Taxable temporary differences are recognized as 
deferred income tax l iabil i t ies except in special 
circumstances.

Special circumstances in which deferred income tax 
assets or deferred income tax liabilities shall not be 
recognized include: the initial recognition of goodwill; 
other transactions or matters excluding business 
combinations, which affect neither accounting profits 
nor the taxable income (or deductible losses) when 
occurred.

For the taxable temporary differences related to 
the investments in subsidiaries, associates and 
joint ventures, the deferred tax liabilities should be 
recognized, unless that the timing of the reversal of 
the temporary differences is able to be controlled 
by the Company and the temporary differences will 
be probable not to be reversed in the foreseeable 
future. For deductible temporary differences arising 
from investments in subsidiaries, associates and joint 
ventures, when the temporary difference will reverse in 
the foreseeable future and taxable profit will be available 
against which the deductible temporary differences can 

be used, the deferred tax asset will be recognized.

When the Company has the statutory right to do 
settlement with the net amounts, and has the intention 
to do so or the recovery of assets and the settlement 
of liabilities are achieved simultaneously, the Company 
shall present its current income tax assets and current 
income tax liabilities at the net amounts as the result of 
one offsetting another.

When the Company has the legal rights to settle income 
tax assets and income tax liabilities for the current period 
with net amount, and deferred income tax assets and 
deferred income tax liabilities are related to the income 
tax which are imposed on the same taxpayer by the 
same tax collection authority or on different taxpayers, 
but, in each important future period in connection with the 
reverse of deferred income tax assets and liabilities, the 
involved taxpayer intends to balance income tax assets 
and liabilities for the current period with net settlement at 
the time of obtaining assets and discharging liabilities, 
deferred income tax assets and deferred income tax 
liabilities shall be presented based on the net amount 
after offset.
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Leases of the Company include financing lease and 
operating lease. Financing lease refers to the lease under 
which all the risks and rewards relevant to the ownership 
of assets are materially transferred to the lessee; and all 
the other leases are operating lease.

4.22.1 Accounting treatment of operating lease

The rental payment of the operating lease during the rent 
is included in the cost of relevant assets or current profit 
or loss by the straight-line methods.

4.22.2 Accounting treatment of financing lease

The book-entry value of leased assets shall  be 
recognized at the lower of their fair values or their 
present values of the minimum lease payments, 
and the difference between the book-entry value of 
leased assets and minimum lease payments shall be 
unrecognized financing charges, which are amortized 
in effective interest method during the lease period. The 
minimum lease payment deducting the unrecognized 
financial expenses is presented as the long-term 
payables. For the fixed assets leased out under finance 
lease, depreciation will be provided according to the 
Company's depreciation policy for fixed assets.

4.22 Lease

(1) Implementation of the Accounting Standards for 
Business Enterprises No. 14 – Revenue (Revised in 
2017) (the “New Revenue Standards”)

The Ministry of Finance revised the Accounting 
Standards for Business Enterprises No. 14 - Revenue 
in 2017. According to the revised standards, the first 
implementation of the standards should adjust the 
amount of retained earnings and other related items 

in the financial statements at the beginning of the 
year based on the cumulative impact amount, and 
the information for the comparable period will not be 
adjusted. The Company has implemented the New 
Revenue Standards since January 1, 2020, and the 
implementation of the standards has not had a significant 
impact on the Company's financial positions and 
operating results.

5.1 Changes in significant accounting policies

5. Changes in significant accounting policies and accounting estimates



6. Taxation

The Singapore subsidiary of the Company's Hong Kong Subsidiary is subject to FTC 
preferential policies of Singapore government and is exempted from interest withholding tax.

The urban maintenance and construction tax of the Company was 7% of the turnover 
tax; the educational surcharges were subject to 3% of turnover tax. Local educational 
surcharges were calculated and paid at 2% of turnover tax.

Employees' individual income tax of the Company is assumed by the individuals and 
withheld and remitted by the Company.

According to the Law of the People's Republic of China on Enterprise Income Tax, the 
enterprise income tax rate applicable to the Company is 25%. Based on the proportion 
distributed by the head office, each branch prepays the income tax to the local tax 
bureau based on its total profit before tax and applicable tax rate, and the head office of 
the Company will make the final payments to the local tax bureau.

The Company's Hong Kong Subsidiary pays the enterprise income tax to local tax bureau 
at the rate of 16.5% according to the Inland Revenue Ordinance of Hong Kong, and 
the relevant profits of treasury eligible for the CTCs preferential policy of Hong Kong 
Government apply to the gains tax rate of 8.25%.

The Company implements the Circular on Comprehensively Promoting the Pilot Program 
of the Collection of Value-added Tax in Lieu of Business Tax (CS [2016] No. 36) issued 
by the Ministry of Finance and the State Administration of Taxation, and pays the VAT for 
the provided construction service, financial service, life service, sales of intangible assets 
and sales of real estate since May 1, 2016.

The Company pays the VAT at VAT rate of 6% for financial service from May 1, 2016. 
Each branch of the Company pays its tax to the local tax bureau. Each branch of the 
Company pays its tax to the local tax bureau. 

In terms of output tax, taxable income from major business such as loan interest, income 
from handling charges and commissions, investment income, and income from provision 
of labor services is paid at a rate of 6%. Some other businesses are subject to the 
corresponding-grade tax rate of 13% and 9% respectively according to the policy. In 
terms of input tax, the specific types such as purchased goods, services and real estate 
are subject to the corresponding grade tax rates.

5.2 No change in the accounting estimates during the reporting period of the Company 

5.3 No correction of accounting errors in prior period during the reporting period of the Company

5.4 No adjustments in other issues during the reporting period of the Company
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(2) Implementation of the Interpretation No. 13 on 
Accounting Standards for Business Enterprises

The Ministry of Finance has issued the Interpretation No. 
13 on Accounting Standards for Business Enterprises (CK 
[2019] No. 21, the "Interpretation No. 13") on December 
10, 2019, for implementation as of January 1, 2020, 

which does not require retrospective adjustments.

The Company has implemented the Interpretation No. 
13 since January 1, 2020, and the comparative financial 
statements will not be adjusted, and the implementation of 
Interpretation No. 13 has not had a significant impact on 
the Company's financial positions and operating results.

Interest 
withholding tax

Urban maintenance 
and construction 

tax and educational 
surcharges

Individual income tax

Income tax

Value-added tax
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7. Preparation of consolidated financial statements

7.1 Subsidiaries included in the scope of consolidated statements in 2020

No.
Name of 

subsidiary
Level Type Registration place

Business 
nature

Registered 
capital

Shareholding
Ratio (%)

Voting 
right 

Ratio (%)

Investment 
amount

Way of 
acquisition

1
CNPC Finance 
(HK) Limited

2
Overseas 
subsidiary

RM1201, 12th Floor, 
NO.18 Central Plaza, 

Harbour Road, 
Wanchai, Hong Kong

Financial 
services

40,000.00
(Remark 2)

100 100
40,000.00
(Remark 2)

Established 
by 

investment

2
CNPC FINANCE 
(Dubai) LIMITED

(Remark 1)
3

Subsidiary 
of overseas 
subsidiary

Level 108-109, Emarat 
Atrium Building Sheikh 
Zayed Road P O Box 

72509 Dubai, UAE

Financial 
services

80.00
(Remark 3)

100 100
80.00

(Remark 3)

Established 
by 

investment

3

CNPC Finance 
(Singapore) 

Limited 
(Remark 1)

3
Subsidiary 
of overseas 
subsidiary

9 Batten, Road. #15-
01 Straits Trading 

Building. Singapore 
049910

Financial 
services

500.00
(Remark 4)

100 100
500.00

(Remark 4)

Established 
by 

investment

4
CNPC  (HK)  
OVERSEAS 

CAPITAL  LTD.
3

Subsidiary 
of overseas 
subsidiary

P.O. Box 957, Offshore 
Incorporations Centre, 
Road Town, Tortola, 
British Virgin Islands

Special 
purpose 
corporation

1.00
 (Remark 5)

100 100
1.00

(Remark 5)
Incorporation

5
CNPC (BVI) 

LIMITED
3

Subsidiary 
of overseas 
subsidiary

P.O. Box 957, Offshore 
Incorporations Centre, 
Road Town, Tortola, 
British Virgin Islands

Special 
purpose 
corporation

1.00
 (Remark 5)

100 100
1.00

(Remark 5)
Incorporation

6
CNPC Gold 

Autumn Limited
3

Subsidiary 
of overseas 
subsidiary

British Virgin Islands
Special 
purpose 
corporation

1.00
 (Remark 5)

100 100
1.00

(Remark 5)
Incorporation

7
CNPC General 
Capital Limited

3
Subsidiary 
of overseas 
subsidiary

P.O. Box 957, Offshore 
Incorporations Centre, 
Road Town, Tortola, 
British Virgin Islands.

Special 
purpose 
corporation

1.00
  (Remark 5)

100 100
1.00

(Remark 5)
Incorporation

Remark 1: A subsidiary of Hong Kong Subsidiary of the Company.

Remark 2: Original investment is USD 400,000,000.00 equivalent to RMB 2,683,060,000.00.

Remark 3: Original investment is USD 800,000.00, equivalent to RMB 5,298,160.00.

Remark 4: Original investment is USD 5,000,000.00, equivalent to RMB 32,422,500.00.

Remark 5: Original investment is USD 1.00.

Monetary Unit: USD 0'000



Item Balance as at 
December 31, 2020

Balance as at 
January 1, 2020

Cash - -

Including: RMB - -

Legal deposit reserve in the central bank 15,586,395,535.21 13,048,250,724.91 

Excess deposit reserve in the central bank 3,523.79 3,507.40 

Plus: interest receivable 7,180,580.71 6,105,570.16 

Total 15,593,579,639.71 13,054,359,802.47 

8.1 Cash and deposits in central bank

8. Notes to items of the financial statements

According to the relevant provisions of the Circular of the 

Business Management Department on Forwarding the 

Documents of the People's Bank of China on Decreasing 

Deposit Reserve Ratio of Financial Institutions (YGF 

[2019] No. 7), the RMB deposit reserve ratio of the 

Company is 6%. According to the relevant provisions in 

the Circular of the People's Bank of China on Increasing 

Foreign Currency Deposit Reserve Ratio in (YF [2007] 

No. 134) document issued by the People's Bank of 

China, the foreign currency deposit reserve ratio of the 

Company is 5%.

According to the relevant provisions of the Circular of the 

People's Bank of China on Strengthening the Prudential 

Macro Administration of Forward Foreign Exchange 

Sales (YF [2015] No. 273) issued by the People's Bank of 

China, the Company's forward foreign exchange sales on 

behalf of clients shall be subject to the foreign exchange 

risk reserve rate of 20%.

The Company shall make deposit reserve in the 

People's Bank of China at the following stated 

percentage and the range of deposit reserve 

stipulated by the relevant regulations of the 

People's Bank of China.
6% 5% 20%

For overseas subsidiary enterprises that are should be included in the consolidated scope according to the 

Accounting Standards for Business Enterprises, the Company shall first convert the individual financial statements of 

such subsidiary enterprises into the financial statements presented in RMB under Note " 4.7 Accounting method and 

conversion method of foreign currency business" and the converted financial statements presented in RMB will serve 

as a basis for the preparation of the consolidated financial statements.

7.2 Treatment methods adopted by the parent company for the preparation of financial 
statements when its subsidiaries adopt the accounting policies inconsistent with those of the 
parent company
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Monetary Unit: RMB

RMB deposits

Reserve ratio Reserve ratio Reserve ratio

Foreign currency 
deposits

Forward foreign 
exchange sales on 

behalf of clients

Ratio as at December 31, 2020 (%)
Ratio as at January 1, 2020 (%)
Ratio as at December 31, 2019 (%)
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Item Balance as at 
December 31, 2020

Balance as at 
January 1, 2020

Loans to other banks - -

Loans to non-bank financial institutions 9,266,290,430.00 251,143,200.00

Plus: interest receivable on loans to banks and other 
financial institutions 21,853,840.10 139,524.00

Deposits in banks and other financial institutions 120,522,288,051.96 152,211,284,743.42

Plus: interest receivable on deposits in banks and 
other financial institutions 1,029,863,381.72 1,657,672,009.81

Refundable deposits 400,000.00 400,000.00

Less: provision for bad debts of loans to banks and 
other financial institutions 6,949,717.82 138,128.76

Book value of loans to banks and other financial institutions 130,833,745,985.96 154,120,501,348.47

Including: loans to banks and other financial 
institutions maturing within three months 9,288,144,270.10 251,143,200.00

8.2 Loans to banks and other financial institutions

8.4 Derivative financial assets

The Company uses the following derivative financial instruments for trading purpose:

8.4.1 Interest rate swap

The interest rate swap is a financial 

agreement with counterparties, 

pursuant to which, certain nominal 

principal of the same currency 

and in te res ts  a re  exchanged 

within certain period. Only interest 

with different characteristics is 

exchanged, and there is no real 

exchange of principal.

8.4.2 Currency swap

Currency swap transaction refers to the 

contract between parties, pursuant to 

which, exchange at certain exchange 

in te res t  ra te  be tween  d i f fe ren t 

currencies on the agreed date. The 

currency swap transactions which the 

company engaged in are based on the 

adjustment needs of different currency 

swap liquidity and hedging purposes.

8.4.3 Cross currency swap

Cross currency swap refers to a 

combination of the interest rate 

swap and the currency swap, 

is a financial contract with an 

exchange between different 

cur renc ies  and in teres t  in 

different natures.

8.3 Financial assets held for trading

Item Balance as at
December 31, 2020

Balance as at
January 1, 2020

Financial assets measured at fair value through the 
current profit or loss 25,352,473,228.62 7,032,972,786.19 

Including: investment in debt instruments 25,328,350,784.46 7,006,607,027.28 

Investment in equity instruments 24,122,444.16 26,365,758.91 

Others - -

Financial assets designated to be measured at fair value 
through the current profit or loss 1,906,031,429.32 -

Including: investment in debt instruments 1,906,031,429.32 -

Investment in equity instruments - -

Others - -

Total 27,258,504,657.94 7,032,972,786.19 

Monetary Unit: RMB

Monetary Unit: RMB



8.5 Financial assets purchased under resale agreements

Item Balance as at 
December 31, 2020

Balance as at 
January 1, 2020

Bond 23,231,003,000.00 8,000,000,000.00 

Plus: interest receivable 14,713,650.09 699,986.08 

Less: provision for bad debts - -

Book value 23,245,716,650.09 8,000,699,986.08 

8.8 Other creditor's right investment

Item
Balance as at

December 31, 2019
Interest accrued

Changes in fair value
in 2020

Balance as at 
December 31, 2020

Cost
Accumulated changes 

in fair value
Loss reserves accumulatively recognized in 

the other comprehensive income
Remark

Bond investment 25,498,113,516.10 -8,413,957.29 107,059,807.12 24,955,229,017.45 24,558,770,764.71 396,458,252.74 21,211,944.99 

Treasury bond investment 1,930,340,046.60 -1,683,288.86 -37,206,168.29 1,893,986,253.30 1,834,647,711.14 59,338,542.16 -

Negotiable certificate of deposit 38,318,301,100.00 -401,994,722.40 -8,148,132.40 27,834,871,800.00 27,798,005,277.60 36,866,522.40 20,876,153.91 

Interest receivable 287,666,630.47 - - 262,765,465.87 - - -

Less: provision for bad debts of 
interests receivable - - - - - - -

Total 66,034,421,293.17 -412,091,968.55 61,705,506.43 54,946,852,536.62 54,191,423,753.45 492,663,317.30 42,088,098.90 

8.4.4 Derivative financial assets

Item Balance as at 
December 31, 2020

Balance as at 
January 1, 2020

Interest rate derivative instrument 167,338,848.81 58,030,237.40 

Including: interest rate swap 167,338,848.81 58,030,237.40 

Currency derivative instrument 580,937,845.60 7,947,039.92 

Including: currency swap 580,937,845.60 7,947,039.92 

Other derivative instruments 685,072,784.61 127,174,655.49 

Including: cross swap instrument 685,072,784.61 127,174,655.49 

Total 1,433,349,479.02 193,151,932.81 
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Monetary Unit: RMB

Monetary Unit: RMB
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8.6 Disbursement of loans and advances

Item Balance as at 
December 31, 2020

Balance as at 
January 1, 2020

Total loans and advances measured at amortized cost 219,418,026,059.05 249,497,502,831.35 

Interest receivable for loans and advances measured 
at amortized cost 266,524,780.09 344,514,568.42 

Sub-total 219,684,550,839.14 249,842,017,399.77 

Losses from / Provision for impairment of loans and 
advances measured at amortized cost 10,424,640,135.85 12,750,488,628.99 

Provision for losses from the interest receivable for 
loans and advances measured at amortized cost - -

Sub-total 10,424,640,135.85 12,750,488,628.99 

Loans and advances measured at amortized cost 209,259,910,703.29 237,091,528,770.78 

Loans and advances measured at fair value through 
other comprehensive income - -

Loans and advances measured at fair value through 
the current profit or loss - -

Book value of loans and advances 209,259,910,703.29 237,091,528,770.78 

8.7 Creditor's right investment

Item
Balance as at December 31, 2020 Balance as at January 1, 2020

Book balance Provision for 
impairment Book value Book balance Provision for 

impairment Book value

Corporate bonds - - - - - -

Asset management 
products of securities 
companies

- - - - - -

Trust product - - - 2,200,000,000.00 96,800,000.00 2,103,200,000.00 

Plus: interest 
receivable - - - 250,476,027.33 - 250,476,027.33 

Total - - - 2,450,476,027.33 96,800,000.00 2,353,676,027.33 

Item
Balance as at

December 31, 2019
Interest accrued

Changes in fair value
in 2020

Balance as at 
December 31, 2020

Cost
Accumulated changes 

in fair value
Loss reserves accumulatively recognized in 

the other comprehensive income
Remark

Bond investment 25,498,113,516.10 -8,413,957.29 107,059,807.12 24,955,229,017.45 24,558,770,764.71 396,458,252.74 21,211,944.99 

Treasury bond investment 1,930,340,046.60 -1,683,288.86 -37,206,168.29 1,893,986,253.30 1,834,647,711.14 59,338,542.16 -

Negotiable certificate of deposit 38,318,301,100.00 -401,994,722.40 -8,148,132.40 27,834,871,800.00 27,798,005,277.60 36,866,522.40 20,876,153.91 

Interest receivable 287,666,630.47 - - 262,765,465.87 - - -

Less: provision for bad debts of 
interests receivable - - - - - - -

Total 66,034,421,293.17 -412,091,968.55 61,705,506.43 54,946,852,536.62 54,191,423,753.45 492,663,317.30 42,088,098.90 

Monetary Unit: RMB

Monetary Unit: RMB

Monetary Unit: RMB



8.9 Fixed assets

Item Buildings and 
constructions Office facilities Transportation 

facilities Total

1. Original book value: - - - -

(1) Balance as at January 1, 2020 215,251,753.42 33,213,750.53 10,933,815.17 259,399,319.12 

(2) Increase in 2020 - 25,220,328.15 - 25,220,328.15 

- Purchase - 25,220,328.15 - 25,220,328.15 

(3) Decrease in 2020 - 2,954,900.43 1,100,775.50 4,055,675.93 

- Disposal or scrapping - 2,954,900.43 1,100,775.50 4,055,675.93 

(4) Balance as at December 31, 2020 215,251,753.42 55,479,178.25 9,833,039.67 280,563,971.34 

2. Accumulated depreciation - - - -

(1) Balance as at January 1, 2020 42,822,850.39 20,954,727.39 10,181,478.01 73,959,055.79 

(2) Increase in 2020 5,005,100.35 6,015,102.85 167,212.87 11,187,416.07 

- Provision 5,005,100.35 6,015,102.85 167,212.87 11,187,416.07 

(3) Decrease in 2020 - 2,808,782.45 1,045,736.73 3,854,519.18 

- Disposal or scrapping - 2,808,782.45 1,045,736.73 3,854,519.18 

(4) Balance as at December 31, 2020 47,827,950.74 24,161,047.79 9,302,954.15 81,291,952.68 

3. Provision for impairment - - - -

(1) Balance as at January 1, 2020 - - - -

(2) Increase in 2020 - - - -

- Provision - - - -

(3) Decrease in 2020 - - - -

- Disposal or scrapping - - - -

(4) Balance as at December 31, 2020 - - - -

4. Book value - - - -

(1) Book value as at December 31, 2020 167,423,802.68 31,318,130.46 530,085.52 199,272,018.66 

(2) Book value as at January 1, 2020 172,428,903.03 12,259,023.14 752,337.16 185,440,263.33 

Item Balance as at
December 31, 2020

Balance as at
January 1, 2020

Tools, instruments and other equipment 55,038.77 49,425.77 

Total 55,038.77 49,425.77 

8.9.2 Disposal of fixed assets

8.9.1 Breakdown of fixed assets
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Item Balance as at
December 31, 2020

Balance as at
January 1, 2020

Software system project 2,851,744.25 21,397,211.20 

Project materials - -

Total 2,851,744.25 21,397,211.20 

8.10 Construction in progress

8.11 Intangible assets

Item Software Land use right Total

1. Original book value - - -

(1) Balance as at January 1, 2020 3,116,799.81 126,040.95 3,242,840.76 

(2) Increase in 2020 5,553,039.07 - 5,553,039.07 

(3) Decrease in 2020 - -

(4) Balance as at December 31, 2020 8,669,838.88 126,040.95 8,795,879.83 

2. Accumulated amortization - - -

(1) Balance as at January 1, 2020 2,202,345.58 109,235.36 2,311,580.94 

(2) Increase in 2020 1,636,028.34 12,604.08 1,648,632.42 

- Provision 1,636,028.34 12,604.08 1,648,632.42 

(3) Decrease in 2020 - - -

(4) Balance as at December 31, 2020 3,838,373.92 121,839.44 3,960,213.36 

3. Provision for impairment - - -

(1) Balance as at January 1, 2020 - - -

(2) Increase in 2020 - - -

(3) Decrease in 2020 - - -

(4) Balance as at December 31, 2020 - - -

4. Book value - - -

(1) Book value as at December 31, 2020 4,831,464.96 4,201.51 4,835,666.47 

(2) Book value as at January 1, 2020 914,454.23 16,805.59 931,259.82 

Monetary Unit: RMB

Monetary Unit: RMB



8.12 Deferred income tax assets

Item
Balance as at December 31, 2020 Balance as at January 1, 2020

Deductible temporary 
differences

Deferred income 
tax assets

Deductible temporary 
differences

Deferred income 
tax assets

Provision for impairment of loans to 
banks and other financial institutions 6,949,717.82 1,737,429.46 138,128.76 34,532.19 

Provision for impairment of 
other receivables 359,021.73 29,619.29 - -

Provision for impairment of 
creditor's right investment 20,876,153.91 5,219,038.46 96,800,000.00 24,200,000.00 

Provision for impairment of other 
creditor's right investment - - 23,216,491.81 5,804,122.95 

Provision for impairment of 
loans and discounted assets 8,230,459,875.27 1,810,175,394.22 12,750,488,628.99 2,214,247,914.24 

Estimated liabilities (guarantee 
and letter of guarantee) 904,195,344.24 212,527,417.46 450,991,269.52 99,707,756.43 

Employee compensation 
payable - - 18,714,978.38 4,678,744.61 

Changes in fair value of financial 
assets held for trading - - - -

Changes in fair value of other 
creditor's right investment - - - -

Total 9,162,840,112.97 2,029,688,898.89 13,340,349,497.46 2,348,673,070.42 

8.13 Other assets

Item Balance as at
December 31, 2020

Balance as at
January 1, 2020

Other receivables 422,790,051.82 864,350.31 

Handling fee and commissions receivable 3,074,981.70 5,034,078.36 

Issue expenses subject to transfer 2,617,228.65 2,705,139.99 

Deferred expenses 3,181,354.47 3,615,222.13 

Agency business 3,668,368.75 2,077,160.26 

Advances to suppliers 1,246,000.00 717,924.50 

Securities transaction liquidation amount 25,840,113,581.37 -

Total 26,276,691,566.76 15,013,875.55 

8.14 Borrowings from central bank

8.15 Loans from banks and other financial institutions

Item Balance as at
December 31, 2020

Balance as at
January 1, 2020

Rediscount from the central bank - 610,829,714.97 

Total - 610,829,714.97 

Item Balance as at
December 31, 2020

Balance as at
January 1, 2020

Loans from banks 47,420,295,480.00 58,010,512,957.00 

Others 888,285,612.58 1,196,409,500.21 

Plus: interest payable 43,403,745.17 61,807,571.81 

Total 48,351,984,837.75 59,268,730,029.02 
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8.16 Derivative financial liabilities

8.18 Absorption of deposits and interbank deposits

8.19 Employee compensation payable

8.17 Financial assets sold under repurchase agreements

Item Balance as at
December 31, 2020

Balance as at
January 1, 2020

Interest rate derivative instrument - 94,338,938.15 

Including: interest rate swap - 94,338,938.15 

Currency derivative instrument 314,572,000.30 3,973,519.97 

Including: currency swap 314,572,000.30 3,973,519.97 

Other derivative instruments 1,285,505,164.19 137,291,712.71 

Including: cross swap instrument 1,285,505,164.19 200,153,838.02 

Total 1,600,077,164.49 235,604,170.83 

Item Balance as at
December 31, 2020

Balance as at
January 1, 2020

Absorption of deposits 334,718,156,633.96 302,112,319,994.36 

Deposits from banks and other financial institutions 532,594,844.66 523,778,048.54 

Sub-total 335,250,751,478.62 302,636,098,042.90 

Interest payable on absorption of deposits 3,621,158,171.10 3,146,544,781.88 

Interest payable on deposits from banks and other financial institutions -162,496.82 -63,870.23 

Sub-total 3,620,995,674.28 3,146,480,911.65 

Total 338,871,747,152.90 305,782,578,954.55 

Item Balance as at 
January 1, 2020 Increase in 2020 Decrease in 2020 Balance as at 

December 31, 2020

I. Short-term compensation 39,866,743.49 98,756,762.19 126,851,058.04 11,772,447.64 

II. Post-employment benefits - 9,274,570.07 9,274,570.07 -

Including: provision for defined contribution plans - 9,274,570.07 9,274,570.07 -

III. Dismissal benefits - 260,208.00 260,208.00 -

IV. Others - - - -

Total 39,866,743.49 108,291,540.26 136,385,836.11 11,772,447.64 

Item Balance as at
December 31, 2020

Balance as at
January 1, 2020

Bond 5,095,554,860.85 9,337,673,116.65 

Plus: interest payable 4,454,811.59 8,950,325.44 

Total 5,100,009,672.44 9,346,623,442.09 
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8.20 Taxes and surcharges payable

Taxes and surcharges Balance as at
December 31, 2020

Balance as at
January 1, 2020

I. Domestic taxes and surcharges 290,366,921.30 244,301,304.14 

Value-added tax (6%) 87,391,670.09 96,238,873.23 

Urban construction tax (7%) 6,120,984.56 6,740,334.31 

Educational surcharges and local educational surcharges (3%) 4,372,131.82 4,814,524.51 

Income tax (25%) 185,667,978.49 131,484,891.95 

Individual income tax 5,753,598.06 4,765,647.52 

Vehicle and vessel use tax - -

Property tax 32,348.43 32,348.43 

Urban land use tax 8,602.81 8,602.81 

River maintenance costs - -

Water conservancy construction fund - -

Stamp duty 1,019,607.04 216,081.38 

Employment security fund for the disabled - -

II. Overseas taxes and surcharges 63,199,324.49 66,867,050.76 

Income tax 63,199,324.49 66,867,050.76 

Individual income tax - -

Others - -

Total 353,566,245.79 311,168,354.90 

8.21 Estimated liabilities

Item Balance as at
December 31, 2020

Balance as at
January 1, 2020

Expected guarantee losses 21,482,070.32 29,962,579.72 

Loan commitments 882,713,273.92 421,028,689.80 

Total 904,195,344.24 450,991,269.52 

8.22 Bonds payable

Bond name Par value Date of 
issue

Term of 
bond

Amount issued 
(Original currency)

Balance as at
January 1, 2020 Issued in 2020 Interest calculated 

at par value
Amortization of 

premiums or discounts Repayment in 2020 Other changes Balance as at 
December 31, 2020

2011- HK USD bond-
maturing within 10 years USD650,000,000.00 2011/4/28 10 years USD635,115,000.00 4,556,403,237.34 - 33,399,331.88 25,008,039.02 - -293,345,000.00 4,271,449,530.20 

2011- HK USD bond-
maturing within 30 years USD500,000,000.00 2011/4/28 30 years USD489,060,000.00 3,466,786,313.34 - 33,970,260.63 30,058,156.87 - -225,650,000.00 3,245,048,417.10 

2012- HK USD bond-
maturing within 10 years USD500,000,000.00 2012/4/19 10 years USD499,385,000.00 3,509,950,103.49 - 25,773,355.00 24,858,792.10 - -225,650,000.00 3,285,214,666.39 

2013- HK USD bond-
maturing within 10 years USD750,000,000.00 2013/4/16 10 years USD749,745,000.00 5,289,386,866.06 - 34,663,531.25 -90,969,362.67 - -338,475,000.00 5,076,544,759.98 

Commercial notes USD4,080,819,000.00 - Within 1 year - 18,287,537,125.09 333,835,639,575.56 - - 346,584,169,161.71 - 5,539,007,538.94 

Total - - - - 35,110,063,645.32 - - - - - 21,417,264,912.61 
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8.24 Other liabilities

Item Balance as at 
December 31, 2020

Balance as at 
January 1, 2020

Deferred income 924,866.71 1,573,343.13 

Receivings from vicariously traded securities 6,058.00 6,058.00 

Other payables 7,002,685.19 72,264,880.10 

Clearing of securities trading - 8,960,162,186.04 

Total 7,933,609.90 9,034,006,467.27 

Bond name Par value Date of 
issue

Term of 
bond

Amount issued 
(Original currency)

Balance as at
January 1, 2020 Issued in 2020 Interest calculated 

at par value
Amortization of 

premiums or discounts Repayment in 2020 Other changes Balance as at 
December 31, 2020

2011- HK USD bond-
maturing within 10 years USD650,000,000.00 2011/4/28 10 years USD635,115,000.00 4,556,403,237.34 - 33,399,331.88 25,008,039.02 - -293,345,000.00 4,271,449,530.20 

2011- HK USD bond-
maturing within 30 years USD500,000,000.00 2011/4/28 30 years USD489,060,000.00 3,466,786,313.34 - 33,970,260.63 30,058,156.87 - -225,650,000.00 3,245,048,417.10 

2012- HK USD bond-
maturing within 10 years USD500,000,000.00 2012/4/19 10 years USD499,385,000.00 3,509,950,103.49 - 25,773,355.00 24,858,792.10 - -225,650,000.00 3,285,214,666.39 

2013- HK USD bond-
maturing within 10 years USD750,000,000.00 2013/4/16 10 years USD749,745,000.00 5,289,386,866.06 - 34,663,531.25 -90,969,362.67 - -338,475,000.00 5,076,544,759.98 

Commercial notes USD4,080,819,000.00 - Within 1 year - 18,287,537,125.09 333,835,639,575.56 - - 346,584,169,161.71 - 5,539,007,538.94 

Total - - - - 35,110,063,645.32 - - - - - 21,417,264,912.61 

8.23 Deferred income tax liabilities

8.25 Paid-in capital

Item
Balance as at December 31, 2020 Balance as at January 1, 2020

Taxable temporary 
differences

Deferred income 
tax liabilities

Taxable temporary 
differences

Deferred income 
tax liabilities

Changes in fair value of 
financial assets held for trading 551,664,836.71 135,520,445.19 103,767,698.44 23,276,328.88 

Changes in fair value of other 
creditor's right investment 492,663,317.30 56,759,071.99 433,615,670.66 65,092,160.48 

Provision for impairment of 
other creditor's right investment 42,088,098.90 6,969,023.92 38,987,858.03 7,105,260.66 

Total 1,086,416,252.91 199,248,541.10 576,371,227.13 95,473,750.02 

Item
Balance as at December 31, 2020 Balance as at January 1, 2020

Investment amount Proportion (%) Investment amount Proportion (%)

China National Petroleum Corporation 6,558,109,233.67 40.00 3,332,500,000.00 40.00 

PetroChina Company Limited 5,246,487,386.93 32.00 2,666,000,000.00 32.00 

CNPC Capital Company Limited 4,590,676,463.57 28.00 2,332,750,000.00 28.00 

Total 16,395,273,084.17 100.00 8,331,250,000.00 100.00 



8.26 Capital reserves

Item Balance as at 
January 1, 2020 Increase in 2020 Decrease in 2020 Balance as at 

December 31, 2020

I. Capital premiums 24,431,326,500.00 - 8,064,023,084.17 16,367,303,415.83 

II. Other capital reserves 1,239,660.00 - - 1,239,660.00 

1. Changes in other equities of investees - - - -

2. Unvested share-based payment - - - -

3. Gains or losses from net investment 
hedging in overseas activities - - - -

4. Others 1,239,660.00 - - 1,239,660.00 

III. Transferred from capital reserves 
under the previous system - - - -

Total 24,432,566,160.00 - 8,064,023,084.17 16,368,543,075.83 

8.27 Other comprehensive income

Item
Balance as at 

January 1, 
2020

Year 2020

Balance as at 
December 31, 

2020
Amount before 
income tax in 

2020

Less: amount 
included in other 
comprehensive 

income in prior period 
and transferred to the 
profit or loss in 2020

Less: income 
tax expense

1. Other comprehensive 
income that cannot be 
reclassified into profit or loss

- - - - -

Including: changes in 
re-measurement of the 
defined benefit plan

- - - - -

Other comprehensive income that 
cannot be transferred to profit or 
loss under the equity method

- - - - -

Changes in fair value of 
other equity instrument 
investment

- - - - -

Changes in the fair 
value of the Company's 
own credit risk

- - - - -

2. Other comprehensive 
income that will be 
reclassified into profit or loss

1,819,992,942.59 -1,611,348,418.47 - -8,469,325.23 217,113,849.35 

Including: other comprehensive 
income that can be transferred to 
profit or loss under the equity method

- - - - -

Changes in fair value 
of other creditor's right 
investment

368,523,510.18 59,047,646.64 - -8,333,088.49 435,904,245.31 

Amount of financial assets 
reclassified into other 
comprehensive income

- - - - -

Provision for credit 
impairment of other 
creditor's right investment

31,882,597.37 3,100,240.87 - -136,236.74 35,119,074.98 

Cash flow hedging reserve - - - - -

Translation differences 
of foreign currency 
financial statements

1,419,586,835.04 -1,673,496,305.98 - - -253,909,470.94 

Total of other comprehensive income 1,819,992,942.59 -1,611,348,418.47 - -8,469,325.23 217,113,849.35 
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8.29 General risk reserves

8.28 Surplus reserves

Item Balance as at 
January 1, 2020 Increase in 2020 Decrease in 2020 Balance as at 

December 31, 2020

General risk reserves 7,283,622,466.95 85,505,888.73 - 7,369,128,355.68 

Total 7,283,622,466.95 85,505,888.73 - 7,369,128,355.68 

Item Balance as at
January 1, 2020

Increase in 
2020

Decrease 
in 2020

Balance as at 
December 31, 2020

Reason and basis 
for changes

Statutory surplus 
reserves 7,218,993,404.46 743,116,885.74 - 9,020,084,841.49 Provision at 10%

of net profit

Discretionary surplus 
reserves 7,499,984,325.57 743,116,885.74 - 7,499,984,325.57 Provision at 10%

of net profit

Foreign currency risk 
reserves 1,835,747,823.22 314,857,665.55 - 1,835,747,823.22 -

Total 16,554,725,553.25 1,801,091,437.03  - 18,355,816,990.28 -

8.30 Undistributed profits

Item Year 2020 Year 2019

Undistributed profits at the beginning of the year 
before adjustment 11,744,723,388.62 11,595,808,758.92 

Total adjustment to undistributed profits at the 
beginning of the year - -86,169,306.99 

Undistributed profits at the beginning of
the year after adjustment 11,744,723,388.62 11,509,639,451.93 

Increase in the current year 7,819,321,368.33 7,925,855,356.37 

Including: net profit transfer-in in the current year 7,819,321,368.33 7,925,855,356.37 

Other transfer-in - -

Decrease in the current year 4,002,665,454.69 7,690,771,419.68 

Including: withdrawal of surplus reserves
in the current year 1,801,091,437.03 2,047,137,710.78 

Withdrawal of general risk reserves in the current year 85,505,888.73 459,832,667.99 

Distribution of cash dividends in the current year* 2,116,068,128.93 5,153,297,331.70 

Distribution to supporting enterprises
in the current year - -

Other decreases - 30,503,709.21 

Undistributed profits at the end of the period 15,561,379,302.26 11,744,723,388.62 

Monetary Unit: RMB

Monetary Unit: RMB

Monetary Unit: RMB



8.31 Net interest income

8.32 Net income from handling charges and commissions

8.33 Investment income

Item Year 2020 Year 2019

Interest income 13,415,185,062.60 16,661,550,498.70 

Deposits in banks and other financial institutions 2,960,374,016.17 4,175,937,181.88 

Deposits in central bank 202,892,193.42 199,411,084.32 

Disbursement of advances and loans 8,216,766,064.22 9,384,524,128.19 

Including: corporate loans and advances 8,109,222,827.14 9,298,102,405.91 

Notes discount 107,543,237.08 86,421,722.28 

Financial assets purchased under resale agreements 351,921,707.50 153,126,167.06 

Other creditor's right investment 1,347,302,904.20 2,242,790,928.15 

Others 335,928,177.09 505,761,009.10 

Interest expenses 6,894,880,401.88 8,029,309,172.91 

Interbank deposit -4,369,419.89 -2,019,105.08 

Loans from banks and other financial institutions 778,615,370.76 1,768,835,215.04 

Absorption of deposits 4,970,453,477.99 4,237,787,164.98 

Financial assets sold under repurchase agreements 222,030,975.51 298,649,383.95 

Bonds issue 922,934,690.48 1,719,817,623.59 

Others 5,215,307.03 6,238,890.43 

Net interest income 6,520,304,660.72 8,632,241,325.79 

Item Year 2020 Year 2019

Revenue from handling charges and commissions: 508,398,409.88 586,119,568.94 

Handling charges for agency business 120,662,857.15 156,133,816.59 

Foreign exchange trading on behalf of clients 386,150,046.32 428,490,103.60 

Others 1,585,506.41 1,495,648.75 

Expenses from handling charges and commissions 13,886,738.01 12,676,688.93 

Expenses of handling charges 13,886,738.01 12,676,688.93 

Net income from handling charges and commissions 494,511,671.87 573,442,880.01 

Item Year 2020 Year 2019

Investment income from financial assets held for 
trading during the holding period 254,665,215.62 259,103,745.18 

Investment income from disposal of financial assets 
held for trading 2,345,816.87 754,665.24 

Investment income from other creditor's right 
investment during the holding period - -

Investment income from the disposal of other 
creditor's right investment 169,678,176.66 33,340,460.38 

Others - -

Total 426,689,209.15 293,198,870.80 
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8.34 Other income

8.36 Gains from foreign exchange 

8.37 Taxes and surcharges

8.35 Gains from changes in fair value

Source of other income Year 2020 Year 2019

Financial support funds 10,158,195.58 10,157,744.80 

Return of handling charges for withholding individual 
income tax 139,970.12 15,959.83 

Agriculture-related financial enterprise rewards - -

Social insurance subsidy - -

Tax refund 144.64 27,717.86 

Total 10,298,310.34 10,201,422.49 

Item Year 2020 Year 2019

Profit or loss from foreign currency translation -80,626,211.39 34,649,866.28 

Profit or loss from foreign exchange 14,718,553.43 -628,102.70 

Currency swap 83,966,491.05 -10,025,591.82 

Total 18,058,833.09 23,996,171.76 

Item Year 2020 Year 2019

Urban construction and maintenance tax 29,158,956.31 26,986,136.48 

Educational surtax 20,827,825.95 19,275,811.78 

House property tax 169,244.68 169,244.68 

Land use tax 45,271.24 45,271.23 

Vehicle and vessel use tax 30,520.00 32,600.00 

Stamp duty 3,477,032.16 11,166,938.38 

Others - 236.13 

Total 53,708,850.34 57,676,238.68 

Sources of gains from changes in fair value Year 2020 Year 2019

Financial assets held for trading 484,175,361.27 138,826,263.68 

Total 484,175,361.27 138,826,263.68 

Monetary Unit: RMB

Monetary Unit: RMB
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Monetary Unit: RMB



8.38 Operating and administrative expenses

8.39 Losses from credit impairment

8.40 Other business costs

8.41 Non-operating revenue

Item Year 2020 Year 2019

Staff expenses 108,291,540.26 135,010,852.46 

Depreciation of fixed assets 11,187,416.07 9,425,378.71 

Amortization of intangible assets 1,648,632.42 499,483.57 

Rental fees 18,062,667.26 18,440,756.25 

Operation and maintenance fees 22,165,881.99 26,120,922.17 

Property management fees 7,412,750.52 7,452,170.69 

Insurance premiums 17,238,495.75 21,719,028.25 

Security fee - -

Business expenses 60,920,769.00 60,609,059.56 

Total 246,928,153.27 279,277,651.66 

Item Year 2020 Year 2019

Losses from loan impairment -2,524,367,801.21 -187,498,966.88 

Losses from creditor's right investment -96,800,000.00 -775,865,500.00 

Losses from other creditor's right investment 4,456,021.83 7,397,385.62 

Losses from impairment of discounted assets 199,333,956.02 18,327,503.73 

Losses from the impairment of loans to banks and other financial institutions 6,900,901.03 138,128.76 

Loan commitment 453,204,074.72 309,492,481.80 

Others 765,806.96 10,701,016.42 

Total -1,956,507,040.65 -617,307,950.55 

Item Year 2020 Year 2019

Other business costs 24,823.30 50,461.82 

Total 24,823.30 50,461.82 

Item Year 2020 Year 2019 Amount included in non-recurring 
profit or loss in the current period

Gains from disposal
of non-current assets - - -

Including: gains from disposal
of fixed assets - - -

Government grants 221,373.45 7,792.85 221,373.45 

Others 764,680.41 39,371.27 764,680.41 

Total 986,053.86 47,164.12 986,053.86 
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8.43 Income tax expenses

8.44 Leases

8.42 Non-operating expenses

Item Year 2020 Year 2019

Current income tax expenses 1,359,753,798.36 1,855,375,762.33 

Deferred income tax expenses 431,303,015.56 170,988,859.38 

Total 1,791,056,813.92 2,026,364,621.71 

Remaining lease term Minimum lease payment

Within 1 year (including 1 year) 13,828,781.50

1 - 2 years (including 2 years) -

2 - 3 years (including 3 years) -

Over 3 years -

Total 13,828,781.50

Item Year 2020 Year 2019 Amount included in non-recurring 
profit or loss in the current period

Losses from the scrapping
of non-current assets 191,131.79 37,083.45 191,131.79 

Donation and sponsorship fees - - -

Others 300,000.00 635.51 300,000.00 

Total 491,131.79 37,718.96 491,131.79 

As at December 31, 2020, the Company issued letters of guarantee for member companies of CNPC to provide 

guarantee. The balance of letters of guarantee issued in RMB was RMB 437,327,707.88, and the balance of letters of 

guarantee issued in USD was USD 42,719,628.30.

The Company has no post balance sheet matters required to be disclosed.

9. Contingencies

10. Post balance sheet events

Monetary Unit: RMB
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Xiao Hua, Ma Xiaofeng, Zhou Jianming, Wang Xueqing, 
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Cai Wenhao, Cui Bin, Zhang Yun

Pan Chenggang

Wang Liping, Tong Tianxi, Fang Wu, Liu Zhiqiang, 

Yan Ye, Huang Liping

Beijing JunZeJun Law Offices

Address: 11F, Jinbao Tower, 89 Jinbao Street, Dongcheng District, Beijing

Postal Code:100005

Tel: +86 010-66583388     Fax: +86 010-66523399     Website: www.junzejun.com

Tel: +86 010-59983654       Fax: +86 010-62096988

Address: Building A, PetroChina Mansion, No. 9 Dongzhimen North Street, 

Dongcheng District, Beijing       Postal Code: 100007

Website: http://cpf.cnpc.com.cn/

Note: Xiao Hua's qualifications for director and general manager are subject to 

approval by the CBIRC Beijing Office.

Daqing Branch

Address: 1 Shengli Road, Ranghulu District, Daqing, Heilongjiang Province                          

Postal Code: 163002

Shenyang Branch

Address: 10, Liaohe Street, Huanggu District, Shenyang, Liaoning Province

Postal Code: 100032
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Address: Dongduan Trade Mansion, Tongtan Avenue, Changyi District, Jilin, Jilin Province

Postal Code: 132002
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Address: Guandao Beiqu, Fengcheng Road, Weiyang District, Xi'an, Shaanxi Province
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